
I N T R O D U C T I O N

Crew is proud to present the following summary of its operating and financial performance for 

2008.  The information contained here-in is a synopsis of the Company’s key performance 

measures for 2008 taken from the previously released December 31, 2008 audited financial 

statements, management’s discussion and analysis, and annual information form. A complete 

copy of these documents can be found on Crew’s website at www.crewenergy.com, on the 

SEDAR website at www.sedar.com or a hard copy can be obtained by contacting the Company 

at (403) 266-2088.

p ro  f i l e

Crew Energy Inc. is a growth-oriented oil and natural gas producer. Crew’s activities are con-

centrated in central Alberta and northeast British Columbia and focus on the development 

and expansion of its core natural gas and oil producing areas and exploration of its large, 

undeveloped land base. Crew’s experienced management team is committed to the pursuit of 

sustainable per share growth through a balanced mix of financially responsible exploration and 

development, complemented by strategic acquisitions.
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L A N D  H O L D I N G S

The Company has completed an internal evaluation of the fair market value of its undeveloped land holdings as at December 

31, 2008. This evaluation was completed principally using industry activity levels, third party transactions and land acquisi-

tions that occurred in proximity to Crew’s undeveloped lands during the past year. The Company has estimated the value of 

its net undeveloped acreage at $227 million. This amount includes the value for 91,000 acres of undeveloped Montney land 

in north east British Columbia at $127 million and the remaining 536,000 acres of undeveloped land at $100 million.

A summary of the Company’s land holdings at December 31, 2008 is outlined below:

Developed Undeveloped Total

(acres) Gross Net Gross Net Gross Net

Alberta 419,645 228,063 514,071 433,960 933,716 662,023

British Columbia 108,497 47,520 213,969 155,010 322,466 202,530

Other Canada 6,601 2,440 377,599 37,891 384,200 40,331

Total 534,743 278,023 1,105,639 626,861 1,640,382 904,884

R E S E R V E S

The reserves data set forth below is based upon an independent reserve assessment and evaluation prepared by GLJ with 

an effective date of December 31, 2008 and dated February 25, 2009 (the “GLJ Report”). The following table provides sum-

mary reserve information based upon the GLJ Report and using the published GLJ (2009-01) price forecast.

Oil (1) Natural gas liquids Natural gas (2) Equivalent (5)

Co. Int. (3)

(mbbl)
Net (4)

(mbbl)
Co. Int. (3)

(mbbl)
Net (4)

(mbbl)
Co. Int. (3)

(mmcf)
Net (4)

(mmcf)
Co. Int. (3)

(mboe)
Net (4)

(mboe)

Proved

	 Producing 3,726 3,041 3,051 2,160 100,282 81,593 23,491 18,799

	 Non-producing 536 412 375 285 24,642 19,207 5,018 3,899

	 Undeveloped 1,398 1,025 585 463 32,438 25,063 7,389 5,665

Total proved 5,659 4,478 4,012 2,909 157,362 125,863 35,898 28,363

Probable 3,518 2,779 2,551 1,899 102,937 80,165 23,225 18,039

Total proved & probable 9,178 7,256 6,563 4,808 260,298 206,028 59,123 46,402

Notes:

(1) �Includes 799 mbbl of proved and 1,062 mbbl of proved plus probable company interest heavy oil reserves that have been classified under NI 51-101 as light/medium oil 
reserves in prior years. As a result of changes implemented under Alberta’s New Royalty Framework (NRF) regarding the classification of heavy oil for royalty purposes, 
NI 51-101 as of January 1, 2009 requires the classification of these reserves as Heavy Oil. 

(2) �Includes 8.7 bcf of proved and 16.2 bcf of proved plus probable company interest coal bed methane nature gas reserves. 

(3) �“Co. Int.” reserves means Crew’s working interest (operating and non-operating) share before deduction of royalties and including any royalty interest of the Company.

(4) �“Net” reserves means Crew’s working interest (operated and non-operated) share after deduction of royalty obligations, plus Crew’s royalty interest in reserves.

(5) Oil equivalent amounts have been calculated using a conversion rate of six thousand cubic feet of natural gas to one barrel of oil.

(6) May not add due to rounding.

C a p i tal   Progra      m  E f f icienc      y  

The efficiency of the Company’s capital program for the year ended December 31, 2008 is summarized below.  

2008 2007
Three Year Average 

2006-2008

Proved
Proved plus 

Probable Proved
Proved plus 

Probable Proved
Proved plus 

Probable

Finding & Development Costs ($/boe) (1) 28.24 15.64 24.23 15.00 28.00 16.89

Finding, Development & Acquisition Costs (2 & 3) 33.18 21.24 19.63 15.57 29.46 21.01

Reserves Replacement Ratio 412% 703% 392% 490% 375% 563%

Recycle Ratio based on annual operating netbacks 1.0 1.5 1.5 1.8 1.0 1.5

Reserve Life Index based on Q4 production (years) 6.6 10.9 6.4 9.5

Notes:

(1) Calculation excludes technical revisions.

(2) �The acquisition costs related to corporate acquisitions reflects the consideration paid for the shares acquired plus the net debt assumed, both valued at closing and 
does not reflect the fair market value allocated to the acquired oil and gas assets under Generally Accepted Accounting Principles.

(3) �Calculation includes reserve revisions and changes in future development costs. Crew also calculates finding, development and acquisition (“FD&A”) costs which incor-
porate both the costs and associated reserve additions related to acquisitions net of any dispositions during the year. Since acquisitions can have a significant impact 
on Crew’s annual reserve replacement costs, the Company believes that FD&A costs provide a more meaningful portrayal of Crew’s cost structure.
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A bbrevia      t ions  

bbl 	 barrels

bbl/d 	 barrels per day

bcf 	 billion cubic feet

boe 	� barrels of oil equivalent 

(6 mcf: 1 bbl)

bopd 	 barrels of oil per day

mmbtu	 million British thermal units

mboe 	� thousand barrels of oil  

equivalent (6 mcf: 1 bbl)

mmboe 	� million barrels of oil equivalent 

(6 mcf: 1 bbl)

mcf 	 thousand cubic feet

mcf/d 	 thousand cubic feet per day

mmcf 	 million cubic feet

mmcf/d 	 million cubic feet per day

ngl	 natural gas liquids

A D V I S O R I E S

Forward-Looking Information and Statements
This report contains certain forward–looking information and statements within the meaning of applicable securities laws.  The use of any of the words “expect”, “anticipate”, 
“continue”, “estimate”, “may”, “will”, “project”, “should”, “believe”, “plans”, “intends” and similar expressions are intended to identify forward-looking information or statements.  In 
particular, but without limiting the forgoing, this news release contains forward-looking information and statements pertaining to the following:  the volumes and estimated value 
of Crew’s oil and gas reserves; the life of Crew’s reserves; resource estimates; the volume and product mix of Crew’s oil and gas production; future oil and natural gas prices and 
Crew’s commodity risk management programs; future liquidity and financial capacity; future results from operations and operating metrics; future costs, expenses and royalty 
rates; future interest costs; the exchange rate between the $US and $Cdn; future development, exploration, acquisition and development activities and related capital expendi-
tures; the number of wells to be drilled and completed; the amount and timing of capital projects; operating costs; the total future capital associated with development of reserves 
and resources; and forecast reductions in operating expenses. 

The recovery, reserve and resources estimates of Crew’s reserves and resources provided herein are estimates only and there is no guarantee that the estimated reserves or 
resources with be recovered.  In addition, forward-looking statements or information are based on a number of material factors, expectations or assumptions of Crew which have 
been used to develop such statements and information but which may prove to be incorrect.  Although Crew believes that the expectations reflected in such forward-looking state-
ments or information are reasonable, undue reliance should not be placed on forward-looking statements because Crew can give no assurance that such expectations will prove 
to be correct.  In addition to other factors and assumptions which may be identified herein, assumptions have been made regarding, among other things: the impact of increasing 
competition; the general stability of the economic and political environment in which Crew operates; the timely receipt of any required regulatory approvals; the ability of Crew 
to obtain qualified staff, equipment and services in a timely and cost efficient manner; drilling results; the ability of the operator of the projects in which Crew has an interest in to 
operate the field in a safe, efficient and effective manner; the ability of Crew to obtain financing on acceptable terms; field production rates and decline rates; the ability to replace 
and expand oil and natural gas reserves through acquisition, development and exploration; the timing and cost of pipeline, storage and facility construction and expansion and the 
ability of Crew to secure adequate product transportation; future commodity prices; currency, exchange and interest rates; regulatory framework regarding royalties, taxes and 
environmental matters in the jurisdictions in which Crew operates; and the ability of Crew to successfully market its oil and natural gas products.

The forward-looking information and statements included in this news release are not guarantees of future performance and should not be unduly relied upon.  Such information 
and statements; including the assumptions made in respect thereof, involve known and unknown risks, uncertainties and other factors that may cause actual results or events 
to defer materially from those anticipated in such forward-looking information or statements including, without limitation: changes in commodity prices; changes in the demand 
for or supply of Crew’s products; unanticipated operating results or production declines; changes in tax or environmental laws, royalty rates or other regulatory matters; changes 
in development plans of Crew or by third party operators of Crew’s properties, increased debt levels or debt service requirements; inaccurate estimation of Crew’s oil and gas 
reserve and resource volumes; limited, unfavourable or a lack of access to capital markets; increased costs; a lack of inadequate insurance coverage; the impact of competitors; 
and certain other risks detailed from time-to-time in Crew’s public disclosure documents, (including, without limitation, those risks identified in this news release and Crew’s An-
nual Information Form).

The forward-looking information and statements contained in this news release speak only as of the date of this news release, and Crew does not assume any obligation to publicly 
update or revise any of the included forward-looking statements or information, whether as a result of new information, future events or otherwise, except as may be required by 
applicable securities laws.

BOE Equivalent
Barrel of oil equivalents or BOEs may be misleading, particularly if used in isolation.  A BOE conversion ratio of 6 mcf: 1 bbl is based on an energy equivalency conversion method 
primarily applicable at the burner tip and does not represent a value equivalency at the wellhead.

Discovered Petroleum Initially in Place
This report contains references to estimates of gas classified as Discovered Petroleum initially in Place (DPIP) in the Company’s Septimus area in British Columbia which are 
not, and should not be confused with oil and gas reserves.  “Discovered Petroleum Initially in Place” is defined in the Canadian Oil and Gas Evaluation Handbook (the “COGE 
Handbook”) as the quantity of hydrocarbons that are estimated, as of a given date, to be contained in known accumulations.  DPIP is divided into recoverable and unrecoverable 
portions, with the estimated future recoverable portion classified as reserves and contingent resources.  There is no certainty that it will be commercially viable or technically 
feasible to produce any portion of this discovered petroleum initially in place except to the extent identified as proved or probable reserves.  Resources do not constitute, and 
should not be confused with, reserves.

There are a number of assumptions associated with the development of the Company’s lands at Septimus relating to performance from new and existing wells, future drilling 
programs, the lack of infrastructure, well density per section, recovery factors and development necessarily involves known and unknown risks and uncertainties, including those 
risks identified in this report.
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a nnua l re v ie w 2008
C or  p or  at e  I n f or  m ation    H i g h l i g ht  s First

 Quarter 
2008

Second 
Quarter

 2008

Third 
Quarter 

2008

Fourth
Quarter 

2008

Year ended

Dec. 31, 
2008

Dec. 31, 
2007

F I N A N C E 
($ thousands, except per share amounts)

Petroleum and natural gas sales 51,389 60,316 65,345 58,806 235,856 140,466

Funds from operations (1) 29,038 34,102 35,004 29,646 127,790 81,433

Per share 	 – basic 0.54 0.60 0.54 0.42 2.08 1.75

	 – diluted 0.54 0.58 0.54 0.42 2.06 1.74

Net income (loss) 941 5,415 15,178 (74,853) (53,319) 9,110

Per share 	 – basic 0.02 0.09 0.24 (1.05) (0.87) 0.20

	 – diluted 0.02 0.09 0.23 (1.05) (0.87) 0.19

Exploration and development  
expenditures 49,102 22,564 66,399 53,612 191,677 102,092

Property acquisitions (net of dispositions) 8,646 63,110 (1,097) (245) 70,414 (315)

Total capital expenditures 57,748 85,674 65,302 53,367 262,091 101,777

Capital Structure

Working capital deficiency (2) 14,224 5,652 52,384 31,822 31,822 14,643

Bank loan 124,143 119,348 179,050 223,628 223,628 95,028

Net debt 138,367 125,000 231,434 255,450 255,450 109,671

Bank facility 210,000 210,000 285,000 285,000 285,000 180,000

Common shares outstanding (thousands) 53,676 58,910 71,194 71,084 71,084 53,577

O P E R A T I O N S

Daily production

Natural gas (mcf/d) 51,707 45,599 52,523 60,464 52,595 43,193

Oil (bbl/d) 384 531 1,515 3,123 1,393 545

Natural gas liquids (bbl/d) 1,612 1,314 1,236 1,669 1,458 952

Oil equivalent (boe/d @ 6:1) 10,614 9,445 11,505 14,869 11,617 8,696

Average prices (3)

Natural gas ($/mcf) 8.19 10.60 8.30 6.93 8.37 6.75

Oil ($/bbl) 96.40 120.17 104.68 50.21 74.89 71.90

Natural gas liquids ($/bbl) 64.59 77.83 76.93 37.24 62.32 57.01

Oil equivalent ($/boe) 53.20 70.18 61.74 42.99 55.47 44.45

Netback

Operating netback ($/boe) (4) 33.15 45.05 36.37 22.08 32.80 28.46

Realized loss/(gain) on financial  
instruments 0.09 2.61 0.93 (1.93) 0.16 (0.32)

G&A ($/boe) 1.08 1.14 0.85 0.91 0.98 1.05

Interest and other ($/boe) 1.92 1.61 1.52 1.44 1.60 2.08

Funds from operations ($/boe) 30.06 39.69 33.07 21.66 30.06 25.65

Drilling Activity

Gross wells 12 7 18 16 53 31

Working interest wells 9.7 7.0 16.8 9.8 43.3 25.3

Success rate, net wells 100% 86% 94% 100% 95% 96%

Notes:

(1) �Funds from operations is calculated as cash provided by operating activities, adding the change in non-cash working capital, 
asset retirement expenditures and the transportation liability charge. Funds from operations is used to analyze the Company’s 
operating performance and leverage. Funds from operations does not have a standardized measure prescribed by Canadian 
Generally Accepted Accounting Principles and therefore may not be comparable with the calculations of similar measures 
for other companies.

(2) Working capital deficiency includes only accounts receivable less accounts payable and accrued liabilities.

(3) Average prices are before deduction of transportation costs.

(4) �Operating netback equals petroleum and natural gas sales less royalties, operating costs and transportation costs calculated 
on a boe basis. Operating netback and funds from operations netback do not have a standardized measure prescribed by 
Canadian Generally Accepted Accounting Principles and therefore may not be comparable with the calculations of similar 
measures for other companies.



I N T R O D U C T I O N

Crew is proud to present the following summary of its operating and financial performance for 

2008.  The information contained here-in is a synopsis of the Company’s key performance 

measures for 2008 taken from the previously released December 31, 2008 audited financial 

statements, management’s discussion and analysis, and annual information form. A complete 

copy of these documents can be found on Crew’s website at www.crewenergy.com, on the 

SEDAR website at www.sedar.com or a hard copy can be obtained by contacting the Company 

at (403) 266-2088.

p ro  f i l e

Crew Energy Inc. is a growth-oriented oil and natural gas producer. Crew’s activities are con-

centrated in central Alberta and northeast British Columbia and focus on the development 

and expansion of its core natural gas and oil producing areas and exploration of its large, 

undeveloped land base. Crew’s experienced management team is committed to the pursuit of 

sustainable per share growth through a balanced mix of financially responsible exploration and 

development, complemented by strategic acquisitions.
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L A N D  H O L D I N G S

The Company has completed an internal evaluation of the fair market value of its undeveloped land holdings as at December 

31, 2008. This evaluation was completed principally using industry activity levels, third party transactions and land acquisi-

tions that occurred in proximity to Crew’s undeveloped lands during the past year. The Company has estimated the value of 

its net undeveloped acreage at $227 million. This amount includes the value for 91,000 acres of undeveloped Montney land 

in north east British Columbia at $127 million and the remaining 536,000 acres of undeveloped land at $100 million.

A summary of the Company’s land holdings at December 31, 2008 is outlined below:

Developed Undeveloped Total

(acres) Gross Net Gross Net Gross Net

Alberta 419,645 228,063 514,071 433,960 933,716 662,023

British Columbia 108,497 47,520 213,969 155,010 322,466 202,530

Other Canada 6,601 2,440 377,599 37,891 384,200 40,331

Total 534,743 278,023 1,105,639 626,861 1,640,382 904,884

R E S E R V E S

The reserves data set forth below is based upon an independent reserve assessment and evaluation prepared by GLJ with 

an effective date of December 31, 2008 and dated February 25, 2009 (the “GLJ Report”). The following table provides sum-

mary reserve information based upon the GLJ Report and using the published GLJ (2009-01) price forecast.

Oil (1) Natural gas liquids Natural gas (2) Equivalent (5)

Co. Int. (3)

(mbbl)
Net (4)

(mbbl)
Co. Int. (3)

(mbbl)
Net (4)

(mbbl)
Co. Int. (3)

(mmcf)
Net (4)

(mmcf)
Co. Int. (3)

(mboe)
Net (4)

(mboe)

Proved

	 Producing 3,726 3,041 3,051 2,160 100,282 81,593 23,491 18,799

	 Non-producing 536 412 375 285 24,642 19,207 5,018 3,899

	 Undeveloped 1,398 1,025 585 463 32,438 25,063 7,389 5,665

Total proved 5,659 4,478 4,012 2,909 157,362 125,863 35,898 28,363

Probable 3,518 2,779 2,551 1,899 102,937 80,165 23,225 18,039

Total proved & probable 9,178 7,256 6,563 4,808 260,298 206,028 59,123 46,402

Notes:

(1) �Includes 799 mbbl of proved and 1,062 mbbl of proved plus probable company interest heavy oil reserves that have been classified under NI 51-101 as light/medium oil 
reserves in prior years. As a result of changes implemented under Alberta’s New Royalty Framework (NRF) regarding the classification of heavy oil for royalty purposes, 
NI 51-101 as of January 1, 2009 requires the classification of these reserves as Heavy Oil. 

(2) �Includes 8.7 bcf of proved and 16.2 bcf of proved plus probable company interest coal bed methane nature gas reserves. 

(3) �“Co. Int.” reserves means Crew’s working interest (operating and non-operating) share before deduction of royalties and including any royalty interest of the Company.

(4) �“Net” reserves means Crew’s working interest (operated and non-operated) share after deduction of royalty obligations, plus Crew’s royalty interest in reserves.

(5) Oil equivalent amounts have been calculated using a conversion rate of six thousand cubic feet of natural gas to one barrel of oil.

(6) May not add due to rounding.

C a p i tal   Progra      m  E f f icienc      y  

The efficiency of the Company’s capital program for the year ended December 31, 2008 is summarized below.  

2008 2007
Three Year Average 

2006-2008

Proved
Proved plus 

Probable Proved
Proved plus 

Probable Proved
Proved plus 

Probable

Finding & Development Costs ($/boe) (1) 28.24 15.64 24.23 15.00 28.00 16.89

Finding, Development & Acquisition Costs (2 & 3) 33.18 21.24 19.63 15.57 29.46 21.01

Reserves Replacement Ratio 412% 703% 392% 490% 375% 563%

Recycle Ratio based on annual operating netbacks 1.0 1.5 1.5 1.8 1.0 1.5

Reserve Life Index based on Q4 production (years) 6.6 10.9 6.4 9.5

Notes:

(1) Calculation excludes technical revisions.

(2) �The acquisition costs related to corporate acquisitions reflects the consideration paid for the shares acquired plus the net debt assumed, both valued at closing and 
does not reflect the fair market value allocated to the acquired oil and gas assets under Generally Accepted Accounting Principles.

(3) �Calculation includes reserve revisions and changes in future development costs. Crew also calculates finding, development and acquisition (“FD&A”) costs which incor-
porate both the costs and associated reserve additions related to acquisitions net of any dispositions during the year. Since acquisitions can have a significant impact 
on Crew’s annual reserve replacement costs, the Company believes that FD&A costs provide a more meaningful portrayal of Crew’s cost structure.
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mboe 	� thousand barrels of oil  

equivalent (6 mcf: 1 bbl)

mmboe 	� million barrels of oil equivalent 
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mcf 	 thousand cubic feet

mcf/d 	 thousand cubic feet per day

mmcf 	 million cubic feet
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ngl	 natural gas liquids

A D V I S O R I E S

Forward-Looking Information and Statements
This report contains certain forward–looking information and statements within the meaning of applicable securities laws.  The use of any of the words “expect”, “anticipate”, 
“continue”, “estimate”, “may”, “will”, “project”, “should”, “believe”, “plans”, “intends” and similar expressions are intended to identify forward-looking information or statements.  In 
particular, but without limiting the forgoing, this news release contains forward-looking information and statements pertaining to the following:  the volumes and estimated value 
of Crew’s oil and gas reserves; the life of Crew’s reserves; resource estimates; the volume and product mix of Crew’s oil and gas production; future oil and natural gas prices and 
Crew’s commodity risk management programs; future liquidity and financial capacity; future results from operations and operating metrics; future costs, expenses and royalty 
rates; future interest costs; the exchange rate between the $US and $Cdn; future development, exploration, acquisition and development activities and related capital expendi-
tures; the number of wells to be drilled and completed; the amount and timing of capital projects; operating costs; the total future capital associated with development of reserves 
and resources; and forecast reductions in operating expenses. 

The recovery, reserve and resources estimates of Crew’s reserves and resources provided herein are estimates only and there is no guarantee that the estimated reserves or 
resources with be recovered.  In addition, forward-looking statements or information are based on a number of material factors, expectations or assumptions of Crew which have 
been used to develop such statements and information but which may prove to be incorrect.  Although Crew believes that the expectations reflected in such forward-looking state-
ments or information are reasonable, undue reliance should not be placed on forward-looking statements because Crew can give no assurance that such expectations will prove 
to be correct.  In addition to other factors and assumptions which may be identified herein, assumptions have been made regarding, among other things: the impact of increasing 
competition; the general stability of the economic and political environment in which Crew operates; the timely receipt of any required regulatory approvals; the ability of Crew 
to obtain qualified staff, equipment and services in a timely and cost efficient manner; drilling results; the ability of the operator of the projects in which Crew has an interest in to 
operate the field in a safe, efficient and effective manner; the ability of Crew to obtain financing on acceptable terms; field production rates and decline rates; the ability to replace 
and expand oil and natural gas reserves through acquisition, development and exploration; the timing and cost of pipeline, storage and facility construction and expansion and the 
ability of Crew to secure adequate product transportation; future commodity prices; currency, exchange and interest rates; regulatory framework regarding royalties, taxes and 
environmental matters in the jurisdictions in which Crew operates; and the ability of Crew to successfully market its oil and natural gas products.

The forward-looking information and statements included in this news release are not guarantees of future performance and should not be unduly relied upon.  Such information 
and statements; including the assumptions made in respect thereof, involve known and unknown risks, uncertainties and other factors that may cause actual results or events 
to defer materially from those anticipated in such forward-looking information or statements including, without limitation: changes in commodity prices; changes in the demand 
for or supply of Crew’s products; unanticipated operating results or production declines; changes in tax or environmental laws, royalty rates or other regulatory matters; changes 
in development plans of Crew or by third party operators of Crew’s properties, increased debt levels or debt service requirements; inaccurate estimation of Crew’s oil and gas 
reserve and resource volumes; limited, unfavourable or a lack of access to capital markets; increased costs; a lack of inadequate insurance coverage; the impact of competitors; 
and certain other risks detailed from time-to-time in Crew’s public disclosure documents, (including, without limitation, those risks identified in this news release and Crew’s An-
nual Information Form).

The forward-looking information and statements contained in this news release speak only as of the date of this news release, and Crew does not assume any obligation to publicly 
update or revise any of the included forward-looking statements or information, whether as a result of new information, future events or otherwise, except as may be required by 
applicable securities laws.

BOE Equivalent
Barrel of oil equivalents or BOEs may be misleading, particularly if used in isolation.  A BOE conversion ratio of 6 mcf: 1 bbl is based on an energy equivalency conversion method 
primarily applicable at the burner tip and does not represent a value equivalency at the wellhead.

Discovered Petroleum Initially in Place
This report contains references to estimates of gas classified as Discovered Petroleum initially in Place (DPIP) in the Company’s Septimus area in British Columbia which are 
not, and should not be confused with oil and gas reserves.  “Discovered Petroleum Initially in Place” is defined in the Canadian Oil and Gas Evaluation Handbook (the “COGE 
Handbook”) as the quantity of hydrocarbons that are estimated, as of a given date, to be contained in known accumulations.  DPIP is divided into recoverable and unrecoverable 
portions, with the estimated future recoverable portion classified as reserves and contingent resources.  There is no certainty that it will be commercially viable or technically 
feasible to produce any portion of this discovered petroleum initially in place except to the extent identified as proved or probable reserves.  Resources do not constitute, and 
should not be confused with, reserves.

There are a number of assumptions associated with the development of the Company’s lands at Septimus relating to performance from new and existing wells, future drilling 
programs, the lack of infrastructure, well density per section, recovery factors and development necessarily involves known and unknown risks and uncertainties, including those 
risks identified in this report.
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C or  p or  at e  I n f or  m ation    H i g h l i g ht  s First

 Quarter 
2008

Second 
Quarter

 2008

Third 
Quarter 

2008

Fourth
Quarter 

2008

Year ended

Dec. 31, 
2008

Dec. 31, 
2007

F I N A N C E 
($ thousands, except per share amounts)

Petroleum and natural gas sales 51,389 60,316 65,345 58,806 235,856 140,466

Funds from operations (1) 29,038 34,102 35,004 29,646 127,790 81,433

Per share 	 – basic 0.54 0.60 0.54 0.42 2.08 1.75

	 – diluted 0.54 0.58 0.54 0.42 2.06 1.74

Net income (loss) 941 5,415 15,178 (74,853) (53,319) 9,110

Per share 	 – basic 0.02 0.09 0.24 (1.05) (0.87) 0.20

	 – diluted 0.02 0.09 0.23 (1.05) (0.87) 0.19

Exploration and development  
expenditures 49,102 22,564 66,399 53,612 191,677 102,092

Property acquisitions (net of dispositions) 8,646 63,110 (1,097) (245) 70,414 (315)

Total capital expenditures 57,748 85,674 65,302 53,367 262,091 101,777

Capital Structure

Working capital deficiency (2) 14,224 5,652 52,384 31,822 31,822 14,643

Bank loan 124,143 119,348 179,050 223,628 223,628 95,028

Net debt 138,367 125,000 231,434 255,450 255,450 109,671

Bank facility 210,000 210,000 285,000 285,000 285,000 180,000

Common shares outstanding (thousands) 53,676 58,910 71,194 71,084 71,084 53,577

O P E R A T I O N S

Daily production

Natural gas (mcf/d) 51,707 45,599 52,523 60,464 52,595 43,193

Oil (bbl/d) 384 531 1,515 3,123 1,393 545

Natural gas liquids (bbl/d) 1,612 1,314 1,236 1,669 1,458 952

Oil equivalent (boe/d @ 6:1) 10,614 9,445 11,505 14,869 11,617 8,696

Average prices (3)

Natural gas ($/mcf) 8.19 10.60 8.30 6.93 8.37 6.75

Oil ($/bbl) 96.40 120.17 104.68 50.21 74.89 71.90

Natural gas liquids ($/bbl) 64.59 77.83 76.93 37.24 62.32 57.01

Oil equivalent ($/boe) 53.20 70.18 61.74 42.99 55.47 44.45

Netback

Operating netback ($/boe) (4) 33.15 45.05 36.37 22.08 32.80 28.46

Realized loss/(gain) on financial  
instruments 0.09 2.61 0.93 (1.93) 0.16 (0.32)

G&A ($/boe) 1.08 1.14 0.85 0.91 0.98 1.05

Interest and other ($/boe) 1.92 1.61 1.52 1.44 1.60 2.08

Funds from operations ($/boe) 30.06 39.69 33.07 21.66 30.06 25.65

Drilling Activity

Gross wells 12 7 18 16 53 31

Working interest wells 9.7 7.0 16.8 9.8 43.3 25.3

Success rate, net wells 100% 86% 94% 100% 95% 96%

Notes:

(1) �Funds from operations is calculated as cash provided by operating activities, adding the change in non-cash working capital, 
asset retirement expenditures and the transportation liability charge. Funds from operations is used to analyze the Company’s 
operating performance and leverage. Funds from operations does not have a standardized measure prescribed by Canadian 
Generally Accepted Accounting Principles and therefore may not be comparable with the calculations of similar measures 
for other companies.

(2) Working capital deficiency includes only accounts receivable less accounts payable and accrued liabilities.

(3) Average prices are before deduction of transportation costs.

(4) �Operating netback equals petroleum and natural gas sales less royalties, operating costs and transportation costs calculated 
on a boe basis. Operating netback and funds from operations netback do not have a standardized measure prescribed by 
Canadian Generally Accepted Accounting Principles and therefore may not be comparable with the calculations of similar 
measures for other companies.



I N T R O D U C T I O N

Crew is proud to present the following summary of its operating and financial performance for 

2008.  The information contained here-in is a synopsis of the Company’s key performance 

measures for 2008 taken from the previously released December 31, 2008 audited financial 

statements, management’s discussion and analysis, and annual information form. A complete 

copy of these documents can be found on Crew’s website at www.crewenergy.com, on the 

SEDAR website at www.sedar.com or a hard copy can be obtained by contacting the Company 

at (403) 266-2088.

p ro  f i l e

Crew Energy Inc. is a growth-oriented oil and natural gas producer. Crew’s activities are con-

centrated in central Alberta and northeast British Columbia and focus on the development 

and expansion of its core natural gas and oil producing areas and exploration of its large, 

undeveloped land base. Crew’s experienced management team is committed to the pursuit of 

sustainable per share growth through a balanced mix of financially responsible exploration and 

development, complemented by strategic acquisitions.
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L A N D  H O L D I N G S

The Company has completed an internal evaluation of the fair market value of its undeveloped land holdings as at December 

31, 2008. This evaluation was completed principally using industry activity levels, third party transactions and land acquisi-

tions that occurred in proximity to Crew’s undeveloped lands during the past year. The Company has estimated the value of 

its net undeveloped acreage at $227 million. This amount includes the value for 91,000 acres of undeveloped Montney land 

in north east British Columbia at $127 million and the remaining 536,000 acres of undeveloped land at $100 million.

A summary of the Company’s land holdings at December 31, 2008 is outlined below:

Developed Undeveloped Total

(acres) Gross Net Gross Net Gross Net

Alberta 419,645 228,063 514,071 433,960 933,716 662,023

British Columbia 108,497 47,520 213,969 155,010 322,466 202,530

Other Canada 6,601 2,440 377,599 37,891 384,200 40,331

Total 534,743 278,023 1,105,639 626,861 1,640,382 904,884

R E S E R V E S

The reserves data set forth below is based upon an independent reserve assessment and evaluation prepared by GLJ with 

an effective date of December 31, 2008 and dated February 25, 2009 (the “GLJ Report”). The following table provides sum-

mary reserve information based upon the GLJ Report and using the published GLJ (2009-01) price forecast.

Oil (1) Natural gas liquids Natural gas (2) Equivalent (5)

Co. Int. (3)

(mbbl)
Net (4)

(mbbl)
Co. Int. (3)

(mbbl)
Net (4)

(mbbl)
Co. Int. (3)

(mmcf)
Net (4)

(mmcf)
Co. Int. (3)

(mboe)
Net (4)

(mboe)

Proved

	 Producing 3,726 3,041 3,051 2,160 100,282 81,593 23,491 18,799

	 Non-producing 536 412 375 285 24,642 19,207 5,018 3,899

	 Undeveloped 1,398 1,025 585 463 32,438 25,063 7,389 5,665

Total proved 5,659 4,478 4,012 2,909 157,362 125,863 35,898 28,363

Probable 3,518 2,779 2,551 1,899 102,937 80,165 23,225 18,039

Total proved & probable 9,178 7,256 6,563 4,808 260,298 206,028 59,123 46,402

Notes:

(1) �Includes 799 mbbl of proved and 1,062 mbbl of proved plus probable company interest heavy oil reserves that have been classified under NI 51-101 as light/medium oil 
reserves in prior years. As a result of changes implemented under Alberta’s New Royalty Framework (NRF) regarding the classification of heavy oil for royalty purposes, 
NI 51-101 as of January 1, 2009 requires the classification of these reserves as Heavy Oil. 

(2) �Includes 8.7 bcf of proved and 16.2 bcf of proved plus probable company interest coal bed methane nature gas reserves. 

(3) �“Co. Int.” reserves means Crew’s working interest (operating and non-operating) share before deduction of royalties and including any royalty interest of the Company.

(4) �“Net” reserves means Crew’s working interest (operated and non-operated) share after deduction of royalty obligations, plus Crew’s royalty interest in reserves.

(5) Oil equivalent amounts have been calculated using a conversion rate of six thousand cubic feet of natural gas to one barrel of oil.

(6) May not add due to rounding.

C a p i tal   Progra      m  E f f icienc      y  

The efficiency of the Company’s capital program for the year ended December 31, 2008 is summarized below.  

2008 2007
Three Year Average 

2006-2008

Proved
Proved plus 

Probable Proved
Proved plus 

Probable Proved
Proved plus 

Probable

Finding & Development Costs ($/boe) (1) 28.24 15.64 24.23 15.00 28.00 16.89

Finding, Development & Acquisition Costs (2 & 3) 33.18 21.24 19.63 15.57 29.46 21.01

Reserves Replacement Ratio 412% 703% 392% 490% 375% 563%

Recycle Ratio based on annual operating netbacks 1.0 1.5 1.5 1.8 1.0 1.5

Reserve Life Index based on Q4 production (years) 6.6 10.9 6.4 9.5

Notes:

(1) Calculation excludes technical revisions.

(2) �The acquisition costs related to corporate acquisitions reflects the consideration paid for the shares acquired plus the net debt assumed, both valued at closing and 
does not reflect the fair market value allocated to the acquired oil and gas assets under Generally Accepted Accounting Principles.

(3) �Calculation includes reserve revisions and changes in future development costs. Crew also calculates finding, development and acquisition (“FD&A”) costs which incor-
porate both the costs and associated reserve additions related to acquisitions net of any dispositions during the year. Since acquisitions can have a significant impact 
on Crew’s annual reserve replacement costs, the Company believes that FD&A costs provide a more meaningful portrayal of Crew’s cost structure.
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A bbrevia      t ions  

bbl 	 barrels

bbl/d 	 barrels per day

bcf 	 billion cubic feet

boe 	� barrels of oil equivalent 

(6 mcf: 1 bbl)

bopd 	 barrels of oil per day

mmbtu	 million British thermal units

mboe 	� thousand barrels of oil  

equivalent (6 mcf: 1 bbl)

mmboe 	� million barrels of oil equivalent 

(6 mcf: 1 bbl)

mcf 	 thousand cubic feet

mcf/d 	 thousand cubic feet per day

mmcf 	 million cubic feet

mmcf/d 	 million cubic feet per day

ngl	 natural gas liquids

A D V I S O R I E S

Forward-Looking Information and Statements
This report contains certain forward–looking information and statements within the meaning of applicable securities laws.  The use of any of the words “expect”, “anticipate”, 
“continue”, “estimate”, “may”, “will”, “project”, “should”, “believe”, “plans”, “intends” and similar expressions are intended to identify forward-looking information or statements.  In 
particular, but without limiting the forgoing, this news release contains forward-looking information and statements pertaining to the following:  the volumes and estimated value 
of Crew’s oil and gas reserves; the life of Crew’s reserves; resource estimates; the volume and product mix of Crew’s oil and gas production; future oil and natural gas prices and 
Crew’s commodity risk management programs; future liquidity and financial capacity; future results from operations and operating metrics; future costs, expenses and royalty 
rates; future interest costs; the exchange rate between the $US and $Cdn; future development, exploration, acquisition and development activities and related capital expendi-
tures; the number of wells to be drilled and completed; the amount and timing of capital projects; operating costs; the total future capital associated with development of reserves 
and resources; and forecast reductions in operating expenses. 

The recovery, reserve and resources estimates of Crew’s reserves and resources provided herein are estimates only and there is no guarantee that the estimated reserves or 
resources with be recovered.  In addition, forward-looking statements or information are based on a number of material factors, expectations or assumptions of Crew which have 
been used to develop such statements and information but which may prove to be incorrect.  Although Crew believes that the expectations reflected in such forward-looking state-
ments or information are reasonable, undue reliance should not be placed on forward-looking statements because Crew can give no assurance that such expectations will prove 
to be correct.  In addition to other factors and assumptions which may be identified herein, assumptions have been made regarding, among other things: the impact of increasing 
competition; the general stability of the economic and political environment in which Crew operates; the timely receipt of any required regulatory approvals; the ability of Crew 
to obtain qualified staff, equipment and services in a timely and cost efficient manner; drilling results; the ability of the operator of the projects in which Crew has an interest in to 
operate the field in a safe, efficient and effective manner; the ability of Crew to obtain financing on acceptable terms; field production rates and decline rates; the ability to replace 
and expand oil and natural gas reserves through acquisition, development and exploration; the timing and cost of pipeline, storage and facility construction and expansion and the 
ability of Crew to secure adequate product transportation; future commodity prices; currency, exchange and interest rates; regulatory framework regarding royalties, taxes and 
environmental matters in the jurisdictions in which Crew operates; and the ability of Crew to successfully market its oil and natural gas products.

The forward-looking information and statements included in this news release are not guarantees of future performance and should not be unduly relied upon.  Such information 
and statements; including the assumptions made in respect thereof, involve known and unknown risks, uncertainties and other factors that may cause actual results or events 
to defer materially from those anticipated in such forward-looking information or statements including, without limitation: changes in commodity prices; changes in the demand 
for or supply of Crew’s products; unanticipated operating results or production declines; changes in tax or environmental laws, royalty rates or other regulatory matters; changes 
in development plans of Crew or by third party operators of Crew’s properties, increased debt levels or debt service requirements; inaccurate estimation of Crew’s oil and gas 
reserve and resource volumes; limited, unfavourable or a lack of access to capital markets; increased costs; a lack of inadequate insurance coverage; the impact of competitors; 
and certain other risks detailed from time-to-time in Crew’s public disclosure documents, (including, without limitation, those risks identified in this news release and Crew’s An-
nual Information Form).

The forward-looking information and statements contained in this news release speak only as of the date of this news release, and Crew does not assume any obligation to publicly 
update or revise any of the included forward-looking statements or information, whether as a result of new information, future events or otherwise, except as may be required by 
applicable securities laws.

BOE Equivalent
Barrel of oil equivalents or BOEs may be misleading, particularly if used in isolation.  A BOE conversion ratio of 6 mcf: 1 bbl is based on an energy equivalency conversion method 
primarily applicable at the burner tip and does not represent a value equivalency at the wellhead.

Discovered Petroleum Initially in Place
This report contains references to estimates of gas classified as Discovered Petroleum initially in Place (DPIP) in the Company’s Septimus area in British Columbia which are 
not, and should not be confused with oil and gas reserves.  “Discovered Petroleum Initially in Place” is defined in the Canadian Oil and Gas Evaluation Handbook (the “COGE 
Handbook”) as the quantity of hydrocarbons that are estimated, as of a given date, to be contained in known accumulations.  DPIP is divided into recoverable and unrecoverable 
portions, with the estimated future recoverable portion classified as reserves and contingent resources.  There is no certainty that it will be commercially viable or technically 
feasible to produce any portion of this discovered petroleum initially in place except to the extent identified as proved or probable reserves.  Resources do not constitute, and 
should not be confused with, reserves.

There are a number of assumptions associated with the development of the Company’s lands at Septimus relating to performance from new and existing wells, future drilling 
programs, the lack of infrastructure, well density per section, recovery factors and development necessarily involves known and unknown risks and uncertainties, including those 
risks identified in this report.

Printed in Canada
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C or  p or  at e  I n f or  m ation    H i g h l i g ht  s First

 Quarter 
2008

Second 
Quarter

 2008

Third 
Quarter 

2008

Fourth
Quarter 

2008

Year ended

Dec. 31, 
2008

Dec. 31, 
2007

F I N A N C E 
($ thousands, except per share amounts)

Petroleum and natural gas sales 51,389 60,316 65,345 58,806 235,856 140,466

Funds from operations (1) 29,038 34,102 35,004 29,646 127,790 81,433

Per share 	 – basic 0.54 0.60 0.54 0.42 2.08 1.75

	 – diluted 0.54 0.58 0.54 0.42 2.06 1.74

Net income (loss) 941 5,415 15,178 (74,853) (53,319) 9,110

Per share 	 – basic 0.02 0.09 0.24 (1.05) (0.87) 0.20

	 – diluted 0.02 0.09 0.23 (1.05) (0.87) 0.19

Exploration and development  
expenditures 49,102 22,564 66,399 53,612 191,677 102,092

Property acquisitions (net of dispositions) 8,646 63,110 (1,097) (245) 70,414 (315)

Total capital expenditures 57,748 85,674 65,302 53,367 262,091 101,777

Capital Structure

Working capital deficiency (2) 14,224 5,652 52,384 31,822 31,822 14,643

Bank loan 124,143 119,348 179,050 223,628 223,628 95,028

Net debt 138,367 125,000 231,434 255,450 255,450 109,671

Bank facility 210,000 210,000 285,000 285,000 285,000 180,000

Common shares outstanding (thousands) 53,676 58,910 71,194 71,084 71,084 53,577

O P E R A T I O N S

Daily production

Natural gas (mcf/d) 51,707 45,599 52,523 60,464 52,595 43,193

Oil (bbl/d) 384 531 1,515 3,123 1,393 545

Natural gas liquids (bbl/d) 1,612 1,314 1,236 1,669 1,458 952

Oil equivalent (boe/d @ 6:1) 10,614 9,445 11,505 14,869 11,617 8,696

Average prices (3)

Natural gas ($/mcf) 8.19 10.60 8.30 6.93 8.37 6.75

Oil ($/bbl) 96.40 120.17 104.68 50.21 74.89 71.90

Natural gas liquids ($/bbl) 64.59 77.83 76.93 37.24 62.32 57.01

Oil equivalent ($/boe) 53.20 70.18 61.74 42.99 55.47 44.45

Netback

Operating netback ($/boe) (4) 33.15 45.05 36.37 22.08 32.80 28.46

Realized loss/(gain) on financial  
instruments 0.09 2.61 0.93 (1.93) 0.16 (0.32)

G&A ($/boe) 1.08 1.14 0.85 0.91 0.98 1.05

Interest and other ($/boe) 1.92 1.61 1.52 1.44 1.60 2.08

Funds from operations ($/boe) 30.06 39.69 33.07 21.66 30.06 25.65

Drilling Activity

Gross wells 12 7 18 16 53 31

Working interest wells 9.7 7.0 16.8 9.8 43.3 25.3

Success rate, net wells 100% 86% 94% 100% 95% 96%

Notes:

(1) �Funds from operations is calculated as cash provided by operating activities, adding the change in non-cash working capital, 
asset retirement expenditures and the transportation liability charge. Funds from operations is used to analyze the Company’s 
operating performance and leverage. Funds from operations does not have a standardized measure prescribed by Canadian 
Generally Accepted Accounting Principles and therefore may not be comparable with the calculations of similar measures 
for other companies.

(2) Working capital deficiency includes only accounts receivable less accounts payable and accrued liabilities.

(3) Average prices are before deduction of transportation costs.

(4) �Operating netback equals petroleum and natural gas sales less royalties, operating costs and transportation costs calculated 
on a boe basis. Operating netback and funds from operations netback do not have a standardized measure prescribed by 
Canadian Generally Accepted Accounting Principles and therefore may not be comparable with the calculations of similar 
measures for other companies.



representing a success rate of 96% (95% net).  This program was highlighted by the drilling or testing of twelve 

wells targeting natural gas in the Montney formation in northeast British Columbia.  Crew is concentrating 

its Montney drilling efforts in the Septimus area which is experiencing exceptional results with wells testing 

at rates as high as 17.8 mmcf per day.  The drilling program in the Princess area has been another positive 

development for Crew with production from the property increasing from 2,400 boe per day at the time of the 

acquisition to its current rate in excess of 3,500 boe per day.  The Princess prospect inventory continues to 

expand and horizontal well production rates have exceeded Company expectations to date.

Crew’s 2008 drilling and acquisition program was successful in replacing the Company’s 2008 production by 

703%.  This program was completed at an all in finding, development and acquisition (FD&A) cost of $21.24 

per boe, an increase over 2007 as a result of the Company’s $87.8 million expenditure on undeveloped land 

and the acquisition of Gentry.  Finding and development costs excluding acquisitions and revisions were 

$15.64 per boe reflecting the success of the Company’s drilling expenditures on its Montney natural gas play 

at Septimus and the post acquisition expenditures incurred at Princess.  The Company’s focus on resource 

based prospects was also highlighted by a 15% increase in the Company’s reserve life index (RLI) to 10.9 at 

the end of 2008 from 9.5 at the end of 2007. 

As the global recession continues to deepen and oil and natural gas prices continue to show weakness, Crew 

will move forward with a conservative business plan.  In order to preserve the Company’s financial position, 

Crew is committed to maintain or reduce debt levels by spending within funds from operations, enter into stra-

tegic commodity, interest rate and foreign exchange hedge positions and consider the disposition of non-core 

assets in order to focus its capital on the Company’s resource plays.  

Notwithstanding this conservative approach to fiscal management, Crew’s plans for 2009 include the  com-

missioning of its new natural gas facility at Septimus, BC in the second half of 2009.  This facility will allow 

the Company to substantially increase natural gas production at a point in time when natural gas markets are 

anticipated to be recovering.  At Princess, Alberta we have increased production by 46% in six months and 

expect to continue to improve netbacks through operating cost reductions with improved operational efficien-

cies.  Additionally, we will continue to evaluate and pursue any available opportunities to capture additional 

resource opportunities that compliment our existing resource inventory.

The oil and gas industry has evolved dramatically since we started Crew in the fall of 2003. During this short 

period of time, our industry has proven that we can produce economic quantities of hydrocarbons from shale 

formations which were once thought to only act as a source rock or seal for conventional oil and gas reser-

voirs. Crew has been able to adapt very rapidly and contribute as a leader in this technological renaissance.  

The strategic positioning we have successfully built over the past two years has created a Company with 

enormous potential and depth. The prospect inventory of Crew is at its best in our history and our team is as 

strong and committed as it has ever been.

 I would like to thank our Board of Directors for its stewardship and support over the year and on behalf of the 

Board of Directors, management and staff of Crew, I would like to thank our shareholders for their continued 

support.  We understand that these are challenging times however we are confident in the commitment of our 

team and the quality of our assets to weather this period and strongly believe your patience will be rewarded.

Dale O. Shwed

President and CEO

2004

349

2005

455
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510

2007 2008

625

832

RESER VES PER SHARE
(mboe/mm basic shares)

(Proved + Probable)

2004

8.2

2005

8.8

2006

9.3

2007 2008

9.5

10.9

RESER VE LIFE INDEX
(Years)

2008  represented another year of significant results and positive initiatives for Crew.  

Since 2006, we have been positioning the Company for the future with the ac-

quisition of land and prospects in areas with a large resource focus.  In 2008, we escalated this 

strategy with the execution of several transactions that resulted in the acquisition of land and pro-

duction on two resource plays.  These transactions included the acquisition of 184 net sections of 

land in northeast British Columbia on the prolific Montney natural gas play and, in August, we com-

pleted the acquisition of Gentry Resources Ltd. (“Gentry”).  This acquisition included the Princess 

property in southeast Alberta consisting of a contiguous block of 444 net sections of land, current 

production in excess of 3,500 boe per day and a significant inventory of drilling locations.  These 

initiatives combined with the Horn River Basin shale gas play have positioned Crew as a resource 

focused company with a significant platform for future growth.

2008 will be a year that will be remembered for its commodity price volatility and most importantly 

the collapse of the world’s financial markets.  The first half of 2008 saw a dramatic increase in com-

modity prices with the average price of oil increasing 44% from January to June and the average 

price of natural gas increasing 51% from January to July.  Instability in the U.S. financial markets 

mid year resulted in a dramatic slow down in the U.S. economy that rapidly spread throughout the 

world.  This resulted in a precipitous decline in the demand for commodities leading to a dramatic 

fall in commodity prices in the second half of 2008.  The average price of oil declined 69% from 

its June high to December and the average price of natural gas declined 41% from its July high to 

December.  These fluctuations had a significant impact on the Company’s financial performance 

and can be directly linked to the volatility in the Company’s share price. 

Funds from operations for 2008 totaled $128 million or $2.06 per diluted share representing a 57% 

(18% per share) increase over 2007.  Funds from operations increased steadily from $29 million 

in the first quarter to peak at $35 million in the third quarter only to decline back to $29 million in 

the fourth quarter.  This change occurred despite a 40% increase in production from an average of 

10,614 boe per day in the first quarter to an average of 14,869 boe per day in the fourth quarter of 

the year.  Total production for the year averaged 11,617 boe per day, an increase of 34% over 2007.  

Our fourth quarter production of 14,869 boe per day was a 54% increase over the fourth quarter of 

2007 and on a production per diluted share basis represented a 14% increase over 2007.  Crew’s 

increase in production through the year was the result of an active exploration and development 

program and the acquisition of Gentry.  

Crew spent $192 million in 2008 on exploration and development with capital expenditures focused 

on drilling and infrastructure spending in northeast British Columbia on the Montney natural gas 

play, west central Alberta natural gas drilling and infrastructure spending and development spend-

ing on the Princess, Alberta Pekisko oil development after its acquisition in August.  In addition, we 

spent $70.4 million acquiring undeveloped land and a natural gas processing facility during the year.  

In total Crew spent $87.8 million purchasing undeveloped land in 2008 which included $79.5 million 

on  lands in northeast British Columbia that are highly prospective for Montney natural gas.  

In August, Crew closed the acquisition of Gentry adding approximately 4,000 boe per day of pro-

duction, an estimated 12.3 million boe of proved and probable reserves and 280,000 acres of unde-

veloped land predominantly on its primary oil play at Princess in south central Alberta.  As consid-

eration, Crew issued 12.3 million Common Shares and assumed $73.6 million of net debt. 

The 2008 drilling program consisted of 53 (43.3 net) wells resulting in 41 (31.3 net) natural gas 

wells, nine (9.0 net) oil wells, one (1.0 net) service well and two (2.0 net) dry and abandoned wells 

lands in the Septimus area.  GLJ’s report is dated February 24, 2009 and has an effective date of No-

vember 30, 2008.  Unless noted otherwise, the DPIP estimates and reserve information are presented 

on a company interest basis.

Based on the independent evaluation by GLJ, it is estimated that the DPIP for 50 net sections of Mont-

ney rights owned in Crew’s Septimus area is a net 2.4 Tcf, of which 0.72 Tcf is on sections to which 

reserves have been assigned.  In the GLJ Report, as defined in the reserves section of this report, 

GLJ has assigned proved plus probable non-associated gas reserves of 81.5 bcf to the Septimus area, 

which includes 35 bcf of proved reserves.  The assigned proved reserves are booked based on three 

wells per section and will require an additional 11 wells to be drilled with future development capital of 

$58.36 million including the completion and tie in of two additional wells.  This reserve assignment rep-

resents a 5.2% recovery on proved reserves and a 12.1% recovery on proved plus probable reserves. 

GLJ has estimated there exists 1.7 Tcf of DPIP (of the 2.4 Tcf in total DPIP) on sections of Crew’s lands 

at Septimus that do not currently have any reserves assigned in the GLJ Report and there are addition-

al Crew interest lands adjacent to these lands that have not yet been assigned any DPIP.  Continued 

step-out drilling into the future will provide information to help assess the potential of these lands.

GLJ has provided a best estimate of the DPIP for the upper Montney on 50 out of 184 controlled net 

sections or 27% of Crew’s prospective Montney land base.  It should be noted that given the cur-

rent early stage of development the best estimate of DPIP might change significantly in the future 

with further development activity and the amount of Contingent Resources, as defined in the COGE 

Handbook, has yet to be estimated.  Crew is in the early stages of development of this Montney asset.  

Additional drilling and testing is required to confirm deliverability potential and commercial economic 

development.  The resource estimates provided herein are estimates only and the actual resources 

may be greater than or less than the estimates provided herein.  A recovery project cannot be defined 

for these volumes of DPIP at this time.  There is no certainty that it will be commercially viable or techni-

cally feasible to produce any portion of this natural gas currently classified as DPIP.

Sierra, British Columbia

The greater Sierra area includes Crew’s operations in proximity to Fort Nelson, British Columbia.  At 

December 31, 2008 the Company had an interest in 13 (7.3 net) producing gas wells in this area.  Natu-

ral gas production from this area comes predominantly from a Pine Point natural gas well.  This well 

has produced over 60 bcf of raw natural gas and is currently producing over 8 mmcf per day.  Produc-

tion from this well is tied into a Crew owned compression facility that compresses the gas for delivery 

to the Fort Nelson natural gas processing facility.  Natural gas production from this well has a level of 

H2S which yields a large sulphur recovery upon processing.  Improved sulphur pricing during 2008 

resulted in Crew generating net revenue from sulphur recovered during the year.  

Crew lands in the Sierra area include 15 net sections of land that have been identified as prospective 

for the Horn River Basin’s Muskwa Shale natural gas resource play.  The Muskwa Shale is approxi-

mately 500 feet thick and appears to be prospective over a large area in a relatively homogeneous 

geological environment.  Crew does not have any drilling plans for the Muskwa Shales in 2009.  The 

Company continues to monitor the evolution of this prospect and gain knowledge that will aid in the 

future development of Crew’s lands.

The Company has budgeted limited capital for this area in 2009 as a result of the current economic 

environment.

O vervie      w

Crew’s operations are divided into two core areas, the ‘North Core’ 

which includes all operations in northeast British Columbia and 

northwest Alberta, and the ‘Plains Core’ which includes all opera-

tions in central Alberta.  These core areas include five main operat-

ing areas: Ferrier, Edson and Princess in Alberta and Inga and Sierra 

in northeast British Columbia.  Crew’s 2008 operations focused on 

exploration and development of these main operating areas along 

with the acquisition of Gentry Resources Ltd.

Crew will continue the development of its main operating areas in 

2009.  The Company has currently budgeted approximately $70 mil-

lion towards the continued growth and development of these core 

areas.  This development will be the foundation upon which the 

Company will continue to grow its base production and will include 

the drilling of an estimated ten development wells in 2009.

In 2009, Crew plans to drill up to three exploration wells on the Com-

pany’s undeveloped lands.  These wells will expose the Company to 

opportunities that have the potential to significantly increase natural 

gas and oil reserves and production.  Currently, the Company plans 

to direct between $8 million and $10 million of its 2009 drilling pro-

gram toward these opportunities.

P L A I N S  C O R E

Ferrier, Alberta

Ferrier is in the Company’s Plains Core, located in central Alberta, approximately 80 kilometers west of Red Deer.  This area’s production 

is mainly liquids rich natural gas production from the Ellerslie, Rock Creek and Nisku formations.  In the western part of Ferrier, Crew 

has a 58% working interest in a gas plant and has an interest in two compression facilities.  In eastern Ferrier, production is gathered 

and shipped to third party facilities.  

Crew drilled 2 (1.3 net) wells in the Ferrier area in 2008 resulting in 2 (1.3 net) cased gas wells.  Crew was successful in targeting thrusted 

Belly River sandstone reservoirs with one well currently producing at rates greater than 1.0 mmcf per day and the other well awaiting 

completion results.  The Company has budgeted limited capital for this area in 2009 as a result of the current economic environment.

Edson, Alberta

The Edson area is in west central Alberta, approximately 160 kilometers west of Edmonton.  Production from this area is mainly charac-

terized by high heat content natural gas with associated natural gas liquids produced from several Cretaceous and Jurassic sandstone 

formations.  Crew owns facilities at Edson, Pine Creek, and Carrot Creek where a significant amount of the area’s gas production is 

gathered into these 100% owned facilities.  Crew also has a 15% interest in a 90 Mmcf/d sour gas processing facility in the area.  

Crew drilled 14 (13.0 net) wells at Edson resulting in 14 (13.0 net) gas wells.  2008 saw the Company identify a new area with the success 

of a Belly River formation recompletion in the Wapiti area.  This well was placed on production in the first quarter of 2009 at initial rates 

greater than 1.0 mmcf per day.  The Company plans to drill one follow up well at Wapiti in 2009 targeting the Belly River formation. 

Pine Creek, in the greater Edson area, continued to be an area where Crew identified new play types in 2008.  In early 2008, the Com-

pany discovered a new Gething oil pool.  Crew was granted “Good Production Practice” status by the ERCB in 2009 on this pool.  The 

original well is currently producing at 85 boe per day and a follow up well, drilled in 2008, is currently awaiting completion in 2009.

Princess, Alberta

Crew acquired the Princess property as part of its acquisition of Gentry in August 2008.  The Princess area is on a 444 

section contiguous block of freehold land southeast of Brooks, Alberta.  The area lies in a unique geographic position in 

Alberta where the structural effects of the Sweetgrass Arch and the regional dip of the Western Canadian Sedimentary 

basin intersect to form an area where the subsurface structure is essentially flat.  Numerous northwest trending Man-

nville channels have eroded the Mississippian Pekisko formation forming hydrocarbon traps on the subcrop edge (Tilley 

and West Tide Lake) and in elongated outliers (Alderson).  These outliers can be two to three miles wide and up to 12 

miles long.  

Crew has three dimensional seismic control over the block and has over 100 drilling locations identified.  A third party 

reservoir simulation study conducted on two of Crew’s Princess oil pools estimate the ultimate recovery of oil to be 

approximately three times greater under waterflood compared to primary recovery.  Crew has submitted a waterflood 

application for the Tilley oil pools to the ERCB.  

From August to December 2008, Crew drilled seven (7.0 net) wells in this area resulting in five (5.0 net) oil wells, one (1.0 

net) service well and one (1.0 net) dry and abandoned well and has successfully increased production in the area from 

2,400 boe per day to 3,500 boe per day currently.  Efforts at Princess have also been focused on improving operational 

efficiencies in the area.  These efforts have successfully reduced operating costs from approximately $16.50 per boe 

when first acquired to approximately $13.25 per boe in December 2008.  

Plans for 2009 are to continue focusing on improving operational efficiencies in order to further reduce operating costs 

and enhance performance from existing producing wells.  The Company has an inventory of over 100 locations identi-

fied at Princess that will begin drilling once oil prices recover and the Company has further improved operational ef-

ficiencies to desired levels.

N O R T H  C O R E

Inga, British Columbia

The greater Inga area includes Crew’s operations in proximity to Fort St. John, British Columbia.  The Company’s opera-

tions at Inga include natural gas production from several Triassic and Cretaceous natural gas pools.  Crew drilled a total 

of 13 (11.4 net) wells in the greater Inga area in 2008.  The Company owns an interest in sixteen natural gas facilities in 

the Inga area which compress and dehydrate natural gas production in preparation for delivery into the McMahon gas 

processing facility. 

Over the past year, Crew has successfully accumulated control of a net 184 sections of land prospective for Triassic 

Montney natural gas in the greater Inga area.  The Company has now drilled or re-completed 12 wells targeting the 

Montney formation.  Crew continues to concentrate its Montney drilling efforts in the Septimus area experiencing excep-

tional results with wells testing at rates as high as 17.8 mmcf per day.  Crew is currently producing at a restricted rate 

of seven mmcf per day from the Montney at Septimus and has an estimated seven to eight mmcf per day of additional 

production capacity.  Based on Crew’s evaluation of the economics of the Septimus play, rates of return are attractive 

at current gas prices with a $4.40 per gj price yielding a 25% to 35% rate of return and a recycle ratio of 1.6.  With roads 

and pipelines already built, the economies of scale are expected to improve with well costs targeted to decrease to $4.5 

to $5.0 million per well.  Equipment has been ordered and applications have been submitted for approval to the British 

Columbia regulatory authorities for construction of a 25 mmcf per day natural gas processing facility.  The gas plant is 

designed to be expanded in stages with construction expected to start after spring breakup and commissioning cur-

rently planned for late in the third quarter.  Current plans are to drill four to seven wells targeting the Montney in 2009 

and evaluate the gas plant expansion in late 2009.

In 2008, Crew engaged GLJ Petroleum Consultants (“GLJ”) to prepare a best estimate of the Discovered Petroleum 

Initially in Place (“DPIP”), as such term is defined in the COGE Handbook, on 52 (50 net) sections of Crew’s Montney 
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representing a success rate of 96% (95% net).  This program was highlighted by the drilling or testing of twelve 

wells targeting natural gas in the Montney formation in northeast British Columbia.  Crew is concentrating 

its Montney drilling efforts in the Septimus area which is experiencing exceptional results with wells testing 

at rates as high as 17.8 mmcf per day.  The drilling program in the Princess area has been another positive 

development for Crew with production from the property increasing from 2,400 boe per day at the time of the 

acquisition to its current rate in excess of 3,500 boe per day.  The Princess prospect inventory continues to 

expand and horizontal well production rates have exceeded Company expectations to date.

Crew’s 2008 drilling and acquisition program was successful in replacing the Company’s 2008 production by 

703%.  This program was completed at an all in finding, development and acquisition (FD&A) cost of $21.24 

per boe, an increase over 2007 as a result of the Company’s $87.8 million expenditure on undeveloped land 

and the acquisition of Gentry.  Finding and development costs excluding acquisitions and revisions were 

$15.64 per boe reflecting the success of the Company’s drilling expenditures on its Montney natural gas play 

at Septimus and the post acquisition expenditures incurred at Princess.  The Company’s focus on resource 

based prospects was also highlighted by a 15% increase in the Company’s reserve life index (RLI) to 10.9 at 

the end of 2008 from 9.5 at the end of 2007. 

As the global recession continues to deepen and oil and natural gas prices continue to show weakness, Crew 

will move forward with a conservative business plan.  In order to preserve the Company’s financial position, 

Crew is committed to maintain or reduce debt levels by spending within funds from operations, enter into stra-

tegic commodity, interest rate and foreign exchange hedge positions and consider the disposition of non-core 

assets in order to focus its capital on the Company’s resource plays.  

Notwithstanding this conservative approach to fiscal management, Crew’s plans for 2009 include the  com-

missioning of its new natural gas facility at Septimus, BC in the second half of 2009.  This facility will allow 

the Company to substantially increase natural gas production at a point in time when natural gas markets are 

anticipated to be recovering.  At Princess, Alberta we have increased production by 46% in six months and 

expect to continue to improve netbacks through operating cost reductions with improved operational efficien-

cies.  Additionally, we will continue to evaluate and pursue any available opportunities to capture additional 

resource opportunities that compliment our existing resource inventory.

The oil and gas industry has evolved dramatically since we started Crew in the fall of 2003. During this short 

period of time, our industry has proven that we can produce economic quantities of hydrocarbons from shale 

formations which were once thought to only act as a source rock or seal for conventional oil and gas reser-

voirs. Crew has been able to adapt very rapidly and contribute as a leader in this technological renaissance.  

The strategic positioning we have successfully built over the past two years has created a Company with 

enormous potential and depth. The prospect inventory of Crew is at its best in our history and our team is as 

strong and committed as it has ever been.

 I would like to thank our Board of Directors for its stewardship and support over the year and on behalf of the 

Board of Directors, management and staff of Crew, I would like to thank our shareholders for their continued 

support.  We understand that these are challenging times however we are confident in the commitment of our 

team and the quality of our assets to weather this period and strongly believe your patience will be rewarded.

Dale O. Shwed

President and CEO
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2008  represented another year of significant results and positive initiatives for Crew.  

Since 2006, we have been positioning the Company for the future with the ac-

quisition of land and prospects in areas with a large resource focus.  In 2008, we escalated this 

strategy with the execution of several transactions that resulted in the acquisition of land and pro-

duction on two resource plays.  These transactions included the acquisition of 184 net sections of 

land in northeast British Columbia on the prolific Montney natural gas play and, in August, we com-

pleted the acquisition of Gentry Resources Ltd. (“Gentry”).  This acquisition included the Princess 

property in southeast Alberta consisting of a contiguous block of 444 net sections of land, current 

production in excess of 3,500 boe per day and a significant inventory of drilling locations.  These 

initiatives combined with the Horn River Basin shale gas play have positioned Crew as a resource 

focused company with a significant platform for future growth.

2008 will be a year that will be remembered for its commodity price volatility and most importantly 

the collapse of the world’s financial markets.  The first half of 2008 saw a dramatic increase in com-

modity prices with the average price of oil increasing 44% from January to June and the average 

price of natural gas increasing 51% from January to July.  Instability in the U.S. financial markets 

mid year resulted in a dramatic slow down in the U.S. economy that rapidly spread throughout the 

world.  This resulted in a precipitous decline in the demand for commodities leading to a dramatic 

fall in commodity prices in the second half of 2008.  The average price of oil declined 69% from 

its June high to December and the average price of natural gas declined 41% from its July high to 

December.  These fluctuations had a significant impact on the Company’s financial performance 

and can be directly linked to the volatility in the Company’s share price. 

Funds from operations for 2008 totaled $128 million or $2.06 per diluted share representing a 57% 

(18% per share) increase over 2007.  Funds from operations increased steadily from $29 million 

in the first quarter to peak at $35 million in the third quarter only to decline back to $29 million in 

the fourth quarter.  This change occurred despite a 40% increase in production from an average of 

10,614 boe per day in the first quarter to an average of 14,869 boe per day in the fourth quarter of 

the year.  Total production for the year averaged 11,617 boe per day, an increase of 34% over 2007.  

Our fourth quarter production of 14,869 boe per day was a 54% increase over the fourth quarter of 

2007 and on a production per diluted share basis represented a 14% increase over 2007.  Crew’s 

increase in production through the year was the result of an active exploration and development 

program and the acquisition of Gentry.  

Crew spent $192 million in 2008 on exploration and development with capital expenditures focused 

on drilling and infrastructure spending in northeast British Columbia on the Montney natural gas 

play, west central Alberta natural gas drilling and infrastructure spending and development spend-

ing on the Princess, Alberta Pekisko oil development after its acquisition in August.  In addition, we 

spent $70.4 million acquiring undeveloped land and a natural gas processing facility during the year.  

In total Crew spent $87.8 million purchasing undeveloped land in 2008 which included $79.5 million 

on  lands in northeast British Columbia that are highly prospective for Montney natural gas.  

In August, Crew closed the acquisition of Gentry adding approximately 4,000 boe per day of pro-

duction, an estimated 12.3 million boe of proved and probable reserves and 280,000 acres of unde-

veloped land predominantly on its primary oil play at Princess in south central Alberta.  As consid-

eration, Crew issued 12.3 million Common Shares and assumed $73.6 million of net debt. 

The 2008 drilling program consisted of 53 (43.3 net) wells resulting in 41 (31.3 net) natural gas 

wells, nine (9.0 net) oil wells, one (1.0 net) service well and two (2.0 net) dry and abandoned wells 

lands in the Septimus area.  GLJ’s report is dated February 24, 2009 and has an effective date of No-

vember 30, 2008.  Unless noted otherwise, the DPIP estimates and reserve information are presented 

on a company interest basis.

Based on the independent evaluation by GLJ, it is estimated that the DPIP for 50 net sections of Mont-

ney rights owned in Crew’s Septimus area is a net 2.4 Tcf, of which 0.72 Tcf is on sections to which 

reserves have been assigned.  In the GLJ Report, as defined in the reserves section of this report, 

GLJ has assigned proved plus probable non-associated gas reserves of 81.5 bcf to the Septimus area, 

which includes 35 bcf of proved reserves.  The assigned proved reserves are booked based on three 

wells per section and will require an additional 11 wells to be drilled with future development capital of 

$58.36 million including the completion and tie in of two additional wells.  This reserve assignment rep-

resents a 5.2% recovery on proved reserves and a 12.1% recovery on proved plus probable reserves. 

GLJ has estimated there exists 1.7 Tcf of DPIP (of the 2.4 Tcf in total DPIP) on sections of Crew’s lands 

at Septimus that do not currently have any reserves assigned in the GLJ Report and there are addition-

al Crew interest lands adjacent to these lands that have not yet been assigned any DPIP.  Continued 

step-out drilling into the future will provide information to help assess the potential of these lands.

GLJ has provided a best estimate of the DPIP for the upper Montney on 50 out of 184 controlled net 

sections or 27% of Crew’s prospective Montney land base.  It should be noted that given the cur-

rent early stage of development the best estimate of DPIP might change significantly in the future 

with further development activity and the amount of Contingent Resources, as defined in the COGE 

Handbook, has yet to be estimated.  Crew is in the early stages of development of this Montney asset.  

Additional drilling and testing is required to confirm deliverability potential and commercial economic 

development.  The resource estimates provided herein are estimates only and the actual resources 

may be greater than or less than the estimates provided herein.  A recovery project cannot be defined 

for these volumes of DPIP at this time.  There is no certainty that it will be commercially viable or techni-

cally feasible to produce any portion of this natural gas currently classified as DPIP.

Sierra, British Columbia

The greater Sierra area includes Crew’s operations in proximity to Fort Nelson, British Columbia.  At 

December 31, 2008 the Company had an interest in 13 (7.3 net) producing gas wells in this area.  Natu-

ral gas production from this area comes predominantly from a Pine Point natural gas well.  This well 

has produced over 60 bcf of raw natural gas and is currently producing over 8 mmcf per day.  Produc-

tion from this well is tied into a Crew owned compression facility that compresses the gas for delivery 

to the Fort Nelson natural gas processing facility.  Natural gas production from this well has a level of 

H2S which yields a large sulphur recovery upon processing.  Improved sulphur pricing during 2008 

resulted in Crew generating net revenue from sulphur recovered during the year.  

Crew lands in the Sierra area include 15 net sections of land that have been identified as prospective 

for the Horn River Basin’s Muskwa Shale natural gas resource play.  The Muskwa Shale is approxi-

mately 500 feet thick and appears to be prospective over a large area in a relatively homogeneous 

geological environment.  Crew does not have any drilling plans for the Muskwa Shales in 2009.  The 

Company continues to monitor the evolution of this prospect and gain knowledge that will aid in the 

future development of Crew’s lands.

The Company has budgeted limited capital for this area in 2009 as a result of the current economic 

environment.

O vervie      w

Crew’s operations are divided into two core areas, the ‘North Core’ 

which includes all operations in northeast British Columbia and 

northwest Alberta, and the ‘Plains Core’ which includes all opera-

tions in central Alberta.  These core areas include five main operat-

ing areas: Ferrier, Edson and Princess in Alberta and Inga and Sierra 

in northeast British Columbia.  Crew’s 2008 operations focused on 

exploration and development of these main operating areas along 

with the acquisition of Gentry Resources Ltd.

Crew will continue the development of its main operating areas in 

2009.  The Company has currently budgeted approximately $70 mil-

lion towards the continued growth and development of these core 

areas.  This development will be the foundation upon which the 

Company will continue to grow its base production and will include 

the drilling of an estimated ten development wells in 2009.

In 2009, Crew plans to drill up to three exploration wells on the Com-

pany’s undeveloped lands.  These wells will expose the Company to 

opportunities that have the potential to significantly increase natural 

gas and oil reserves and production.  Currently, the Company plans 

to direct between $8 million and $10 million of its 2009 drilling pro-

gram toward these opportunities.

P L A I N S  C O R E

Ferrier, Alberta

Ferrier is in the Company’s Plains Core, located in central Alberta, approximately 80 kilometers west of Red Deer.  This area’s production 

is mainly liquids rich natural gas production from the Ellerslie, Rock Creek and Nisku formations.  In the western part of Ferrier, Crew 

has a 58% working interest in a gas plant and has an interest in two compression facilities.  In eastern Ferrier, production is gathered 

and shipped to third party facilities.  

Crew drilled 2 (1.3 net) wells in the Ferrier area in 2008 resulting in 2 (1.3 net) cased gas wells.  Crew was successful in targeting thrusted 

Belly River sandstone reservoirs with one well currently producing at rates greater than 1.0 mmcf per day and the other well awaiting 

completion results.  The Company has budgeted limited capital for this area in 2009 as a result of the current economic environment.

Edson, Alberta

The Edson area is in west central Alberta, approximately 160 kilometers west of Edmonton.  Production from this area is mainly charac-

terized by high heat content natural gas with associated natural gas liquids produced from several Cretaceous and Jurassic sandstone 

formations.  Crew owns facilities at Edson, Pine Creek, and Carrot Creek where a significant amount of the area’s gas production is 

gathered into these 100% owned facilities.  Crew also has a 15% interest in a 90 Mmcf/d sour gas processing facility in the area.  

Crew drilled 14 (13.0 net) wells at Edson resulting in 14 (13.0 net) gas wells.  2008 saw the Company identify a new area with the success 

of a Belly River formation recompletion in the Wapiti area.  This well was placed on production in the first quarter of 2009 at initial rates 

greater than 1.0 mmcf per day.  The Company plans to drill one follow up well at Wapiti in 2009 targeting the Belly River formation. 

Pine Creek, in the greater Edson area, continued to be an area where Crew identified new play types in 2008.  In early 2008, the Com-

pany discovered a new Gething oil pool.  Crew was granted “Good Production Practice” status by the ERCB in 2009 on this pool.  The 

original well is currently producing at 85 boe per day and a follow up well, drilled in 2008, is currently awaiting completion in 2009.

Princess, Alberta

Crew acquired the Princess property as part of its acquisition of Gentry in August 2008.  The Princess area is on a 444 

section contiguous block of freehold land southeast of Brooks, Alberta.  The area lies in a unique geographic position in 

Alberta where the structural effects of the Sweetgrass Arch and the regional dip of the Western Canadian Sedimentary 

basin intersect to form an area where the subsurface structure is essentially flat.  Numerous northwest trending Man-

nville channels have eroded the Mississippian Pekisko formation forming hydrocarbon traps on the subcrop edge (Tilley 

and West Tide Lake) and in elongated outliers (Alderson).  These outliers can be two to three miles wide and up to 12 

miles long.  

Crew has three dimensional seismic control over the block and has over 100 drilling locations identified.  A third party 

reservoir simulation study conducted on two of Crew’s Princess oil pools estimate the ultimate recovery of oil to be 

approximately three times greater under waterflood compared to primary recovery.  Crew has submitted a waterflood 

application for the Tilley oil pools to the ERCB.  

From August to December 2008, Crew drilled seven (7.0 net) wells in this area resulting in five (5.0 net) oil wells, one (1.0 

net) service well and one (1.0 net) dry and abandoned well and has successfully increased production in the area from 

2,400 boe per day to 3,500 boe per day currently.  Efforts at Princess have also been focused on improving operational 

efficiencies in the area.  These efforts have successfully reduced operating costs from approximately $16.50 per boe 

when first acquired to approximately $13.25 per boe in December 2008.  

Plans for 2009 are to continue focusing on improving operational efficiencies in order to further reduce operating costs 

and enhance performance from existing producing wells.  The Company has an inventory of over 100 locations identi-

fied at Princess that will begin drilling once oil prices recover and the Company has further improved operational ef-

ficiencies to desired levels.

N O R T H  C O R E

Inga, British Columbia

The greater Inga area includes Crew’s operations in proximity to Fort St. John, British Columbia.  The Company’s opera-

tions at Inga include natural gas production from several Triassic and Cretaceous natural gas pools.  Crew drilled a total 

of 13 (11.4 net) wells in the greater Inga area in 2008.  The Company owns an interest in sixteen natural gas facilities in 

the Inga area which compress and dehydrate natural gas production in preparation for delivery into the McMahon gas 

processing facility. 

Over the past year, Crew has successfully accumulated control of a net 184 sections of land prospective for Triassic 

Montney natural gas in the greater Inga area.  The Company has now drilled or re-completed 12 wells targeting the 

Montney formation.  Crew continues to concentrate its Montney drilling efforts in the Septimus area experiencing excep-

tional results with wells testing at rates as high as 17.8 mmcf per day.  Crew is currently producing at a restricted rate 

of seven mmcf per day from the Montney at Septimus and has an estimated seven to eight mmcf per day of additional 

production capacity.  Based on Crew’s evaluation of the economics of the Septimus play, rates of return are attractive 

at current gas prices with a $4.40 per gj price yielding a 25% to 35% rate of return and a recycle ratio of 1.6.  With roads 

and pipelines already built, the economies of scale are expected to improve with well costs targeted to decrease to $4.5 

to $5.0 million per well.  Equipment has been ordered and applications have been submitted for approval to the British 

Columbia regulatory authorities for construction of a 25 mmcf per day natural gas processing facility.  The gas plant is 

designed to be expanded in stages with construction expected to start after spring breakup and commissioning cur-

rently planned for late in the third quarter.  Current plans are to drill four to seven wells targeting the Montney in 2009 

and evaluate the gas plant expansion in late 2009.

In 2008, Crew engaged GLJ Petroleum Consultants (“GLJ”) to prepare a best estimate of the Discovered Petroleum 

Initially in Place (“DPIP”), as such term is defined in the COGE Handbook, on 52 (50 net) sections of Crew’s Montney 
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representing a success rate of 96% (95% net).  This program was highlighted by the drilling or testing of twelve 

wells targeting natural gas in the Montney formation in northeast British Columbia.  Crew is concentrating 

its Montney drilling efforts in the Septimus area which is experiencing exceptional results with wells testing 

at rates as high as 17.8 mmcf per day.  The drilling program in the Princess area has been another positive 

development for Crew with production from the property increasing from 2,400 boe per day at the time of the 

acquisition to its current rate in excess of 3,500 boe per day.  The Princess prospect inventory continues to 

expand and horizontal well production rates have exceeded Company expectations to date.

Crew’s 2008 drilling and acquisition program was successful in replacing the Company’s 2008 production by 

703%.  This program was completed at an all in finding, development and acquisition (FD&A) cost of $21.24 

per boe, an increase over 2007 as a result of the Company’s $87.8 million expenditure on undeveloped land 

and the acquisition of Gentry.  Finding and development costs excluding acquisitions and revisions were 

$15.64 per boe reflecting the success of the Company’s drilling expenditures on its Montney natural gas play 

at Septimus and the post acquisition expenditures incurred at Princess.  The Company’s focus on resource 

based prospects was also highlighted by a 15% increase in the Company’s reserve life index (RLI) to 10.9 at 

the end of 2008 from 9.5 at the end of 2007. 

As the global recession continues to deepen and oil and natural gas prices continue to show weakness, Crew 

will move forward with a conservative business plan.  In order to preserve the Company’s financial position, 

Crew is committed to maintain or reduce debt levels by spending within funds from operations, enter into stra-

tegic commodity, interest rate and foreign exchange hedge positions and consider the disposition of non-core 

assets in order to focus its capital on the Company’s resource plays.  

Notwithstanding this conservative approach to fiscal management, Crew’s plans for 2009 include the  com-

missioning of its new natural gas facility at Septimus, BC in the second half of 2009.  This facility will allow 

the Company to substantially increase natural gas production at a point in time when natural gas markets are 

anticipated to be recovering.  At Princess, Alberta we have increased production by 46% in six months and 

expect to continue to improve netbacks through operating cost reductions with improved operational efficien-

cies.  Additionally, we will continue to evaluate and pursue any available opportunities to capture additional 

resource opportunities that compliment our existing resource inventory.

The oil and gas industry has evolved dramatically since we started Crew in the fall of 2003. During this short 

period of time, our industry has proven that we can produce economic quantities of hydrocarbons from shale 

formations which were once thought to only act as a source rock or seal for conventional oil and gas reser-

voirs. Crew has been able to adapt very rapidly and contribute as a leader in this technological renaissance.  

The strategic positioning we have successfully built over the past two years has created a Company with 

enormous potential and depth. The prospect inventory of Crew is at its best in our history and our team is as 

strong and committed as it has ever been.

 I would like to thank our Board of Directors for its stewardship and support over the year and on behalf of the 

Board of Directors, management and staff of Crew, I would like to thank our shareholders for their continued 

support.  We understand that these are challenging times however we are confident in the commitment of our 

team and the quality of our assets to weather this period and strongly believe your patience will be rewarded.

Dale O. Shwed

President and CEO
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2008  represented another year of significant results and positive initiatives for Crew.  

Since 2006, we have been positioning the Company for the future with the ac-

quisition of land and prospects in areas with a large resource focus.  In 2008, we escalated this 

strategy with the execution of several transactions that resulted in the acquisition of land and pro-

duction on two resource plays.  These transactions included the acquisition of 184 net sections of 

land in northeast British Columbia on the prolific Montney natural gas play and, in August, we com-

pleted the acquisition of Gentry Resources Ltd. (“Gentry”).  This acquisition included the Princess 

property in southeast Alberta consisting of a contiguous block of 444 net sections of land, current 

production in excess of 3,500 boe per day and a significant inventory of drilling locations.  These 

initiatives combined with the Horn River Basin shale gas play have positioned Crew as a resource 

focused company with a significant platform for future growth.

2008 will be a year that will be remembered for its commodity price volatility and most importantly 

the collapse of the world’s financial markets.  The first half of 2008 saw a dramatic increase in com-

modity prices with the average price of oil increasing 44% from January to June and the average 

price of natural gas increasing 51% from January to July.  Instability in the U.S. financial markets 

mid year resulted in a dramatic slow down in the U.S. economy that rapidly spread throughout the 

world.  This resulted in a precipitous decline in the demand for commodities leading to a dramatic 

fall in commodity prices in the second half of 2008.  The average price of oil declined 69% from 

its June high to December and the average price of natural gas declined 41% from its July high to 

December.  These fluctuations had a significant impact on the Company’s financial performance 

and can be directly linked to the volatility in the Company’s share price. 

Funds from operations for 2008 totaled $128 million or $2.06 per diluted share representing a 57% 

(18% per share) increase over 2007.  Funds from operations increased steadily from $29 million 

in the first quarter to peak at $35 million in the third quarter only to decline back to $29 million in 

the fourth quarter.  This change occurred despite a 40% increase in production from an average of 

10,614 boe per day in the first quarter to an average of 14,869 boe per day in the fourth quarter of 

the year.  Total production for the year averaged 11,617 boe per day, an increase of 34% over 2007.  

Our fourth quarter production of 14,869 boe per day was a 54% increase over the fourth quarter of 

2007 and on a production per diluted share basis represented a 14% increase over 2007.  Crew’s 

increase in production through the year was the result of an active exploration and development 

program and the acquisition of Gentry.  

Crew spent $192 million in 2008 on exploration and development with capital expenditures focused 

on drilling and infrastructure spending in northeast British Columbia on the Montney natural gas 

play, west central Alberta natural gas drilling and infrastructure spending and development spend-

ing on the Princess, Alberta Pekisko oil development after its acquisition in August.  In addition, we 

spent $70.4 million acquiring undeveloped land and a natural gas processing facility during the year.  

In total Crew spent $87.8 million purchasing undeveloped land in 2008 which included $79.5 million 

on  lands in northeast British Columbia that are highly prospective for Montney natural gas.  

In August, Crew closed the acquisition of Gentry adding approximately 4,000 boe per day of pro-

duction, an estimated 12.3 million boe of proved and probable reserves and 280,000 acres of unde-

veloped land predominantly on its primary oil play at Princess in south central Alberta.  As consid-

eration, Crew issued 12.3 million Common Shares and assumed $73.6 million of net debt. 

The 2008 drilling program consisted of 53 (43.3 net) wells resulting in 41 (31.3 net) natural gas 

wells, nine (9.0 net) oil wells, one (1.0 net) service well and two (2.0 net) dry and abandoned wells 

lands in the Septimus area.  GLJ’s report is dated February 24, 2009 and has an effective date of No-

vember 30, 2008.  Unless noted otherwise, the DPIP estimates and reserve information are presented 

on a company interest basis.

Based on the independent evaluation by GLJ, it is estimated that the DPIP for 50 net sections of Mont-

ney rights owned in Crew’s Septimus area is a net 2.4 Tcf, of which 0.72 Tcf is on sections to which 

reserves have been assigned.  In the GLJ Report, as defined in the reserves section of this report, 

GLJ has assigned proved plus probable non-associated gas reserves of 81.5 bcf to the Septimus area, 

which includes 35 bcf of proved reserves.  The assigned proved reserves are booked based on three 

wells per section and will require an additional 11 wells to be drilled with future development capital of 

$58.36 million including the completion and tie in of two additional wells.  This reserve assignment rep-

resents a 5.2% recovery on proved reserves and a 12.1% recovery on proved plus probable reserves. 

GLJ has estimated there exists 1.7 Tcf of DPIP (of the 2.4 Tcf in total DPIP) on sections of Crew’s lands 

at Septimus that do not currently have any reserves assigned in the GLJ Report and there are addition-

al Crew interest lands adjacent to these lands that have not yet been assigned any DPIP.  Continued 

step-out drilling into the future will provide information to help assess the potential of these lands.

GLJ has provided a best estimate of the DPIP for the upper Montney on 50 out of 184 controlled net 

sections or 27% of Crew’s prospective Montney land base.  It should be noted that given the cur-

rent early stage of development the best estimate of DPIP might change significantly in the future 

with further development activity and the amount of Contingent Resources, as defined in the COGE 

Handbook, has yet to be estimated.  Crew is in the early stages of development of this Montney asset.  

Additional drilling and testing is required to confirm deliverability potential and commercial economic 

development.  The resource estimates provided herein are estimates only and the actual resources 

may be greater than or less than the estimates provided herein.  A recovery project cannot be defined 

for these volumes of DPIP at this time.  There is no certainty that it will be commercially viable or techni-

cally feasible to produce any portion of this natural gas currently classified as DPIP.

Sierra, British Columbia

The greater Sierra area includes Crew’s operations in proximity to Fort Nelson, British Columbia.  At 

December 31, 2008 the Company had an interest in 13 (7.3 net) producing gas wells in this area.  Natu-

ral gas production from this area comes predominantly from a Pine Point natural gas well.  This well 

has produced over 60 bcf of raw natural gas and is currently producing over 8 mmcf per day.  Produc-

tion from this well is tied into a Crew owned compression facility that compresses the gas for delivery 

to the Fort Nelson natural gas processing facility.  Natural gas production from this well has a level of 

H2S which yields a large sulphur recovery upon processing.  Improved sulphur pricing during 2008 

resulted in Crew generating net revenue from sulphur recovered during the year.  

Crew lands in the Sierra area include 15 net sections of land that have been identified as prospective 

for the Horn River Basin’s Muskwa Shale natural gas resource play.  The Muskwa Shale is approxi-

mately 500 feet thick and appears to be prospective over a large area in a relatively homogeneous 

geological environment.  Crew does not have any drilling plans for the Muskwa Shales in 2009.  The 

Company continues to monitor the evolution of this prospect and gain knowledge that will aid in the 

future development of Crew’s lands.

The Company has budgeted limited capital for this area in 2009 as a result of the current economic 

environment.

O vervie      w

Crew’s operations are divided into two core areas, the ‘North Core’ 

which includes all operations in northeast British Columbia and 

northwest Alberta, and the ‘Plains Core’ which includes all opera-

tions in central Alberta.  These core areas include five main operat-

ing areas: Ferrier, Edson and Princess in Alberta and Inga and Sierra 

in northeast British Columbia.  Crew’s 2008 operations focused on 

exploration and development of these main operating areas along 

with the acquisition of Gentry Resources Ltd.

Crew will continue the development of its main operating areas in 

2009.  The Company has currently budgeted approximately $70 mil-

lion towards the continued growth and development of these core 

areas.  This development will be the foundation upon which the 

Company will continue to grow its base production and will include 

the drilling of an estimated ten development wells in 2009.

In 2009, Crew plans to drill up to three exploration wells on the Com-

pany’s undeveloped lands.  These wells will expose the Company to 

opportunities that have the potential to significantly increase natural 

gas and oil reserves and production.  Currently, the Company plans 

to direct between $8 million and $10 million of its 2009 drilling pro-

gram toward these opportunities.

P L A I N S  C O R E

Ferrier, Alberta

Ferrier is in the Company’s Plains Core, located in central Alberta, approximately 80 kilometers west of Red Deer.  This area’s production 

is mainly liquids rich natural gas production from the Ellerslie, Rock Creek and Nisku formations.  In the western part of Ferrier, Crew 

has a 58% working interest in a gas plant and has an interest in two compression facilities.  In eastern Ferrier, production is gathered 

and shipped to third party facilities.  

Crew drilled 2 (1.3 net) wells in the Ferrier area in 2008 resulting in 2 (1.3 net) cased gas wells.  Crew was successful in targeting thrusted 

Belly River sandstone reservoirs with one well currently producing at rates greater than 1.0 mmcf per day and the other well awaiting 

completion results.  The Company has budgeted limited capital for this area in 2009 as a result of the current economic environment.

Edson, Alberta

The Edson area is in west central Alberta, approximately 160 kilometers west of Edmonton.  Production from this area is mainly charac-

terized by high heat content natural gas with associated natural gas liquids produced from several Cretaceous and Jurassic sandstone 

formations.  Crew owns facilities at Edson, Pine Creek, and Carrot Creek where a significant amount of the area’s gas production is 

gathered into these 100% owned facilities.  Crew also has a 15% interest in a 90 Mmcf/d sour gas processing facility in the area.  

Crew drilled 14 (13.0 net) wells at Edson resulting in 14 (13.0 net) gas wells.  2008 saw the Company identify a new area with the success 

of a Belly River formation recompletion in the Wapiti area.  This well was placed on production in the first quarter of 2009 at initial rates 

greater than 1.0 mmcf per day.  The Company plans to drill one follow up well at Wapiti in 2009 targeting the Belly River formation. 

Pine Creek, in the greater Edson area, continued to be an area where Crew identified new play types in 2008.  In early 2008, the Com-

pany discovered a new Gething oil pool.  Crew was granted “Good Production Practice” status by the ERCB in 2009 on this pool.  The 

original well is currently producing at 85 boe per day and a follow up well, drilled in 2008, is currently awaiting completion in 2009.

Princess, Alberta

Crew acquired the Princess property as part of its acquisition of Gentry in August 2008.  The Princess area is on a 444 

section contiguous block of freehold land southeast of Brooks, Alberta.  The area lies in a unique geographic position in 

Alberta where the structural effects of the Sweetgrass Arch and the regional dip of the Western Canadian Sedimentary 

basin intersect to form an area where the subsurface structure is essentially flat.  Numerous northwest trending Man-

nville channels have eroded the Mississippian Pekisko formation forming hydrocarbon traps on the subcrop edge (Tilley 

and West Tide Lake) and in elongated outliers (Alderson).  These outliers can be two to three miles wide and up to 12 

miles long.  

Crew has three dimensional seismic control over the block and has over 100 drilling locations identified.  A third party 

reservoir simulation study conducted on two of Crew’s Princess oil pools estimate the ultimate recovery of oil to be 

approximately three times greater under waterflood compared to primary recovery.  Crew has submitted a waterflood 

application for the Tilley oil pools to the ERCB.  

From August to December 2008, Crew drilled seven (7.0 net) wells in this area resulting in five (5.0 net) oil wells, one (1.0 

net) service well and one (1.0 net) dry and abandoned well and has successfully increased production in the area from 

2,400 boe per day to 3,500 boe per day currently.  Efforts at Princess have also been focused on improving operational 

efficiencies in the area.  These efforts have successfully reduced operating costs from approximately $16.50 per boe 

when first acquired to approximately $13.25 per boe in December 2008.  

Plans for 2009 are to continue focusing on improving operational efficiencies in order to further reduce operating costs 

and enhance performance from existing producing wells.  The Company has an inventory of over 100 locations identi-

fied at Princess that will begin drilling once oil prices recover and the Company has further improved operational ef-

ficiencies to desired levels.

N O R T H  C O R E

Inga, British Columbia

The greater Inga area includes Crew’s operations in proximity to Fort St. John, British Columbia.  The Company’s opera-

tions at Inga include natural gas production from several Triassic and Cretaceous natural gas pools.  Crew drilled a total 

of 13 (11.4 net) wells in the greater Inga area in 2008.  The Company owns an interest in sixteen natural gas facilities in 

the Inga area which compress and dehydrate natural gas production in preparation for delivery into the McMahon gas 

processing facility. 

Over the past year, Crew has successfully accumulated control of a net 184 sections of land prospective for Triassic 

Montney natural gas in the greater Inga area.  The Company has now drilled or re-completed 12 wells targeting the 

Montney formation.  Crew continues to concentrate its Montney drilling efforts in the Septimus area experiencing excep-

tional results with wells testing at rates as high as 17.8 mmcf per day.  Crew is currently producing at a restricted rate 

of seven mmcf per day from the Montney at Septimus and has an estimated seven to eight mmcf per day of additional 

production capacity.  Based on Crew’s evaluation of the economics of the Septimus play, rates of return are attractive 

at current gas prices with a $4.40 per gj price yielding a 25% to 35% rate of return and a recycle ratio of 1.6.  With roads 

and pipelines already built, the economies of scale are expected to improve with well costs targeted to decrease to $4.5 

to $5.0 million per well.  Equipment has been ordered and applications have been submitted for approval to the British 

Columbia regulatory authorities for construction of a 25 mmcf per day natural gas processing facility.  The gas plant is 

designed to be expanded in stages with construction expected to start after spring breakup and commissioning cur-

rently planned for late in the third quarter.  Current plans are to drill four to seven wells targeting the Montney in 2009 

and evaluate the gas plant expansion in late 2009.

In 2008, Crew engaged GLJ Petroleum Consultants (“GLJ”) to prepare a best estimate of the Discovered Petroleum 

Initially in Place (“DPIP”), as such term is defined in the COGE Handbook, on 52 (50 net) sections of Crew’s Montney 
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representing a success rate of 96% (95% net).  This program was highlighted by the drilling or testing of twelve 

wells targeting natural gas in the Montney formation in northeast British Columbia.  Crew is concentrating 

its Montney drilling efforts in the Septimus area which is experiencing exceptional results with wells testing 

at rates as high as 17.8 mmcf per day.  The drilling program in the Princess area has been another positive 

development for Crew with production from the property increasing from 2,400 boe per day at the time of the 

acquisition to its current rate in excess of 3,500 boe per day.  The Princess prospect inventory continues to 

expand and horizontal well production rates have exceeded Company expectations to date.

Crew’s 2008 drilling and acquisition program was successful in replacing the Company’s 2008 production by 

703%.  This program was completed at an all in finding, development and acquisition (FD&A) cost of $21.24 

per boe, an increase over 2007 as a result of the Company’s $87.8 million expenditure on undeveloped land 

and the acquisition of Gentry.  Finding and development costs excluding acquisitions and revisions were 

$15.64 per boe reflecting the success of the Company’s drilling expenditures on its Montney natural gas play 

at Septimus and the post acquisition expenditures incurred at Princess.  The Company’s focus on resource 

based prospects was also highlighted by a 15% increase in the Company’s reserve life index (RLI) to 10.9 at 

the end of 2008 from 9.5 at the end of 2007. 

As the global recession continues to deepen and oil and natural gas prices continue to show weakness, Crew 

will move forward with a conservative business plan.  In order to preserve the Company’s financial position, 

Crew is committed to maintain or reduce debt levels by spending within funds from operations, enter into stra-

tegic commodity, interest rate and foreign exchange hedge positions and consider the disposition of non-core 

assets in order to focus its capital on the Company’s resource plays.  

Notwithstanding this conservative approach to fiscal management, Crew’s plans for 2009 include the  com-

missioning of its new natural gas facility at Septimus, BC in the second half of 2009.  This facility will allow 

the Company to substantially increase natural gas production at a point in time when natural gas markets are 

anticipated to be recovering.  At Princess, Alberta we have increased production by 46% in six months and 

expect to continue to improve netbacks through operating cost reductions with improved operational efficien-

cies.  Additionally, we will continue to evaluate and pursue any available opportunities to capture additional 

resource opportunities that compliment our existing resource inventory.

The oil and gas industry has evolved dramatically since we started Crew in the fall of 2003. During this short 

period of time, our industry has proven that we can produce economic quantities of hydrocarbons from shale 

formations which were once thought to only act as a source rock or seal for conventional oil and gas reser-

voirs. Crew has been able to adapt very rapidly and contribute as a leader in this technological renaissance.  

The strategic positioning we have successfully built over the past two years has created a Company with 

enormous potential and depth. The prospect inventory of Crew is at its best in our history and our team is as 

strong and committed as it has ever been.

 I would like to thank our Board of Directors for its stewardship and support over the year and on behalf of the 

Board of Directors, management and staff of Crew, I would like to thank our shareholders for their continued 

support.  We understand that these are challenging times however we are confident in the commitment of our 

team and the quality of our assets to weather this period and strongly believe your patience will be rewarded.

Dale O. Shwed

President and CEO
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2008  represented another year of significant results and positive initiatives for Crew.  

Since 2006, we have been positioning the Company for the future with the ac-

quisition of land and prospects in areas with a large resource focus.  In 2008, we escalated this 

strategy with the execution of several transactions that resulted in the acquisition of land and pro-

duction on two resource plays.  These transactions included the acquisition of 184 net sections of 

land in northeast British Columbia on the prolific Montney natural gas play and, in August, we com-

pleted the acquisition of Gentry Resources Ltd. (“Gentry”).  This acquisition included the Princess 

property in southeast Alberta consisting of a contiguous block of 444 net sections of land, current 

production in excess of 3,500 boe per day and a significant inventory of drilling locations.  These 

initiatives combined with the Horn River Basin shale gas play have positioned Crew as a resource 

focused company with a significant platform for future growth.

2008 will be a year that will be remembered for its commodity price volatility and most importantly 

the collapse of the world’s financial markets.  The first half of 2008 saw a dramatic increase in com-

modity prices with the average price of oil increasing 44% from January to June and the average 

price of natural gas increasing 51% from January to July.  Instability in the U.S. financial markets 

mid year resulted in a dramatic slow down in the U.S. economy that rapidly spread throughout the 

world.  This resulted in a precipitous decline in the demand for commodities leading to a dramatic 

fall in commodity prices in the second half of 2008.  The average price of oil declined 69% from 

its June high to December and the average price of natural gas declined 41% from its July high to 

December.  These fluctuations had a significant impact on the Company’s financial performance 

and can be directly linked to the volatility in the Company’s share price. 

Funds from operations for 2008 totaled $128 million or $2.06 per diluted share representing a 57% 

(18% per share) increase over 2007.  Funds from operations increased steadily from $29 million 

in the first quarter to peak at $35 million in the third quarter only to decline back to $29 million in 

the fourth quarter.  This change occurred despite a 40% increase in production from an average of 

10,614 boe per day in the first quarter to an average of 14,869 boe per day in the fourth quarter of 

the year.  Total production for the year averaged 11,617 boe per day, an increase of 34% over 2007.  

Our fourth quarter production of 14,869 boe per day was a 54% increase over the fourth quarter of 

2007 and on a production per diluted share basis represented a 14% increase over 2007.  Crew’s 

increase in production through the year was the result of an active exploration and development 

program and the acquisition of Gentry.  

Crew spent $192 million in 2008 on exploration and development with capital expenditures focused 

on drilling and infrastructure spending in northeast British Columbia on the Montney natural gas 

play, west central Alberta natural gas drilling and infrastructure spending and development spend-

ing on the Princess, Alberta Pekisko oil development after its acquisition in August.  In addition, we 

spent $70.4 million acquiring undeveloped land and a natural gas processing facility during the year.  

In total Crew spent $87.8 million purchasing undeveloped land in 2008 which included $79.5 million 

on  lands in northeast British Columbia that are highly prospective for Montney natural gas.  

In August, Crew closed the acquisition of Gentry adding approximately 4,000 boe per day of pro-

duction, an estimated 12.3 million boe of proved and probable reserves and 280,000 acres of unde-

veloped land predominantly on its primary oil play at Princess in south central Alberta.  As consid-

eration, Crew issued 12.3 million Common Shares and assumed $73.6 million of net debt. 

The 2008 drilling program consisted of 53 (43.3 net) wells resulting in 41 (31.3 net) natural gas 

wells, nine (9.0 net) oil wells, one (1.0 net) service well and two (2.0 net) dry and abandoned wells 

lands in the Septimus area.  GLJ’s report is dated February 24, 2009 and has an effective date of No-

vember 30, 2008.  Unless noted otherwise, the DPIP estimates and reserve information are presented 

on a company interest basis.

Based on the independent evaluation by GLJ, it is estimated that the DPIP for 50 net sections of Mont-

ney rights owned in Crew’s Septimus area is a net 2.4 Tcf, of which 0.72 Tcf is on sections to which 

reserves have been assigned.  In the GLJ Report, as defined in the reserves section of this report, 

GLJ has assigned proved plus probable non-associated gas reserves of 81.5 bcf to the Septimus area, 

which includes 35 bcf of proved reserves.  The assigned proved reserves are booked based on three 

wells per section and will require an additional 11 wells to be drilled with future development capital of 

$58.36 million including the completion and tie in of two additional wells.  This reserve assignment rep-

resents a 5.2% recovery on proved reserves and a 12.1% recovery on proved plus probable reserves. 

GLJ has estimated there exists 1.7 Tcf of DPIP (of the 2.4 Tcf in total DPIP) on sections of Crew’s lands 

at Septimus that do not currently have any reserves assigned in the GLJ Report and there are addition-

al Crew interest lands adjacent to these lands that have not yet been assigned any DPIP.  Continued 

step-out drilling into the future will provide information to help assess the potential of these lands.

GLJ has provided a best estimate of the DPIP for the upper Montney on 50 out of 184 controlled net 

sections or 27% of Crew’s prospective Montney land base.  It should be noted that given the cur-

rent early stage of development the best estimate of DPIP might change significantly in the future 

with further development activity and the amount of Contingent Resources, as defined in the COGE 

Handbook, has yet to be estimated.  Crew is in the early stages of development of this Montney asset.  

Additional drilling and testing is required to confirm deliverability potential and commercial economic 

development.  The resource estimates provided herein are estimates only and the actual resources 

may be greater than or less than the estimates provided herein.  A recovery project cannot be defined 

for these volumes of DPIP at this time.  There is no certainty that it will be commercially viable or techni-

cally feasible to produce any portion of this natural gas currently classified as DPIP.

Sierra, British Columbia

The greater Sierra area includes Crew’s operations in proximity to Fort Nelson, British Columbia.  At 

December 31, 2008 the Company had an interest in 13 (7.3 net) producing gas wells in this area.  Natu-

ral gas production from this area comes predominantly from a Pine Point natural gas well.  This well 

has produced over 60 bcf of raw natural gas and is currently producing over 8 mmcf per day.  Produc-

tion from this well is tied into a Crew owned compression facility that compresses the gas for delivery 

to the Fort Nelson natural gas processing facility.  Natural gas production from this well has a level of 

H2S which yields a large sulphur recovery upon processing.  Improved sulphur pricing during 2008 

resulted in Crew generating net revenue from sulphur recovered during the year.  

Crew lands in the Sierra area include 15 net sections of land that have been identified as prospective 

for the Horn River Basin’s Muskwa Shale natural gas resource play.  The Muskwa Shale is approxi-

mately 500 feet thick and appears to be prospective over a large area in a relatively homogeneous 

geological environment.  Crew does not have any drilling plans for the Muskwa Shales in 2009.  The 

Company continues to monitor the evolution of this prospect and gain knowledge that will aid in the 

future development of Crew’s lands.

The Company has budgeted limited capital for this area in 2009 as a result of the current economic 

environment.

O vervie      w

Crew’s operations are divided into two core areas, the ‘North Core’ 

which includes all operations in northeast British Columbia and 

northwest Alberta, and the ‘Plains Core’ which includes all opera-

tions in central Alberta.  These core areas include five main operat-

ing areas: Ferrier, Edson and Princess in Alberta and Inga and Sierra 

in northeast British Columbia.  Crew’s 2008 operations focused on 

exploration and development of these main operating areas along 

with the acquisition of Gentry Resources Ltd.

Crew will continue the development of its main operating areas in 

2009.  The Company has currently budgeted approximately $70 mil-

lion towards the continued growth and development of these core 

areas.  This development will be the foundation upon which the 

Company will continue to grow its base production and will include 

the drilling of an estimated ten development wells in 2009.

In 2009, Crew plans to drill up to three exploration wells on the Com-

pany’s undeveloped lands.  These wells will expose the Company to 

opportunities that have the potential to significantly increase natural 

gas and oil reserves and production.  Currently, the Company plans 

to direct between $8 million and $10 million of its 2009 drilling pro-

gram toward these opportunities.

P L A I N S  C O R E

Ferrier, Alberta

Ferrier is in the Company’s Plains Core, located in central Alberta, approximately 80 kilometers west of Red Deer.  This area’s production 

is mainly liquids rich natural gas production from the Ellerslie, Rock Creek and Nisku formations.  In the western part of Ferrier, Crew 

has a 58% working interest in a gas plant and has an interest in two compression facilities.  In eastern Ferrier, production is gathered 

and shipped to third party facilities.  

Crew drilled 2 (1.3 net) wells in the Ferrier area in 2008 resulting in 2 (1.3 net) cased gas wells.  Crew was successful in targeting thrusted 

Belly River sandstone reservoirs with one well currently producing at rates greater than 1.0 mmcf per day and the other well awaiting 

completion results.  The Company has budgeted limited capital for this area in 2009 as a result of the current economic environment.

Edson, Alberta

The Edson area is in west central Alberta, approximately 160 kilometers west of Edmonton.  Production from this area is mainly charac-

terized by high heat content natural gas with associated natural gas liquids produced from several Cretaceous and Jurassic sandstone 

formations.  Crew owns facilities at Edson, Pine Creek, and Carrot Creek where a significant amount of the area’s gas production is 

gathered into these 100% owned facilities.  Crew also has a 15% interest in a 90 Mmcf/d sour gas processing facility in the area.  

Crew drilled 14 (13.0 net) wells at Edson resulting in 14 (13.0 net) gas wells.  2008 saw the Company identify a new area with the success 

of a Belly River formation recompletion in the Wapiti area.  This well was placed on production in the first quarter of 2009 at initial rates 

greater than 1.0 mmcf per day.  The Company plans to drill one follow up well at Wapiti in 2009 targeting the Belly River formation. 

Pine Creek, in the greater Edson area, continued to be an area where Crew identified new play types in 2008.  In early 2008, the Com-

pany discovered a new Gething oil pool.  Crew was granted “Good Production Practice” status by the ERCB in 2009 on this pool.  The 

original well is currently producing at 85 boe per day and a follow up well, drilled in 2008, is currently awaiting completion in 2009.

Princess, Alberta

Crew acquired the Princess property as part of its acquisition of Gentry in August 2008.  The Princess area is on a 444 

section contiguous block of freehold land southeast of Brooks, Alberta.  The area lies in a unique geographic position in 

Alberta where the structural effects of the Sweetgrass Arch and the regional dip of the Western Canadian Sedimentary 

basin intersect to form an area where the subsurface structure is essentially flat.  Numerous northwest trending Man-

nville channels have eroded the Mississippian Pekisko formation forming hydrocarbon traps on the subcrop edge (Tilley 

and West Tide Lake) and in elongated outliers (Alderson).  These outliers can be two to three miles wide and up to 12 

miles long.  

Crew has three dimensional seismic control over the block and has over 100 drilling locations identified.  A third party 

reservoir simulation study conducted on two of Crew’s Princess oil pools estimate the ultimate recovery of oil to be 

approximately three times greater under waterflood compared to primary recovery.  Crew has submitted a waterflood 

application for the Tilley oil pools to the ERCB.  

From August to December 2008, Crew drilled seven (7.0 net) wells in this area resulting in five (5.0 net) oil wells, one (1.0 

net) service well and one (1.0 net) dry and abandoned well and has successfully increased production in the area from 

2,400 boe per day to 3,500 boe per day currently.  Efforts at Princess have also been focused on improving operational 

efficiencies in the area.  These efforts have successfully reduced operating costs from approximately $16.50 per boe 

when first acquired to approximately $13.25 per boe in December 2008.  

Plans for 2009 are to continue focusing on improving operational efficiencies in order to further reduce operating costs 

and enhance performance from existing producing wells.  The Company has an inventory of over 100 locations identi-

fied at Princess that will begin drilling once oil prices recover and the Company has further improved operational ef-

ficiencies to desired levels.

N O R T H  C O R E

Inga, British Columbia

The greater Inga area includes Crew’s operations in proximity to Fort St. John, British Columbia.  The Company’s opera-

tions at Inga include natural gas production from several Triassic and Cretaceous natural gas pools.  Crew drilled a total 

of 13 (11.4 net) wells in the greater Inga area in 2008.  The Company owns an interest in sixteen natural gas facilities in 

the Inga area which compress and dehydrate natural gas production in preparation for delivery into the McMahon gas 

processing facility. 

Over the past year, Crew has successfully accumulated control of a net 184 sections of land prospective for Triassic 

Montney natural gas in the greater Inga area.  The Company has now drilled or re-completed 12 wells targeting the 

Montney formation.  Crew continues to concentrate its Montney drilling efforts in the Septimus area experiencing excep-

tional results with wells testing at rates as high as 17.8 mmcf per day.  Crew is currently producing at a restricted rate 

of seven mmcf per day from the Montney at Septimus and has an estimated seven to eight mmcf per day of additional 

production capacity.  Based on Crew’s evaluation of the economics of the Septimus play, rates of return are attractive 

at current gas prices with a $4.40 per gj price yielding a 25% to 35% rate of return and a recycle ratio of 1.6.  With roads 

and pipelines already built, the economies of scale are expected to improve with well costs targeted to decrease to $4.5 

to $5.0 million per well.  Equipment has been ordered and applications have been submitted for approval to the British 

Columbia regulatory authorities for construction of a 25 mmcf per day natural gas processing facility.  The gas plant is 

designed to be expanded in stages with construction expected to start after spring breakup and commissioning cur-

rently planned for late in the third quarter.  Current plans are to drill four to seven wells targeting the Montney in 2009 

and evaluate the gas plant expansion in late 2009.

In 2008, Crew engaged GLJ Petroleum Consultants (“GLJ”) to prepare a best estimate of the Discovered Petroleum 

Initially in Place (“DPIP”), as such term is defined in the COGE Handbook, on 52 (50 net) sections of Crew’s Montney 
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representing a success rate of 96% (95% net).  This program was highlighted by the drilling or testing of twelve 

wells targeting natural gas in the Montney formation in northeast British Columbia.  Crew is concentrating 

its Montney drilling efforts in the Septimus area which is experiencing exceptional results with wells testing 

at rates as high as 17.8 mmcf per day.  The drilling program in the Princess area has been another positive 

development for Crew with production from the property increasing from 2,400 boe per day at the time of the 

acquisition to its current rate in excess of 3,500 boe per day.  The Princess prospect inventory continues to 

expand and horizontal well production rates have exceeded Company expectations to date.

Crew’s 2008 drilling and acquisition program was successful in replacing the Company’s 2008 production by 

703%.  This program was completed at an all in finding, development and acquisition (FD&A) cost of $21.24 

per boe, an increase over 2007 as a result of the Company’s $87.8 million expenditure on undeveloped land 

and the acquisition of Gentry.  Finding and development costs excluding acquisitions and revisions were 

$15.64 per boe reflecting the success of the Company’s drilling expenditures on its Montney natural gas play 

at Septimus and the post acquisition expenditures incurred at Princess.  The Company’s focus on resource 

based prospects was also highlighted by a 15% increase in the Company’s reserve life index (RLI) to 10.9 at 

the end of 2008 from 9.5 at the end of 2007. 

As the global recession continues to deepen and oil and natural gas prices continue to show weakness, Crew 

will move forward with a conservative business plan.  In order to preserve the Company’s financial position, 

Crew is committed to maintain or reduce debt levels by spending within funds from operations, enter into stra-

tegic commodity, interest rate and foreign exchange hedge positions and consider the disposition of non-core 

assets in order to focus its capital on the Company’s resource plays.  

Notwithstanding this conservative approach to fiscal management, Crew’s plans for 2009 include the  com-

missioning of its new natural gas facility at Septimus, BC in the second half of 2009.  This facility will allow 

the Company to substantially increase natural gas production at a point in time when natural gas markets are 

anticipated to be recovering.  At Princess, Alberta we have increased production by 46% in six months and 

expect to continue to improve netbacks through operating cost reductions with improved operational efficien-

cies.  Additionally, we will continue to evaluate and pursue any available opportunities to capture additional 

resource opportunities that compliment our existing resource inventory.

The oil and gas industry has evolved dramatically since we started Crew in the fall of 2003. During this short 

period of time, our industry has proven that we can produce economic quantities of hydrocarbons from shale 

formations which were once thought to only act as a source rock or seal for conventional oil and gas reser-

voirs. Crew has been able to adapt very rapidly and contribute as a leader in this technological renaissance.  

The strategic positioning we have successfully built over the past two years has created a Company with 

enormous potential and depth. The prospect inventory of Crew is at its best in our history and our team is as 

strong and committed as it has ever been.

 I would like to thank our Board of Directors for its stewardship and support over the year and on behalf of the 

Board of Directors, management and staff of Crew, I would like to thank our shareholders for their continued 

support.  We understand that these are challenging times however we are confident in the commitment of our 

team and the quality of our assets to weather this period and strongly believe your patience will be rewarded.

Dale O. Shwed

President and CEO
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2008  represented another year of significant results and positive initiatives for Crew.  

Since 2006, we have been positioning the Company for the future with the ac-

quisition of land and prospects in areas with a large resource focus.  In 2008, we escalated this 

strategy with the execution of several transactions that resulted in the acquisition of land and pro-

duction on two resource plays.  These transactions included the acquisition of 184 net sections of 

land in northeast British Columbia on the prolific Montney natural gas play and, in August, we com-

pleted the acquisition of Gentry Resources Ltd. (“Gentry”).  This acquisition included the Princess 

property in southeast Alberta consisting of a contiguous block of 444 net sections of land, current 

production in excess of 3,500 boe per day and a significant inventory of drilling locations.  These 

initiatives combined with the Horn River Basin shale gas play have positioned Crew as a resource 

focused company with a significant platform for future growth.

2008 will be a year that will be remembered for its commodity price volatility and most importantly 

the collapse of the world’s financial markets.  The first half of 2008 saw a dramatic increase in com-

modity prices with the average price of oil increasing 44% from January to June and the average 

price of natural gas increasing 51% from January to July.  Instability in the U.S. financial markets 

mid year resulted in a dramatic slow down in the U.S. economy that rapidly spread throughout the 

world.  This resulted in a precipitous decline in the demand for commodities leading to a dramatic 

fall in commodity prices in the second half of 2008.  The average price of oil declined 69% from 

its June high to December and the average price of natural gas declined 41% from its July high to 

December.  These fluctuations had a significant impact on the Company’s financial performance 

and can be directly linked to the volatility in the Company’s share price. 

Funds from operations for 2008 totaled $128 million or $2.06 per diluted share representing a 57% 

(18% per share) increase over 2007.  Funds from operations increased steadily from $29 million 

in the first quarter to peak at $35 million in the third quarter only to decline back to $29 million in 

the fourth quarter.  This change occurred despite a 40% increase in production from an average of 

10,614 boe per day in the first quarter to an average of 14,869 boe per day in the fourth quarter of 

the year.  Total production for the year averaged 11,617 boe per day, an increase of 34% over 2007.  

Our fourth quarter production of 14,869 boe per day was a 54% increase over the fourth quarter of 

2007 and on a production per diluted share basis represented a 14% increase over 2007.  Crew’s 

increase in production through the year was the result of an active exploration and development 

program and the acquisition of Gentry.  

Crew spent $192 million in 2008 on exploration and development with capital expenditures focused 

on drilling and infrastructure spending in northeast British Columbia on the Montney natural gas 

play, west central Alberta natural gas drilling and infrastructure spending and development spend-

ing on the Princess, Alberta Pekisko oil development after its acquisition in August.  In addition, we 

spent $70.4 million acquiring undeveloped land and a natural gas processing facility during the year.  

In total Crew spent $87.8 million purchasing undeveloped land in 2008 which included $79.5 million 

on  lands in northeast British Columbia that are highly prospective for Montney natural gas.  

In August, Crew closed the acquisition of Gentry adding approximately 4,000 boe per day of pro-

duction, an estimated 12.3 million boe of proved and probable reserves and 280,000 acres of unde-

veloped land predominantly on its primary oil play at Princess in south central Alberta.  As consid-

eration, Crew issued 12.3 million Common Shares and assumed $73.6 million of net debt. 

The 2008 drilling program consisted of 53 (43.3 net) wells resulting in 41 (31.3 net) natural gas 

wells, nine (9.0 net) oil wells, one (1.0 net) service well and two (2.0 net) dry and abandoned wells 

lands in the Septimus area.  GLJ’s report is dated February 24, 2009 and has an effective date of No-

vember 30, 2008.  Unless noted otherwise, the DPIP estimates and reserve information are presented 

on a company interest basis.

Based on the independent evaluation by GLJ, it is estimated that the DPIP for 50 net sections of Mont-

ney rights owned in Crew’s Septimus area is a net 2.4 Tcf, of which 0.72 Tcf is on sections to which 

reserves have been assigned.  In the GLJ Report, as defined in the reserves section of this report, 

GLJ has assigned proved plus probable non-associated gas reserves of 81.5 bcf to the Septimus area, 

which includes 35 bcf of proved reserves.  The assigned proved reserves are booked based on three 

wells per section and will require an additional 11 wells to be drilled with future development capital of 

$58.36 million including the completion and tie in of two additional wells.  This reserve assignment rep-

resents a 5.2% recovery on proved reserves and a 12.1% recovery on proved plus probable reserves. 

GLJ has estimated there exists 1.7 Tcf of DPIP (of the 2.4 Tcf in total DPIP) on sections of Crew’s lands 

at Septimus that do not currently have any reserves assigned in the GLJ Report and there are addition-

al Crew interest lands adjacent to these lands that have not yet been assigned any DPIP.  Continued 

step-out drilling into the future will provide information to help assess the potential of these lands.

GLJ has provided a best estimate of the DPIP for the upper Montney on 50 out of 184 controlled net 

sections or 27% of Crew’s prospective Montney land base.  It should be noted that given the cur-

rent early stage of development the best estimate of DPIP might change significantly in the future 

with further development activity and the amount of Contingent Resources, as defined in the COGE 

Handbook, has yet to be estimated.  Crew is in the early stages of development of this Montney asset.  

Additional drilling and testing is required to confirm deliverability potential and commercial economic 

development.  The resource estimates provided herein are estimates only and the actual resources 

may be greater than or less than the estimates provided herein.  A recovery project cannot be defined 

for these volumes of DPIP at this time.  There is no certainty that it will be commercially viable or techni-

cally feasible to produce any portion of this natural gas currently classified as DPIP.

Sierra, British Columbia

The greater Sierra area includes Crew’s operations in proximity to Fort Nelson, British Columbia.  At 

December 31, 2008 the Company had an interest in 13 (7.3 net) producing gas wells in this area.  Natu-

ral gas production from this area comes predominantly from a Pine Point natural gas well.  This well 

has produced over 60 bcf of raw natural gas and is currently producing over 8 mmcf per day.  Produc-

tion from this well is tied into a Crew owned compression facility that compresses the gas for delivery 

to the Fort Nelson natural gas processing facility.  Natural gas production from this well has a level of 

H2S which yields a large sulphur recovery upon processing.  Improved sulphur pricing during 2008 

resulted in Crew generating net revenue from sulphur recovered during the year.  

Crew lands in the Sierra area include 15 net sections of land that have been identified as prospective 

for the Horn River Basin’s Muskwa Shale natural gas resource play.  The Muskwa Shale is approxi-

mately 500 feet thick and appears to be prospective over a large area in a relatively homogeneous 

geological environment.  Crew does not have any drilling plans for the Muskwa Shales in 2009.  The 

Company continues to monitor the evolution of this prospect and gain knowledge that will aid in the 

future development of Crew’s lands.

The Company has budgeted limited capital for this area in 2009 as a result of the current economic 

environment.

O vervie      w

Crew’s operations are divided into two core areas, the ‘North Core’ 

which includes all operations in northeast British Columbia and 

northwest Alberta, and the ‘Plains Core’ which includes all opera-

tions in central Alberta.  These core areas include five main operat-

ing areas: Ferrier, Edson and Princess in Alberta and Inga and Sierra 

in northeast British Columbia.  Crew’s 2008 operations focused on 

exploration and development of these main operating areas along 

with the acquisition of Gentry Resources Ltd.

Crew will continue the development of its main operating areas in 

2009.  The Company has currently budgeted approximately $70 mil-

lion towards the continued growth and development of these core 

areas.  This development will be the foundation upon which the 

Company will continue to grow its base production and will include 

the drilling of an estimated ten development wells in 2009.

In 2009, Crew plans to drill up to three exploration wells on the Com-

pany’s undeveloped lands.  These wells will expose the Company to 

opportunities that have the potential to significantly increase natural 

gas and oil reserves and production.  Currently, the Company plans 

to direct between $8 million and $10 million of its 2009 drilling pro-

gram toward these opportunities.

P L A I N S  C O R E

Ferrier, Alberta

Ferrier is in the Company’s Plains Core, located in central Alberta, approximately 80 kilometers west of Red Deer.  This area’s production 

is mainly liquids rich natural gas production from the Ellerslie, Rock Creek and Nisku formations.  In the western part of Ferrier, Crew 

has a 58% working interest in a gas plant and has an interest in two compression facilities.  In eastern Ferrier, production is gathered 

and shipped to third party facilities.  

Crew drilled 2 (1.3 net) wells in the Ferrier area in 2008 resulting in 2 (1.3 net) cased gas wells.  Crew was successful in targeting thrusted 

Belly River sandstone reservoirs with one well currently producing at rates greater than 1.0 mmcf per day and the other well awaiting 

completion results.  The Company has budgeted limited capital for this area in 2009 as a result of the current economic environment.

Edson, Alberta

The Edson area is in west central Alberta, approximately 160 kilometers west of Edmonton.  Production from this area is mainly charac-

terized by high heat content natural gas with associated natural gas liquids produced from several Cretaceous and Jurassic sandstone 

formations.  Crew owns facilities at Edson, Pine Creek, and Carrot Creek where a significant amount of the area’s gas production is 

gathered into these 100% owned facilities.  Crew also has a 15% interest in a 90 Mmcf/d sour gas processing facility in the area.  

Crew drilled 14 (13.0 net) wells at Edson resulting in 14 (13.0 net) gas wells.  2008 saw the Company identify a new area with the success 

of a Belly River formation recompletion in the Wapiti area.  This well was placed on production in the first quarter of 2009 at initial rates 

greater than 1.0 mmcf per day.  The Company plans to drill one follow up well at Wapiti in 2009 targeting the Belly River formation. 

Pine Creek, in the greater Edson area, continued to be an area where Crew identified new play types in 2008.  In early 2008, the Com-

pany discovered a new Gething oil pool.  Crew was granted “Good Production Practice” status by the ERCB in 2009 on this pool.  The 

original well is currently producing at 85 boe per day and a follow up well, drilled in 2008, is currently awaiting completion in 2009.

Princess, Alberta

Crew acquired the Princess property as part of its acquisition of Gentry in August 2008.  The Princess area is on a 444 

section contiguous block of freehold land southeast of Brooks, Alberta.  The area lies in a unique geographic position in 

Alberta where the structural effects of the Sweetgrass Arch and the regional dip of the Western Canadian Sedimentary 

basin intersect to form an area where the subsurface structure is essentially flat.  Numerous northwest trending Man-

nville channels have eroded the Mississippian Pekisko formation forming hydrocarbon traps on the subcrop edge (Tilley 

and West Tide Lake) and in elongated outliers (Alderson).  These outliers can be two to three miles wide and up to 12 

miles long.  

Crew has three dimensional seismic control over the block and has over 100 drilling locations identified.  A third party 

reservoir simulation study conducted on two of Crew’s Princess oil pools estimate the ultimate recovery of oil to be 

approximately three times greater under waterflood compared to primary recovery.  Crew has submitted a waterflood 

application for the Tilley oil pools to the ERCB.  

From August to December 2008, Crew drilled seven (7.0 net) wells in this area resulting in five (5.0 net) oil wells, one (1.0 

net) service well and one (1.0 net) dry and abandoned well and has successfully increased production in the area from 

2,400 boe per day to 3,500 boe per day currently.  Efforts at Princess have also been focused on improving operational 

efficiencies in the area.  These efforts have successfully reduced operating costs from approximately $16.50 per boe 

when first acquired to approximately $13.25 per boe in December 2008.  

Plans for 2009 are to continue focusing on improving operational efficiencies in order to further reduce operating costs 

and enhance performance from existing producing wells.  The Company has an inventory of over 100 locations identi-

fied at Princess that will begin drilling once oil prices recover and the Company has further improved operational ef-

ficiencies to desired levels.

N O R T H  C O R E

Inga, British Columbia

The greater Inga area includes Crew’s operations in proximity to Fort St. John, British Columbia.  The Company’s opera-

tions at Inga include natural gas production from several Triassic and Cretaceous natural gas pools.  Crew drilled a total 

of 13 (11.4 net) wells in the greater Inga area in 2008.  The Company owns an interest in sixteen natural gas facilities in 

the Inga area which compress and dehydrate natural gas production in preparation for delivery into the McMahon gas 

processing facility. 

Over the past year, Crew has successfully accumulated control of a net 184 sections of land prospective for Triassic 

Montney natural gas in the greater Inga area.  The Company has now drilled or re-completed 12 wells targeting the 

Montney formation.  Crew continues to concentrate its Montney drilling efforts in the Septimus area experiencing excep-

tional results with wells testing at rates as high as 17.8 mmcf per day.  Crew is currently producing at a restricted rate 

of seven mmcf per day from the Montney at Septimus and has an estimated seven to eight mmcf per day of additional 

production capacity.  Based on Crew’s evaluation of the economics of the Septimus play, rates of return are attractive 

at current gas prices with a $4.40 per gj price yielding a 25% to 35% rate of return and a recycle ratio of 1.6.  With roads 

and pipelines already built, the economies of scale are expected to improve with well costs targeted to decrease to $4.5 

to $5.0 million per well.  Equipment has been ordered and applications have been submitted for approval to the British 

Columbia regulatory authorities for construction of a 25 mmcf per day natural gas processing facility.  The gas plant is 

designed to be expanded in stages with construction expected to start after spring breakup and commissioning cur-

rently planned for late in the third quarter.  Current plans are to drill four to seven wells targeting the Montney in 2009 

and evaluate the gas plant expansion in late 2009.

In 2008, Crew engaged GLJ Petroleum Consultants (“GLJ”) to prepare a best estimate of the Discovered Petroleum 

Initially in Place (“DPIP”), as such term is defined in the COGE Handbook, on 52 (50 net) sections of Crew’s Montney 
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I N T R O D U C T I O N

Crew is proud to present the following summary of its operating and financial performance for 

2008.  The information contained here-in is a synopsis of the Company’s key performance 

measures for 2008 taken from the previously released December 31, 2008 audited financial 

statements, management’s discussion and analysis, and annual information form. A complete 

copy of these documents can be found on Crew’s website at www.crewenergy.com, on the 

SEDAR website at www.sedar.com or a hard copy can be obtained by contacting the Company 

at (403) 266-2088.

p ro  f i l e

Crew Energy Inc. is a growth-oriented oil and natural gas producer. Crew’s activities are con-

centrated in central Alberta and northeast British Columbia and focus on the development 

and expansion of its core natural gas and oil producing areas and exploration of its large, 

undeveloped land base. Crew’s experienced management team is committed to the pursuit of 

sustainable per share growth through a balanced mix of financially responsible exploration and 

development, complemented by strategic acquisitions.
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L A N D  H O L D I N G S

The Company has completed an internal evaluation of the fair market value of its undeveloped land holdings as at December 

31, 2008. This evaluation was completed principally using industry activity levels, third party transactions and land acquisi-

tions that occurred in proximity to Crew’s undeveloped lands during the past year. The Company has estimated the value of 

its net undeveloped acreage at $227 million. This amount includes the value for 91,000 acres of undeveloped Montney land 

in north east British Columbia at $127 million and the remaining 536,000 acres of undeveloped land at $100 million.

A summary of the Company’s land holdings at December 31, 2008 is outlined below:

Developed Undeveloped Total

(acres) Gross Net Gross Net Gross Net

Alberta 419,645 228,063 514,071 433,960 933,716 662,023

British Columbia 108,497 47,520 213,969 155,010 322,466 202,530

Other Canada 6,601 2,440 377,599 37,891 384,200 40,331

Total 534,743 278,023 1,105,639 626,861 1,640,382 904,884

R E S E R V E S

The reserves data set forth below is based upon an independent reserve assessment and evaluation prepared by GLJ with 

an effective date of December 31, 2008 and dated February 25, 2009 (the “GLJ Report”). The following table provides sum-

mary reserve information based upon the GLJ Report and using the published GLJ (2009-01) price forecast.

Oil (1) Natural gas liquids Natural gas (2) Equivalent (5)

Co. Int. (3)

(mbbl)
Net (4)

(mbbl)
Co. Int. (3)

(mbbl)
Net (4)

(mbbl)
Co. Int. (3)

(mmcf)
Net (4)

(mmcf)
Co. Int. (3)

(mboe)
Net (4)

(mboe)

Proved

	 Producing 3,726 3,041 3,051 2,160 100,282 81,593 23,491 18,799

	 Non-producing 536 412 375 285 24,642 19,207 5,018 3,899

	 Undeveloped 1,398 1,025 585 463 32,438 25,063 7,389 5,665

Total proved 5,659 4,478 4,012 2,909 157,362 125,863 35,898 28,363

Probable 3,518 2,779 2,551 1,899 102,937 80,165 23,225 18,039

Total proved & probable 9,178 7,256 6,563 4,808 260,298 206,028 59,123 46,402

Notes:

(1) �Includes 799 mbbl of proved and 1,062 mbbl of proved plus probable company interest heavy oil reserves that have been classified under NI 51-101 as light/medium oil 
reserves in prior years. As a result of changes implemented under Alberta’s New Royalty Framework (NRF) regarding the classification of heavy oil for royalty purposes, 
NI 51-101 as of January 1, 2009 requires the classification of these reserves as Heavy Oil. 

(2) �Includes 8.7 bcf of proved and 16.2 bcf of proved plus probable company interest coal bed methane nature gas reserves. 

(3) �“Co. Int.” reserves means Crew’s working interest (operating and non-operating) share before deduction of royalties and including any royalty interest of the Company.

(4) �“Net” reserves means Crew’s working interest (operated and non-operated) share after deduction of royalty obligations, plus Crew’s royalty interest in reserves.

(5) Oil equivalent amounts have been calculated using a conversion rate of six thousand cubic feet of natural gas to one barrel of oil.

(6) May not add due to rounding.

C a p i tal   Progra      m  E f f icienc      y  

The efficiency of the Company’s capital program for the year ended December 31, 2008 is summarized below.  

2008 2007
Three Year Average 

2006-2008

Proved
Proved plus 

Probable Proved
Proved plus 

Probable Proved
Proved plus 

Probable

Finding & Development Costs ($/boe) (1) 28.24 15.64 24.23 15.00 28.00 16.89

Finding, Development & Acquisition Costs (2 & 3) 33.18 21.24 19.63 15.57 29.46 21.01

Reserves Replacement Ratio 412% 703% 392% 490% 375% 563%

Recycle Ratio based on annual operating netbacks 1.0 1.5 1.5 1.8 1.0 1.5

Reserve Life Index based on Q4 production (years) 6.6 10.9 6.4 9.5

Notes:

(1) Calculation excludes technical revisions.

(2) �The acquisition costs related to corporate acquisitions reflects the consideration paid for the shares acquired plus the net debt assumed, both valued at closing and 
does not reflect the fair market value allocated to the acquired oil and gas assets under Generally Accepted Accounting Principles.

(3) �Calculation includes reserve revisions and changes in future development costs. Crew also calculates finding, development and acquisition (“FD&A”) costs which incor-
porate both the costs and associated reserve additions related to acquisitions net of any dispositions during the year. Since acquisitions can have a significant impact 
on Crew’s annual reserve replacement costs, the Company believes that FD&A costs provide a more meaningful portrayal of Crew’s cost structure.
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A bbrevia      t ions  

bbl 	 barrels

bbl/d 	 barrels per day

bcf 	 billion cubic feet

boe 	� barrels of oil equivalent 

(6 mcf: 1 bbl)

bopd 	 barrels of oil per day

mmbtu	 million British thermal units

mboe 	� thousand barrels of oil  

equivalent (6 mcf: 1 bbl)

mmboe 	� million barrels of oil equivalent 

(6 mcf: 1 bbl)

mcf 	 thousand cubic feet

mcf/d 	 thousand cubic feet per day

mmcf 	 million cubic feet

mmcf/d 	 million cubic feet per day

ngl	 natural gas liquids

A D V I S O R I E S

Forward-Looking Information and Statements
This report contains certain forward–looking information and statements within the meaning of applicable securities laws.  The use of any of the words “expect”, “anticipate”, 
“continue”, “estimate”, “may”, “will”, “project”, “should”, “believe”, “plans”, “intends” and similar expressions are intended to identify forward-looking information or statements.  In 
particular, but without limiting the forgoing, this news release contains forward-looking information and statements pertaining to the following:  the volumes and estimated value 
of Crew’s oil and gas reserves; the life of Crew’s reserves; resource estimates; the volume and product mix of Crew’s oil and gas production; future oil and natural gas prices and 
Crew’s commodity risk management programs; future liquidity and financial capacity; future results from operations and operating metrics; future costs, expenses and royalty 
rates; future interest costs; the exchange rate between the $US and $Cdn; future development, exploration, acquisition and development activities and related capital expendi-
tures; the number of wells to be drilled and completed; the amount and timing of capital projects; operating costs; the total future capital associated with development of reserves 
and resources; and forecast reductions in operating expenses. 

The recovery, reserve and resources estimates of Crew’s reserves and resources provided herein are estimates only and there is no guarantee that the estimated reserves or 
resources with be recovered.  In addition, forward-looking statements or information are based on a number of material factors, expectations or assumptions of Crew which have 
been used to develop such statements and information but which may prove to be incorrect.  Although Crew believes that the expectations reflected in such forward-looking state-
ments or information are reasonable, undue reliance should not be placed on forward-looking statements because Crew can give no assurance that such expectations will prove 
to be correct.  In addition to other factors and assumptions which may be identified herein, assumptions have been made regarding, among other things: the impact of increasing 
competition; the general stability of the economic and political environment in which Crew operates; the timely receipt of any required regulatory approvals; the ability of Crew 
to obtain qualified staff, equipment and services in a timely and cost efficient manner; drilling results; the ability of the operator of the projects in which Crew has an interest in to 
operate the field in a safe, efficient and effective manner; the ability of Crew to obtain financing on acceptable terms; field production rates and decline rates; the ability to replace 
and expand oil and natural gas reserves through acquisition, development and exploration; the timing and cost of pipeline, storage and facility construction and expansion and the 
ability of Crew to secure adequate product transportation; future commodity prices; currency, exchange and interest rates; regulatory framework regarding royalties, taxes and 
environmental matters in the jurisdictions in which Crew operates; and the ability of Crew to successfully market its oil and natural gas products.

The forward-looking information and statements included in this news release are not guarantees of future performance and should not be unduly relied upon.  Such information 
and statements; including the assumptions made in respect thereof, involve known and unknown risks, uncertainties and other factors that may cause actual results or events 
to defer materially from those anticipated in such forward-looking information or statements including, without limitation: changes in commodity prices; changes in the demand 
for or supply of Crew’s products; unanticipated operating results or production declines; changes in tax or environmental laws, royalty rates or other regulatory matters; changes 
in development plans of Crew or by third party operators of Crew’s properties, increased debt levels or debt service requirements; inaccurate estimation of Crew’s oil and gas 
reserve and resource volumes; limited, unfavourable or a lack of access to capital markets; increased costs; a lack of inadequate insurance coverage; the impact of competitors; 
and certain other risks detailed from time-to-time in Crew’s public disclosure documents, (including, without limitation, those risks identified in this news release and Crew’s An-
nual Information Form).

The forward-looking information and statements contained in this news release speak only as of the date of this news release, and Crew does not assume any obligation to publicly 
update or revise any of the included forward-looking statements or information, whether as a result of new information, future events or otherwise, except as may be required by 
applicable securities laws.

BOE Equivalent
Barrel of oil equivalents or BOEs may be misleading, particularly if used in isolation.  A BOE conversion ratio of 6 mcf: 1 bbl is based on an energy equivalency conversion method 
primarily applicable at the burner tip and does not represent a value equivalency at the wellhead.

Discovered Petroleum Initially in Place
This report contains references to estimates of gas classified as Discovered Petroleum initially in Place (DPIP) in the Company’s Septimus area in British Columbia which are 
not, and should not be confused with oil and gas reserves.  “Discovered Petroleum Initially in Place” is defined in the Canadian Oil and Gas Evaluation Handbook (the “COGE 
Handbook”) as the quantity of hydrocarbons that are estimated, as of a given date, to be contained in known accumulations.  DPIP is divided into recoverable and unrecoverable 
portions, with the estimated future recoverable portion classified as reserves and contingent resources.  There is no certainty that it will be commercially viable or technically 
feasible to produce any portion of this discovered petroleum initially in place except to the extent identified as proved or probable reserves.  Resources do not constitute, and 
should not be confused with, reserves.

There are a number of assumptions associated with the development of the Company’s lands at Septimus relating to performance from new and existing wells, future drilling 
programs, the lack of infrastructure, well density per section, recovery factors and development necessarily involves known and unknown risks and uncertainties, including those 
risks identified in this report.
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a nnua l re v ie w 2008
C or  p or  at e  I n f or  m ation    H i g h l i g ht  s First

 Quarter 
2008

Second 
Quarter

 2008

Third 
Quarter 

2008

Fourth
Quarter 

2008

Year ended

Dec. 31, 
2008

Dec. 31, 
2007

F I N A N C E 
($ thousands, except per share amounts)

Petroleum and natural gas sales 51,389 60,316 65,345 58,806 235,856 140,466

Funds from operations (1) 29,038 34,102 35,004 29,646 127,790 81,433

Per share 	 – basic 0.54 0.60 0.54 0.42 2.08 1.75

	 – diluted 0.54 0.58 0.54 0.42 2.06 1.74

Net income (loss) 941 5,415 15,178 (74,853) (53,319) 9,110

Per share 	 – basic 0.02 0.09 0.24 (1.05) (0.87) 0.20

	 – diluted 0.02 0.09 0.23 (1.05) (0.87) 0.19

Exploration and development  
expenditures 49,102 22,564 66,399 53,612 191,677 102,092

Property acquisitions (net of dispositions) 8,646 63,110 (1,097) (245) 70,414 (315)

Total capital expenditures 57,748 85,674 65,302 53,367 262,091 101,777

Capital Structure

Working capital deficiency (2) 14,224 5,652 52,384 31,822 31,822 14,643

Bank loan 124,143 119,348 179,050 223,628 223,628 95,028

Net debt 138,367 125,000 231,434 255,450 255,450 109,671

Bank facility 210,000 210,000 285,000 285,000 285,000 180,000

Common shares outstanding (thousands) 53,676 58,910 71,194 71,084 71,084 53,577

O P E R A T I O N S

Daily production

Natural gas (mcf/d) 51,707 45,599 52,523 60,464 52,595 43,193

Oil (bbl/d) 384 531 1,515 3,123 1,393 545

Natural gas liquids (bbl/d) 1,612 1,314 1,236 1,669 1,458 952

Oil equivalent (boe/d @ 6:1) 10,614 9,445 11,505 14,869 11,617 8,696

Average prices (3)

Natural gas ($/mcf) 8.19 10.60 8.30 6.93 8.37 6.75

Oil ($/bbl) 96.40 120.17 104.68 50.21 74.89 71.90

Natural gas liquids ($/bbl) 64.59 77.83 76.93 37.24 62.32 57.01

Oil equivalent ($/boe) 53.20 70.18 61.74 42.99 55.47 44.45

Netback

Operating netback ($/boe) (4) 33.15 45.05 36.37 22.08 32.80 28.46

Realized loss/(gain) on financial  
instruments 0.09 2.61 0.93 (1.93) 0.16 (0.32)

G&A ($/boe) 1.08 1.14 0.85 0.91 0.98 1.05

Interest and other ($/boe) 1.92 1.61 1.52 1.44 1.60 2.08

Funds from operations ($/boe) 30.06 39.69 33.07 21.66 30.06 25.65

Drilling Activity

Gross wells 12 7 18 16 53 31

Working interest wells 9.7 7.0 16.8 9.8 43.3 25.3

Success rate, net wells 100% 86% 94% 100% 95% 96%

Notes:

(1) �Funds from operations is calculated as cash provided by operating activities, adding the change in non-cash working capital, 
asset retirement expenditures and the transportation liability charge. Funds from operations is used to analyze the Company’s 
operating performance and leverage. Funds from operations does not have a standardized measure prescribed by Canadian 
Generally Accepted Accounting Principles and therefore may not be comparable with the calculations of similar measures 
for other companies.

(2) Working capital deficiency includes only accounts receivable less accounts payable and accrued liabilities.

(3) Average prices are before deduction of transportation costs.

(4) �Operating netback equals petroleum and natural gas sales less royalties, operating costs and transportation costs calculated 
on a boe basis. Operating netback and funds from operations netback do not have a standardized measure prescribed by 
Canadian Generally Accepted Accounting Principles and therefore may not be comparable with the calculations of similar 
measures for other companies.



I N T R O D U C T I O N

Crew is proud to present the following summary of its operating and financial performance for 

2008.  The information contained here-in is a synopsis of the Company’s key performance 

measures for 2008 taken from the previously released December 31, 2008 audited financial 

statements, management’s discussion and analysis, and annual information form. A complete 

copy of these documents can be found on Crew’s website at www.crewenergy.com, on the 

SEDAR website at www.sedar.com or a hard copy can be obtained by contacting the Company 

at (403) 266-2088.

p ro  f i l e

Crew Energy Inc. is a growth-oriented oil and natural gas producer. Crew’s activities are con-

centrated in central Alberta and northeast British Columbia and focus on the development 

and expansion of its core natural gas and oil producing areas and exploration of its large, 

undeveloped land base. Crew’s experienced management team is committed to the pursuit of 

sustainable per share growth through a balanced mix of financially responsible exploration and 

development, complemented by strategic acquisitions.
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L A N D  H O L D I N G S

The Company has completed an internal evaluation of the fair market value of its undeveloped land holdings as at December 

31, 2008. This evaluation was completed principally using industry activity levels, third party transactions and land acquisi-

tions that occurred in proximity to Crew’s undeveloped lands during the past year. The Company has estimated the value of 

its net undeveloped acreage at $227 million. This amount includes the value for 91,000 acres of undeveloped Montney land 

in north east British Columbia at $127 million and the remaining 536,000 acres of undeveloped land at $100 million.

A summary of the Company’s land holdings at December 31, 2008 is outlined below:

Developed Undeveloped Total

(acres) Gross Net Gross Net Gross Net

Alberta 419,645 228,063 514,071 433,960 933,716 662,023

British Columbia 108,497 47,520 213,969 155,010 322,466 202,530

Other Canada 6,601 2,440 377,599 37,891 384,200 40,331

Total 534,743 278,023 1,105,639 626,861 1,640,382 904,884

R E S E R V E S

The reserves data set forth below is based upon an independent reserve assessment and evaluation prepared by GLJ with 

an effective date of December 31, 2008 and dated February 25, 2009 (the “GLJ Report”). The following table provides sum-

mary reserve information based upon the GLJ Report and using the published GLJ (2009-01) price forecast.

Oil (1) Natural gas liquids Natural gas (2) Equivalent (5)

Co. Int. (3)

(mbbl)
Net (4)

(mbbl)
Co. Int. (3)

(mbbl)
Net (4)

(mbbl)
Co. Int. (3)

(mmcf)
Net (4)

(mmcf)
Co. Int. (3)

(mboe)
Net (4)

(mboe)

Proved

	 Producing 3,726 3,041 3,051 2,160 100,282 81,593 23,491 18,799

	 Non-producing 536 412 375 285 24,642 19,207 5,018 3,899

	 Undeveloped 1,398 1,025 585 463 32,438 25,063 7,389 5,665

Total proved 5,659 4,478 4,012 2,909 157,362 125,863 35,898 28,363

Probable 3,518 2,779 2,551 1,899 102,937 80,165 23,225 18,039

Total proved & probable 9,178 7,256 6,563 4,808 260,298 206,028 59,123 46,402

Notes:

(1) �Includes 799 mbbl of proved and 1,062 mbbl of proved plus probable company interest heavy oil reserves that have been classified under NI 51-101 as light/medium oil 
reserves in prior years. As a result of changes implemented under Alberta’s New Royalty Framework (NRF) regarding the classification of heavy oil for royalty purposes, 
NI 51-101 as of January 1, 2009 requires the classification of these reserves as Heavy Oil. 

(2) �Includes 8.7 bcf of proved and 16.2 bcf of proved plus probable company interest coal bed methane nature gas reserves. 

(3) �“Co. Int.” reserves means Crew’s working interest (operating and non-operating) share before deduction of royalties and including any royalty interest of the Company.

(4) �“Net” reserves means Crew’s working interest (operated and non-operated) share after deduction of royalty obligations, plus Crew’s royalty interest in reserves.

(5) Oil equivalent amounts have been calculated using a conversion rate of six thousand cubic feet of natural gas to one barrel of oil.

(6) May not add due to rounding.

C a p i tal   Progra      m  E f f icienc      y  

The efficiency of the Company’s capital program for the year ended December 31, 2008 is summarized below.  

2008 2007
Three Year Average 

2006-2008

Proved
Proved plus 

Probable Proved
Proved plus 

Probable Proved
Proved plus 

Probable

Finding & Development Costs ($/boe) (1) 28.24 15.64 24.23 15.00 28.00 16.89

Finding, Development & Acquisition Costs (2 & 3) 33.18 21.24 19.63 15.57 29.46 21.01

Reserves Replacement Ratio 412% 703% 392% 490% 375% 563%

Recycle Ratio based on annual operating netbacks 1.0 1.5 1.5 1.8 1.0 1.5

Reserve Life Index based on Q4 production (years) 6.6 10.9 6.4 9.5

Notes:

(1) Calculation excludes technical revisions.

(2) �The acquisition costs related to corporate acquisitions reflects the consideration paid for the shares acquired plus the net debt assumed, both valued at closing and 
does not reflect the fair market value allocated to the acquired oil and gas assets under Generally Accepted Accounting Principles.

(3) �Calculation includes reserve revisions and changes in future development costs. Crew also calculates finding, development and acquisition (“FD&A”) costs which incor-
porate both the costs and associated reserve additions related to acquisitions net of any dispositions during the year. Since acquisitions can have a significant impact 
on Crew’s annual reserve replacement costs, the Company believes that FD&A costs provide a more meaningful portrayal of Crew’s cost structure.
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mmbtu	 million British thermal units

mboe 	� thousand barrels of oil  

equivalent (6 mcf: 1 bbl)

mmboe 	� million barrels of oil equivalent 
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mcf 	 thousand cubic feet

mcf/d 	 thousand cubic feet per day

mmcf 	 million cubic feet
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ngl	 natural gas liquids

A D V I S O R I E S

Forward-Looking Information and Statements
This report contains certain forward–looking information and statements within the meaning of applicable securities laws.  The use of any of the words “expect”, “anticipate”, 
“continue”, “estimate”, “may”, “will”, “project”, “should”, “believe”, “plans”, “intends” and similar expressions are intended to identify forward-looking information or statements.  In 
particular, but without limiting the forgoing, this news release contains forward-looking information and statements pertaining to the following:  the volumes and estimated value 
of Crew’s oil and gas reserves; the life of Crew’s reserves; resource estimates; the volume and product mix of Crew’s oil and gas production; future oil and natural gas prices and 
Crew’s commodity risk management programs; future liquidity and financial capacity; future results from operations and operating metrics; future costs, expenses and royalty 
rates; future interest costs; the exchange rate between the $US and $Cdn; future development, exploration, acquisition and development activities and related capital expendi-
tures; the number of wells to be drilled and completed; the amount and timing of capital projects; operating costs; the total future capital associated with development of reserves 
and resources; and forecast reductions in operating expenses. 

The recovery, reserve and resources estimates of Crew’s reserves and resources provided herein are estimates only and there is no guarantee that the estimated reserves or 
resources with be recovered.  In addition, forward-looking statements or information are based on a number of material factors, expectations or assumptions of Crew which have 
been used to develop such statements and information but which may prove to be incorrect.  Although Crew believes that the expectations reflected in such forward-looking state-
ments or information are reasonable, undue reliance should not be placed on forward-looking statements because Crew can give no assurance that such expectations will prove 
to be correct.  In addition to other factors and assumptions which may be identified herein, assumptions have been made regarding, among other things: the impact of increasing 
competition; the general stability of the economic and political environment in which Crew operates; the timely receipt of any required regulatory approvals; the ability of Crew 
to obtain qualified staff, equipment and services in a timely and cost efficient manner; drilling results; the ability of the operator of the projects in which Crew has an interest in to 
operate the field in a safe, efficient and effective manner; the ability of Crew to obtain financing on acceptable terms; field production rates and decline rates; the ability to replace 
and expand oil and natural gas reserves through acquisition, development and exploration; the timing and cost of pipeline, storage and facility construction and expansion and the 
ability of Crew to secure adequate product transportation; future commodity prices; currency, exchange and interest rates; regulatory framework regarding royalties, taxes and 
environmental matters in the jurisdictions in which Crew operates; and the ability of Crew to successfully market its oil and natural gas products.

The forward-looking information and statements included in this news release are not guarantees of future performance and should not be unduly relied upon.  Such information 
and statements; including the assumptions made in respect thereof, involve known and unknown risks, uncertainties and other factors that may cause actual results or events 
to defer materially from those anticipated in such forward-looking information or statements including, without limitation: changes in commodity prices; changes in the demand 
for or supply of Crew’s products; unanticipated operating results or production declines; changes in tax or environmental laws, royalty rates or other regulatory matters; changes 
in development plans of Crew or by third party operators of Crew’s properties, increased debt levels or debt service requirements; inaccurate estimation of Crew’s oil and gas 
reserve and resource volumes; limited, unfavourable or a lack of access to capital markets; increased costs; a lack of inadequate insurance coverage; the impact of competitors; 
and certain other risks detailed from time-to-time in Crew’s public disclosure documents, (including, without limitation, those risks identified in this news release and Crew’s An-
nual Information Form).

The forward-looking information and statements contained in this news release speak only as of the date of this news release, and Crew does not assume any obligation to publicly 
update or revise any of the included forward-looking statements or information, whether as a result of new information, future events or otherwise, except as may be required by 
applicable securities laws.

BOE Equivalent
Barrel of oil equivalents or BOEs may be misleading, particularly if used in isolation.  A BOE conversion ratio of 6 mcf: 1 bbl is based on an energy equivalency conversion method 
primarily applicable at the burner tip and does not represent a value equivalency at the wellhead.

Discovered Petroleum Initially in Place
This report contains references to estimates of gas classified as Discovered Petroleum initially in Place (DPIP) in the Company’s Septimus area in British Columbia which are 
not, and should not be confused with oil and gas reserves.  “Discovered Petroleum Initially in Place” is defined in the Canadian Oil and Gas Evaluation Handbook (the “COGE 
Handbook”) as the quantity of hydrocarbons that are estimated, as of a given date, to be contained in known accumulations.  DPIP is divided into recoverable and unrecoverable 
portions, with the estimated future recoverable portion classified as reserves and contingent resources.  There is no certainty that it will be commercially viable or technically 
feasible to produce any portion of this discovered petroleum initially in place except to the extent identified as proved or probable reserves.  Resources do not constitute, and 
should not be confused with, reserves.

There are a number of assumptions associated with the development of the Company’s lands at Septimus relating to performance from new and existing wells, future drilling 
programs, the lack of infrastructure, well density per section, recovery factors and development necessarily involves known and unknown risks and uncertainties, including those 
risks identified in this report.

Printed in Canada

w
w

w
.c

re
w

e
n

e
rg

y
.c

o
m

R e s ourc    e  Focu    s  > O p p ortunit       y  > Su  s t a in  a b i l it  y

a nnua l re v ie w 2008
C or  p or  at e  I n f or  m ation    H i g h l i g ht  s First

 Quarter 
2008

Second 
Quarter

 2008

Third 
Quarter 

2008

Fourth
Quarter 

2008

Year ended

Dec. 31, 
2008

Dec. 31, 
2007

F I N A N C E 
($ thousands, except per share amounts)

Petroleum and natural gas sales 51,389 60,316 65,345 58,806 235,856 140,466

Funds from operations (1) 29,038 34,102 35,004 29,646 127,790 81,433

Per share 	 – basic 0.54 0.60 0.54 0.42 2.08 1.75

	 – diluted 0.54 0.58 0.54 0.42 2.06 1.74

Net income (loss) 941 5,415 15,178 (74,853) (53,319) 9,110

Per share 	 – basic 0.02 0.09 0.24 (1.05) (0.87) 0.20

	 – diluted 0.02 0.09 0.23 (1.05) (0.87) 0.19

Exploration and development  
expenditures 49,102 22,564 66,399 53,612 191,677 102,092

Property acquisitions (net of dispositions) 8,646 63,110 (1,097) (245) 70,414 (315)

Total capital expenditures 57,748 85,674 65,302 53,367 262,091 101,777

Capital Structure

Working capital deficiency (2) 14,224 5,652 52,384 31,822 31,822 14,643

Bank loan 124,143 119,348 179,050 223,628 223,628 95,028

Net debt 138,367 125,000 231,434 255,450 255,450 109,671

Bank facility 210,000 210,000 285,000 285,000 285,000 180,000

Common shares outstanding (thousands) 53,676 58,910 71,194 71,084 71,084 53,577

O P E R A T I O N S

Daily production

Natural gas (mcf/d) 51,707 45,599 52,523 60,464 52,595 43,193

Oil (bbl/d) 384 531 1,515 3,123 1,393 545

Natural gas liquids (bbl/d) 1,612 1,314 1,236 1,669 1,458 952

Oil equivalent (boe/d @ 6:1) 10,614 9,445 11,505 14,869 11,617 8,696

Average prices (3)

Natural gas ($/mcf) 8.19 10.60 8.30 6.93 8.37 6.75

Oil ($/bbl) 96.40 120.17 104.68 50.21 74.89 71.90

Natural gas liquids ($/bbl) 64.59 77.83 76.93 37.24 62.32 57.01

Oil equivalent ($/boe) 53.20 70.18 61.74 42.99 55.47 44.45

Netback

Operating netback ($/boe) (4) 33.15 45.05 36.37 22.08 32.80 28.46

Realized loss/(gain) on financial  
instruments 0.09 2.61 0.93 (1.93) 0.16 (0.32)

G&A ($/boe) 1.08 1.14 0.85 0.91 0.98 1.05

Interest and other ($/boe) 1.92 1.61 1.52 1.44 1.60 2.08

Funds from operations ($/boe) 30.06 39.69 33.07 21.66 30.06 25.65

Drilling Activity

Gross wells 12 7 18 16 53 31

Working interest wells 9.7 7.0 16.8 9.8 43.3 25.3

Success rate, net wells 100% 86% 94% 100% 95% 96%

Notes:

(1) �Funds from operations is calculated as cash provided by operating activities, adding the change in non-cash working capital, 
asset retirement expenditures and the transportation liability charge. Funds from operations is used to analyze the Company’s 
operating performance and leverage. Funds from operations does not have a standardized measure prescribed by Canadian 
Generally Accepted Accounting Principles and therefore may not be comparable with the calculations of similar measures 
for other companies.

(2) Working capital deficiency includes only accounts receivable less accounts payable and accrued liabilities.

(3) Average prices are before deduction of transportation costs.

(4) �Operating netback equals petroleum and natural gas sales less royalties, operating costs and transportation costs calculated 
on a boe basis. Operating netback and funds from operations netback do not have a standardized measure prescribed by 
Canadian Generally Accepted Accounting Principles and therefore may not be comparable with the calculations of similar 
measures for other companies.


