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Who we are

is a London listed
FTSE 100 diversified metals and mining

major. The Group produces aluminium, S —
copper, zinc, lead, silver, iron ore and
commercial power. -

Is to be a world class, diversified —

resources company providing superior
returns to our shareholders with high
quality assets, low cost operations, and
sustainable development.
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Front Cover Images:

Left, Night view of Chanderiya smelting complex, HZL.

Center, Aerial view of Skorpion Mines.

Right, Mechanical maintenance being carried out, VAL Lanjigarh

Mine entrance of SK Mine, HZL
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Highlights

Financial Highlights

> Group Revenue of USS11.4 billion, up 44%
> EBITDA of USS3.6 billion, up 55%

> Basic EPS of USS$2.83, up 29%

> Final dividend proposed at 32.5 US cents per
share, up 18%

> Strong balance sheet, with USS7.8 billion of cash,
cash equivalents and liquid investments, and net
debt of USS$1.97 billion

> Invested USS2.5 billion in organic growth
programme during the year

Consolidated Group Results (in USS million, except as stated)
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Business Highlights

> Record volumes at Zinc-India, Copper-Zambia
and Aluminium operations

> Strong iron ore sales and power sales

> 1.5mtpa mill at silver-rich Sindesar Khurd mine
commissioned, mine ramping up well

> Two 600MW units of the 2,400MW Jharsuguda
Independent Power Plant operational

> Completed acquisition of Anglo American’s
zinc assets

> Announced acquisition of majority stake in Cairn
India, transaction awaiting government approval

> Reserves & Resources growth at Zinc-India,
Copper-Zambia and Iron Ore Operations
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FY 2011 FY 2010 % change
Revenue 11,427.2 7,930.5 441
EBITDA 3,566.8 2,295.9 55.4
EBITDA margin (%) 31.2% 29.0% -
Operating profit 2,534.3 1,665.6 52.2
Attributable Profit 770.8 602.3 28.0
Basic Earnings per Share (US cents) 283.2 219.6 29.0
Earnings per Share on Underlying Profit (US cents) 262.8 18992 319
ROCE (excluding project capital work in progress) 21.0% 19.9%
Total Dividend (US cents per share) 52.5 45.0 16.7
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Zinc-Lead/Silver

We are the world's largest integrated
zinc-lead producer.

In India, we have multiple mines and
smelters, and with silver-rich ore from
the Sindesar Khurd mine, we are also
on track to become one of the
world's top silver producers.

Iron Ore

We have iron ore mining operations in
India, in the states of Goa and
Karnataka. We are the largest private
sector producer-exporter in India.

Copper

Our copper business has operations
across Zambia, India, and Australia.

In Zambia, we have integrated copper
mining and smelting operations.

Aluminium

We are an integrated producer

of Aluminium in India with mines,
smelters and associated captive
power plants. At Orissa and
Chhattisgarh, we have two
operational smelters with a combined
capacity of 745ktpa and two projects

Commercial Energy

We have commercial energy
generation facilities in India,
including thermal and wind power
facilities. Our power sales are
supplemented by sales of surplus
power from our various captive
power plants.

www.vedantaresources.com

Following the acquisition of Anglo
American’s zinc assets, we now have
mines in Namibia, South Africa and
Ireland. These include the 186mt
Gamsberg deposit in South Africa,
which is one of the world’s largest
undeveloped zinc deposits.

Our planned capacity expansion will
position us as one of the major iron
ore producers in the world.

In India, we have facilities for custom
copper smelting and production of
copper rods. In Australia, we have
copper mines, which supply a part
of the concentrate processed by our
smelting operations in India.

that will add 1.6mtpa smelting
capacity. We have a Imtpa alumina
refinery at Lanjigarh, Orissa that
sources bauxite partly from our
captive bauxite mines in Chhattisgarh
and partly from external sources.

We have two independent power
plant projects at Jharsuguda, Orissa
and Talwandi Sabo, Punjab, which will
add significant additional capacity
when completed.
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Revenue by division Revenue by geography

USS$11,427.2m USS$11,427.2m
(10: US$7,930.5m) (10: US$7,930.5m) 03
W 14% Aluminium 2% Zinc- W 43% India [0 2% Africa
W 45% Copper International M 19% China 9% Europe
W 19% Zinc-India W 17% Iron Ore W 12% Far East 9% Middle East
W 3% Energy Others 6% Asia Others
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Key statistics Group revenue
contribution

Current capacity (India):
Zinc-lead: 964ktpa/Silver: 8moz
Planned capacity (India):
Zinc-lead: 1,064ktpa/Silver: 16moz
Reserves and Resources (India):
Zinc-lead: 312mt

Current capacity (Int’l): 398ktpa
Planned capacity (Int'l): 800ktpa
Reserves and Resources (Int'l):
274.9mt

USS$S2,371.7m USSL,321.5m 7,341
(10: US$16517m)  (10: US$982.8m)

21% 37%
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Current capacity: USS$1,979.5m US$L1741m 4,346
;ganr:nsﬂ Tcaloacity: (10: USS1,222.5m) (10: USS673m)
ggg?;\t/es and Resources: 17% 33%

Current capacity:

Zambia: 300ktpa

India: 400ktpa

Planned capacity: 1,200ktpa
Zambia: 400ktpa

India: 800ktpa

Reserves and Resources:

USS5,253.2m USS681.4m 10,976
(10: US$3,8251m)  (10; US$317.7m)

45% 19%

Zambia:

706mt

Current capacity USS1,571.6m US$S258.2m 8,168
Planned capacity: (10: USS915.8m) (10: USS$154.9m)

2,500ktpa 14% 7%

St US$338.7m  US$137.8m 220
glgggadv\?apac“yi (10: USS330.7m) (10: USS$170.7m)

3% 4%
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* Group Structure

Vedanta

79.4%

70.5%

Konkola Copper Vedanta

Mines (KCM)

Aluminium
(VAL)

www.vedantaresources.com

Resources

Listed on LSE

:295%j 546%' :31%j

Sterlite

Industries

Listed on BSE, NSE and NYSE

(MALCO)

94.8% o517
Madras
Aluminium Sesa Goa

Listed on BSE and NSE
|100%

VS Dempo
and Company

(51.0%

Bharat
Aluminium
(BALCO)

Zinc-India (HZL)

64.9% 1100%

Sterlite Energy

100%)

Australian
Copper Mines

Listed on BSE and NSE

Structure as at 31 March 2011.
Zinc International acquisition completed — February 2011

100%(

Skorpion
and Lisheen

") 74%

Black
Mountain

Zinc-International

Overview

Vedanta Resources plc (Vedanta’

or the ‘Group)) is a London-listed
diversified FTSE 100 metals and
mMining group, with extensive interests
in aluminium, copper, zinc, lead, silver,
iron ore and commercial energy.
Vedanta has listed and unlisted operating
subsidiaries across India, Africa, Europe
and Australia with a talent pool of over
31,000 employees globally.

Konkola Copper Mines (KCM)

KCM has fully integrated copper
operations in Zambia with several mines
at Konkola and Nchanga, a tailings leach
plant and smelter at Nchanga, and a
refinery at Nkana. Two new copper
concentrators are being constructed at
Nchanga, and the Konkola Deep Mine
Project is expected to ramp-up ore
production and integrated copper
capacity to 400+ktpa of copper post
completion of the Bottom Shaft Loading
project. KCM has substantial high grade
reserves and resources including the
Konkola underground mine, which has
a 3.55% grade. Vedanta has a 79.4%
shareholding in KCM, and the remainder
is owned by ZCCM, a Zambian
Government investment vehicle.

1 KDMP — Headgear of Shaft 4, KCM.
2 Ball Mill, VAL Lanjigarh.

Vedanta Aluminium Limited (VAL)
Vedanta owns 70.5% of the share capital
of VAL, with Sterlite owning the remaining
29.5%, resulting in an effective stake of
875%. VAL is based in Eastern India and
operates a Imtpa alumina refinery at
Lanjigarh. At Jharsuguda, VAL operates

a 500ktpa aluminium smelter and an
associated 1,215MW captive power plant.
VAL also has a 1.25mtpa aluminium
smelter project at Jharsuguda.

Madras Aluminium Company (MALCO)
MALCO is a commercial power
generation company with a 100MW
power plant located in Southern India
and is 94.8% owned by Vedanta.

Sesa Goa Ltd.

Sesa Goa is India’s largest private sector
producer-exporter of iron ore, with
mining and processing facilities located in
the states of Goa and Karnataka. As of 31
March 2011, Sesa Goa has proved and
probable reserves of an estimated 306mt
of iron ore. Sesa Goa also manufactures
pig iron and metallurgical coke. Vedanta
owns 55.1% of Sesa Goa, which is listed
on the Bombay and National stock
exchanges of India. Sesa Goa owns 100%
of Sesa Resources Ltd. (formerly known
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as VS Dempo), an iron ore mining and
processing company based at Goa.

Sterlite Industries India Ltd.

Vedanta has 57.5% share in Sterlite
Industries India Ltd. (Sterlite), India’s largest
diversified metals and mining company.
Sterlite is listed on the Bombay and New
York Stock Exchanges and the National
Stock Exchange of India. Its primary
businesses are: Copper, Zinc, Lead, Silver,
Aluminium and Commercial Energy.

Sterlite has custom copper-smelting
operations in Southern India with a
capacity of 400ktpa of copper cathodes
and a copper rod plant at Silvassa.

Bharat Aluminium Company (BALCO)
Sterlite owns 51.0% of BALCO, a leading
Indian aluminium producer with
operations in the state of Chhattisgarh.
BALCO currently has 245ktpa smelting
capacity, 810MW power generation
facilities and capabilities to produce
ingots and other value-added products.
BALCO has a 325ktpa smelter project,
a 1,200MW power plant project, and
rights to a coal block of 211.0mt for
captive usage.

Hindustan Zinc Ltd. (HZL)

HZL has fully integrated zinc-lead-silver
operations in India, with four zinc-lead
mines in the state of Rajasthan at
Rampura Agucha, Sindesar Khurd,
Raipura Dariba and Zawar supplying
concentrate to its zinc and lead smelters
at Chanderiya, Dariba, Debari and Vizag.
HZL is India’s leading zinc producer with
over 80% domestic market share and
also operates multiple captive coal-fired
power plants and 17IMW of wind power
plants. HZL is listed on the Bombay and
National Stock Exchanges, and Sterlite
owns 64.9% of its share capital.

Zinc-International

Sterlite Industries owns the Skorpion
mine in Namibia (100%), Lisheen mine
in Ireland (100%) and 74% of Black
Mountain Mining in South Africa, which
includes the Black Mountain mine and
Gamsberg project. These assets were
acquired from Anglo American’s Zinc
business during FY 2010-11.

Sterlite Energy Ltd.

Sterlite Energy is 100% owned by Sterlite
Industries and has two major power
plant projects for commercial power
generation — the 2,400MW power

plant at Jharsuguda, Orissa of which
two units were operational at the end
of FY 2010-11, and the 2,640MW

power plant at Talwandi Sabo, in Punjab.

Copper Mines Tasmania (CMT)
Sterlite owns 100% of the Mount
Lyell copper mine in Tasmania,
Australia, which supplies
approximately 8% of Sterlite India’s
copper concentrate requirements.
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% Chairman's Statement

an exceptional
performance

It's been a good year for Vedanta.

We have achieved record levels of
production, record sales of power, and
an impressive 55% increase in EBITDA
as we continue our focus on delivering
growth and creating long-term value
for our shareholders.

Our extensive investment in organic
growth projects continues, driving strong
EBITDA and cash flow growth. We
announced two strategic acquisitions,
expanding and diversifying both our
geographic and commaodity footprint.

Financial Performance

Against a background of recovering
economic conditions in the developed
world and continued strong demand
from emerging economies, we have

delivered a robust financial performance.

Strengthening prices, increased volumes
and a continued strong focus on
operational efficiency contributed to

a substantial growth in revenues to
USS11.4 billion, up 44% on last year, and
in a record EBITDA of US$3.6 billion.
EPS was up 29% during the year. We
continued to deliver volume growth,
with significant increases achieved in
Zinc-Lead, Aluminium, Commercial
Power and Copper from our

/ambian operations.

The balance sheet remained strong
and liquid, with net debt remaining
low at USS2.0 billion and cash and
liquid investments position at the

end of the year of USS7.8 billion. Gearing
was at a conservative 12.6%, after capital
expenditure of USS2.5 billion on growth
projects and the acquisition of Anglo
American’s zinc assets; our proposed
acquisition of Cairn India is fully funded.
Our free cash flow demonstrated a
healthy growth to USS2 4 billion.

On behalf of the Board, | would like to
thank all our 31,000 employees for their
contribution to these excellent results.
Their commitment and hard work are
critical to our performance and ensures
we deliver the quality that underpins
our reputation.

Operational Performance

The ramp up of our various expansion
projects contributed to record
production volumes in the year.

Zinc production at our operations in
India rose significantly as the 210ktpa
smelter at Dariba commissioned at the
end of FY 2009-10 ramped up. We are
also well on the way to becoming one
of the world’s largest integrated silver
producers as we ramp up production
at the Sindesar Khurd ('SK’) mine. Once
the SK mine reaches full capacity by
the end of FY 2011-12, we will have a
capacity of 16moz of refined silver

per annum.

We started two 600MW units of the
2,400MW power plant at Jharsuguda
and also announced the addition of
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a fourth 660MW unit at the Talwandi
Sabo power project. The power
generated by this new unit will be
largely sold in the merchant market,
significantly enhancing the overall
return of this project. The first phase
of our 1I50MW wind power expansion
project has been commissioned:
when complete, this project will make
us one of the largest wind power
producers in India.

We remain committed to an integrated
aluminium strategy, and we continue
to engage in discussions with the
Government of Orissa regarding access
to alternative sources of bauxite.

Mergers and Acquisitions

We completed the acquisition of the zinc
assets of Anglo American in the second
half of the financial year, increasing our
zinc-lead capacity to 1.5mtpa. This
acquisition makes us the largest producer
in the world and extends our geographic
footprint in Africa.

We also announced the acquisition of
a majority stake in Cairn India Limited.
Cairn India represents a unique
opportunity for Vedanta to develop its
presence in the attractive oil and gas
sector. With our strong track record of
integrating acquisitions over the years,
we will seek to accelerate its growth and
harness its substantial resource base.
Acquisition funding has been secured,
shareholder approvals granted and the
open offer for shares of Cairn India has
been completed. The transaction is
currently awaiting approval from the
Government of India.

Reserves and Resources
Exploration continues to be a major
focus, and this year too, we have
successfully added reserves and
resources in our Zinc-India, Iron Ore
and Copper-Zambia businesses,
increasing the life of our mines.

The additional zinc reserves from
the promising Gamsberg project
acquired from Anglo American
further reinforce this firm foundation.

“With our industry leading organic growth
programme and the successful integration
of our recent acquisitions, Vedanta is well
placed to capitalise on the positive outlook

for commodities.”

Markets

Commodity prices began rising again
in the second half of the year, as euro —
zone debt fears receded and developed
economies stabilised. Demand from
the Asian economies remained robust,
although Chinese markets cooled,

and the ongoing Indian growth

story remains a key contributor to

our success. The long-term trend

of urbanisation and accelerated
infrastructure development will
continue to drive strong demand for
our products.

Sustainability

We remain committed to sustainable
development, focusing on the priorities
of good governance, environmental
footprint reduction and creating value for
all our stakeholders. The international
consulting firm, Scott Wilson, was
engaged last year to review our
sustainability practices. Some of its key
recommendations were to deliver an
improved Code of Conduct and
Practices, to widen the remit of the
Health, Safety and Environment
Committee and reconstitute it as the
‘Sustainability Committee’ and to
enhance the scope of Environmental
Impact Assessments (EIAs) for large new
projects in line with international best
practice. We are progressing well on
implementing their recommendations
while retaining our focus on continuing
to improve our safety performance;
contributing further to local communities;
continuing to manage and minimise

our impact on air, water and land; and
maintaining a dialogue with stakeholders
On an ongoing basis.

Dividends

In line with our policy to progressively
increase our dividend payments

to shareholders, the Board has
recommended a final dividend of

32.5 US cents per share, an increase of
18% that will be paid on 3 August 2011
to shareholders on the register on 8 July
2011. This takes the total dividend for
the year to 52.5 US cents per share,
17% above last year.

Outlook

Looking forward, we anticipate continued
growth in metal consumption led by India
and China, with tight supply in specific
markets — particularly for copper and zinc.

FY 2011-12 is an important year for
Vedanta, with significant growth in our
production capacities as we ramp up
many of our organic expansion projects.
Higher commodity prices are driving up
input costs in our industry; we believe
that our structurally low-cost assets,
combined with our continuous
improvement culture, will enable us to
mitigate the effects of this phenomenon.

With our industry leading organic growth
programme and the successful
integration of our recent strategic
acquisitions, Vedanta is very well placed
to capitalise on the positive outlook for
commodities demand and to continue
to deliver growth and long-term value for
our shareholders.

Anil Agarwal
Chairman
4 May 2011
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May 2010

Announced acquisition
of zinc assets of Anglo
American plc

Announced the acquisition of
Anglo American’s zinc assets

in Namibia, South Africa and
Ireland, increasing our zinc
capacity to 1.5mtpa, extending
our geographic footprint and
expanding our reserves.
Subsequently, the acquisition was
completed in February 2011.
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June 2010

Boiler light up of first
600MW unit of

2,400MW Jharsuguda IPP

Boiler light up of first 600MW
unit, which was the largest in the
Indian private energy sector, at
the Jharsuguda independent
power plant in Orissa.

www.vedantaresources.com

August 2010
Commodity portfolio
enhanced

Announced the acquisition of a
majority stake in Cairn India, a
leading player in the attractive
oil and gas market in India.

The acquisition is awaiting
government approval.

November 2010
Additional Commercial
Energy capacity
announced

Announced an additional
660MW unit at the Talwandi
Sabo independent power
plant in Punjab.

1 Underground miner operating a remote Load-Haul-Dump unit, Lisheen Mines
2 Foundation work of water purification plant at Talwandi Sabo, SEL.
3 Exterior views of 2400MW IPP Project, SEL Jharsuguda.
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December 2010
Mill commissioned at
silver-rich SK Mine

New 1.5mtpa mill commissioned
to process silver-rich ore from
the Sindesar Khurd mine.

January 2011
Significant expansion in
wind power announced

Additional 150MW expansion of
wind power generation capacity
announced, which will make
Vedanta one of the largest
providers of wind power in India.

4 Excavation at SK Mine, HZL.
5 Wind farm at Karnataka, HZL.
6 Ore on conveyor at plants, Sesa

March 2011

Iron ore capabilities
strengthened

Sesa Goa acquired the assets
of Bellary Steel and Alloys’ steel
plant, giving Sesa a platform
for value addition in the State
of Karnataka.
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Creating Shareholder Value

We are a world-class, diversified resources company, committed
to providing superior returns and sustainable development.

Growth Organic growth

We continue to deliver on our industry leading
growth programme spearheaded by multiple
brownfield expansion projects and
debottlenecking initiatives at well-established
operations. We remain focused on exploiting
the opportunities presented by the vast mineral
resources and growing domestic demand in
various markets.

Selective and value accretive MSA

Our track record of successful acquisitions has
contributed substantially to our growth and we
intend to pursue value-enhancing opportunities
where we can leverage our skills and experience.

Lo'ng-term Optimise returns

We have a culture of continuous improvement
Value and are focused on maintaining a low cost
position at all our businesses.

Group structure

Our priority is to create value for all our
shareholders and we seek to rationalise our
el ik group structure. We continue to buyback
I‘E " ady 1ﬂ L Vedanta shares and purchase shares of

M = i our subsidiaries.

o I-Ill! 4 |

Sust ainabi[ity Our stakeholders and communities

We aim to build long-term relationships with
our stakeholder groups, maintaining a dialogue
around our responsibilities towards society and
the planet and contributing further to our local
communities.

Health, safety and the environment

Our priority is to improve our health and safety
performance providing safer conditions for
every employee and contractor and to manage
and minimise our environmental impact.

1 Aerial view of Tailings Leach Plant, KCM.
2 Pot room based on pre-baked technology, BALCO
3 Women's self help group making agarbatti (incense sticks), BALCO
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> Revenue
(USS million)

>EBITDA
(USS million)

> Free cash flow
(USS million)

> Capex spent
(USS million)

> ROCE (%)

> Underlying EPS
(US cents)

> Dividends
(US cents/share)

> LTIFR

>Women
workforce

> Community
Engagement

> Record volumes at Zinc-India,
Copper-Zambia and Aluminium

> Strong iron ore and power sales

>1.5mtpa mill commissioned at
silver-rich SK mine

> Two 600MW units at the 2,400MW
Jharsuguda IPP operational

> Acquisition of zinc assets of Anglo
American completed

>ROCE up at 21%

> Continued growth of reserves
and resources

> Underlying EPS up 32% to USS$2.63

> Final dividend up 18% to US cents 32.5
per share

> Sustainability Committee with increased remit
and new Chief Sustainability Officer appointed

> LTIFR reduced by 28%

> Percentage of women workforce up at 8.5%

> Significant reduction in water and energy
consumption at operations

> Community programmes covered 2.7 million
people, living in 552 villages close to our
operations
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Strategic priorities

> Deliver significant total
volume growth

> Integrate Anglo American
zinc assets

> Seek further organic
growth opportunities

9DURUIBAOL)
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> Grow reserves and
resources by exploration

> Re-invest strong free cash
flow and maintain strong
balance sheet

> Focus on cost optimisation
> Rationalise Group structure

> Comply with Scott Wilson
report and develop a
comprehensive
sustainability model

> Continue to focus on
health and safety
improvement targeting
zero fatalities

> Manage our plants more
efficiently to reduce our
environmental footprint

> Extend our outreach to
help the communities
where we operate
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Key Performance Indicators

Vedanta has identified
the key performance
indicators that it
believes are useful

in assessing how

well the Group is
performing against

its strategic aims.

They encompass

both financial and non-
financial measures and
are set out opposite.

Growth

>Revenue (USS million)

2011
2010
2009

2008
0 3,000 6,000 9,000

12,000

Description

Revenue represents the value of goods
and services provided to third parties
during the year.

Commentary

Whilst revenues were up 44.1%

to USS$11.4 billion, more importantly
this was the result of increased
volumes across our commodities,
increasing diversification and reducing
dependence to any specific sector.

>Free Cash Flow (%)

2011
2010
2009
2008

0 1,000 2,000 3,000 4,000

Description

This represents net cash flows before
financing activities, investing activities
in expansion projects and dividends
paid out by Vedanta. This measure
ensures that the profit generated by
our assets is reflected by cash flow in
order to fund future growth.

Commentary

We generated strong free cash flows at
USS2.42 billion, reflecting the robust
growth in production. The conversion
of EBITDA to free cash was 67.9% in
FY 2010-11 as compared to 79.0% in
FY 2009-10. This was lower than in
the previous year due to higher

tax outgoings, additional working
capital requirements at our newly
commissioned plants and our

copper custom smelting operations.

www.vedantaresources.com

>EBITDA (US$ million)

2011
2010
2009

2008
0 1,000 2,000 3,000 4,000

Description

Earnings Before Interest, Taxes,
Depreciation and Amortisation is a
factor of volumes, prices and cost of
production. This measure is calculated
by adjusting operating profit for special
items, and adding depreciation and
amortisation.

Commentary

The record EBITDA results — up 55.4%
to USS3.6 billion — reflect increased
volumes and strengthening global
commodity prices. Inflationary
pressures, particularly in the costs of raw
material were mitigated to some extent
by improved operational efficiencies

>Capex Spent (USS million)

2011
2010
2009
2008

0 1,000 2,000 3,000 4,000

Description

This represents the amount invested in
our organic growth programme during
the year. A summary of the Group's
projects are listed on page 49.

Commentary

We invested US$2.47 billion in
expansion projects and US$239.5
million on sustaining capital
expenditure to modernise our plant
and equipment, to continually optimise
and improve operational standards and
to increase the scale of our operations.
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Long-term value

>ROCE (%)*

2011
2010
2009

2008
0 10 20 30 40 50 60

Description

This is calculated on the basis of
operating profit before special items
and net of tax as a ratio of capital
invested in operations as at the
balance sheet date, and excludes
investment in project capital work in
progress. The objective is to consistently
earn a post-tax return above the
weighted average cost of capital and
this indicator measures the efficiency
of our productive capital.

Commentary

ROCE without project capital work in
progress in FY2010-11 was 21.0%, with
the improvement over last year driven
by optimising asset performance and
on going capital investment.

*Excludes capital work in progress.

Sustainability

>LTIFR

2011
2010
2009

2008
0 0.5 1.0 15 2.0

Description

The Lost Time Injury Frequency Rate
(LTIFR) is the number of lost-time
injuries per million man-hours worked.
This includes our employees and
contractors working in our operations
but not incidents outside our plant
boundary or in our projects.

Commentary

The Group saw a 28% fall in LTIFR
during the year against the target of
20%. This was the continued result of a
five-year focus on reducing accident
rates within our boundaries that has
seen a 71% reduction since 2005-06.

>Underlying EPS (US cents)

2011
2010
2009

2008
0 50 100 150 200 250 300 350 400

Description

This represents net profit attributable
to equity shareholders and is stated
before special items and their
attributable tax and minority interest
impacts. By producing a stream of
profits and EPS we will be able to pay a

progressive dividend to our shareholders.

EPS growth also demonstrates the
management of our capital structure.

Commentary

Underlying EPS at US$2.63 per share
continued to improve over last year,
up by 32%.

>Women Workforce (%)

2011
2010
2009

2008
0 5 6 9 12

Description
The percentage of women in the total
permanent employee workforce.

Commentary

During 2010-11, the number of
women employed by the Group
totalled 8.49% of the workforce.
The Group is an equal opportunities
employer, and engages women
and men on equal pay scales and
employment rights.

>Dividends (US cents per share)

2011
2010
2009

2008
0 10 20 30 40 50 60 70 80

Description

Dividend per share (DPS) is the total of
final dividend recommended by the
Board in relation to the year and interim
dividend paid out during the year.

Commentary

We have been able to maintain our
commitment to a progressive dividend
policy raising the dividend to 52.5 US
cents per share this year, up 17%.

>CSR footprint — No. of Villages

2011
2010
2009

2008
0 100 200 300 400 500 600

Description

This represents the geographical
reach of the Group's community
engagement.

Commentary

During the year, the Group worked

in 552 villages, and the total population
positively affected by our outreach
rose to 2.7 million people.
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Our strategy in action

Expanding our capacity

Volume is ramping up at the
silver-rich Sindesar Khurd mine,
which will make us one of the
largest silver producers in

the world.

[D See page 31

Debottlenecking our
infrastructure

Road improvement schemes
in Goa will streamline the
transportation of iron ore from
our mines in Goa to the jetties
on the coast.

[D See page 35

Extending our resources

Technological breakthroughs at
the Nchanga Copper mine will
extend access to a rich ore body
that was earlier inaccessible,
adding to our reserve base and
extending the life of the mine.

[D See page 41

1 Coal handling plant at 1215MW CPP, VAL Jharsuguda.
2 Mine development at SK Mine, HZL.

3 Dry processing of iron ore, Sesa.

4 KDMP — Headgear of Shaft 4, KCM.
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Our strategy in action

Optimising production
processes

A project to improve reliability

of the stripping process at our
Skorpion zinc plant has delivered
impressive increases in
productivity.

[D See page 33

M3IADY
ssauisng

Reducing energy costs

Switching energy sources to LNG
at our Sterlite Rod Plant in Slivassa
is yielding benefits and reducing
copper conversion costs.

[D See page 39

Improving energy
efficiency
An in-house design solution

has reduced the voltage during
downtime in the aluminium

production process, lowering
energy consumption and
generating cost savings.

[D See page 43

ex, Skorpion Zinc

ot Room, BALCO.
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Our strategy in action 19

People and communities

The creation by a Vedanta
subsidiary of a new haat (rural
market) has brought new vitality
to the village of Kamleshwarpur, -
where traders are now successfully
attracting customers from across
the area to substantially boost

their income.

[D See page 25 of the SD Report

Environment

Breakthrough research by Vedanta
and India’s Central Road Research
Institute has resulted in the
innovative use of a zinc waste
product, Jarofix, which can be used
in road construction, reducing
resource consumption and
eradicating an environmental liability.

[D See page 13 of the SD Report

Nurturing people

Vedanta's continuous, organisation-
wide talent management
programme helps the Group to
develop its future leaders from
within. As a result, most of today's
senior managers have spent their
careers in different roles across

the organisation.

[D See page 17 of the SD Report

For more information see our
Sustainable Development Report

1 Engineers with safety gear, Sterlite Tuticorin.

2 BALCO hospital

3 Laboratory at Chanderiya smelting complex, HZL
4 Engineers at Dariba smelting complex, HZL
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>India GDP (%)

FY 2014-15f
FY 2013-14f
FY 2012-13f
FY 2011-12f
FY 2009-10
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Source: Central Statistical Organization, Government of
India and EIU Estimates

20 Market Overview
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Vedanta produces a wide range of commodities
having attractive market fundamentals: strong
demand drivers including investment in infrastructure
and industrial production, and rising prices reflecting

global supply constraints.

World Markets

Commodity markets rebounded
strongly in FY 2010-11 as inventories
were restocked and industrial production
rose in both developed and emerging
economies. Commodity prices rallied
from the second quarter with receding
euro-zone debt fears and

supply constraints.

Looking forward, global economic
growth driven by emerging markets

is likely to remain firm in the near term
despite lower restocking demand

and fiscal tightening measures in both
developed and emerging economies.
Overall, medium-term commodity
demand remains robust as emerging
economies, particularly India, China,
South East Asia and Brazil, move through
a resource-intensive phase of their
economic development.

India

Over 40% of our revenue is generated

in India where Gross Domestic Product
(GDP) is estimated to have grown at 9.1%
in real terms during FY 2010-11. Despite
higher interest rates and inflation, this
strong GDP growth is expected

1 Ingot Storage area Chanderiya Hydro smelter, HZL.

to be sustained, with urbanisation,
industrialisation and rising incomes driving
the demand for metals and energy.

Large scale investments in public
infrastructure of US$475 billion and

USSI trilion expected during the five-year
plan periods of 2007-12 and 2012-17,
respectively, are expected to underpin
overall economic growth. This includes a
USS100 bilion investrment towards adding
90GW of power generation capacity.
Also, household income is projected

to grow at a compound annual growth
rate (CAGR) of more than 5%, leading to
higher demand for residential properties
and a spurt of housing infrastructure
construction projects. Overall, the

above mentioned factors are key drivers
influencing the strong growth expected
in demand for metals in India in the
foreseeable future.

Aluminium

The aluminium industry in India is
largely self-sufficient with production
mostly meeting demand. Only a small
percentage of India’'s 1.7/mt aluminium
output in 2010 was exported. Aluminium
consumption in India is one of the
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lowest in the world at around 1.5kg/

per person. With increasing demand for
metals in India, current forecasts suggest
that primary aluminium consumption in
India will reach 2.4mt by 2014, overtaking
Japan. As the largest supplier to the
domestic market, Vedanta is well
positioned to respond to this

rising demand.

Copper

During the financial year 201011, overall
copper consumption in India grew by
4%, despite rising LME prices. Forecasts
suggest that copper consumption will
continue to grow with the fast-expanding
power sector fuelling demand for value-
added products such as copper rods.

Vedanta's subsidiary, Sterlite, has about

a 50% share of the domestic market and
also exports 32% of its output to Ching,
South East Asia and the Middle East
putting it in a strong position to benefit
from the increasing momentum in

Sources: Union Budgets, Planning commission’s
report on Infrastructure for the Eleventh Five Year
Plan, Ministry of Steel - Government of India, Word
Steel Association, EIU, Brookhunt, Metalytics,
Company sources

>Commodity consumption

— Aluminium — Copper —Zinc Lead — Iron Ore (RHS)
mt bnt
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Source: Brookhunt, RBS forecast

manufacturing, and continued deficit
in global copper supply.

Zinc

Consumption of refined zinc in India was
500kt in 2010, which represented about
4% of global demand and is expected to
increase substantially. Zinc production is
closely aligned to steel production, as
zinc is used in the galvanization process
to produce steel. Steel production in India
is about 68mt currently, and is projected
to almost triple to 200mt in 2020, which
will translate into over 1,500kt of zinc
consumption.

With increasing demand for metals

in India, zinc consumption is forecasted
to grow 8% in the next two years. 37
mMajor projects across infrastructure and
construction have been approved by

the Indian government including the
electrification of various railway lines,
expansion of ports, construction of new
airports and installation of additional power
plants. The growing domestic automotive
and white goods markets will also support
the robust growth in demand.

Asia (excluding China and Japan), which
is one of our key export markets, is poised
to grow at 9% in the year 2011. Emerging
economies, led by China, are in a high
growth phase, and zinc consumption
here will continue to grow at 8-10%

during next five years. As one of the
largest zinc producers in the world,
Vedanta's subsidiary, Hindustan Zinc
Limited (HZL) is set to benefit from both
the buoyant domestic market and the

strong growth in its main export markets.

Iron ore

As about 90% of Vedanta's iron ore is
exported, production at our Sesa Goa
subsidiary is closely aligned to global
demand, specifically steel production.
Following demand contraction during
the global economic crisis, steel

production rebounded strongly in 2010,

up by 15%. China accounts for almost
half of the world's steel production and
its new five year plan proposes a major
expansion of low cost housing, which
will further increase the construction

industry’s demand for steel and iron ore.

Crude steel output growth is already
driving Chinese iron ore imports to
record levels and these are forecasted
to increase by about 8%-15% year-on-
year. The seaborne iron ore market
has remained tight with some supply
constraints, including higher duties
on Indian exports and the temporary
restriction on exports from Karnataka.
Overall, Vedanta remains well
positioned to capitalise on the robust
long-term demand growth in the
global iron-ore market.
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? Sustainability Summary
Our approach and strategy

www.vedantaresources.com

Our commitment to

sustainable development

[tis very important to Vedanta Group
and all our stakeholders that sustainable
development is embedded in our overall
business strategy.

A key element of this commitment is
to report our sustainable development
activities in line with the Global
Reporting Initiative’'s G3.1 Sustainability
Reporting Guidelines. This is in line
with the recommendations of the
independent Scott Wilson Report,
published in November 2010, which
recommended changes to our
reporting practices. This report now
gives us the cornerstone required to
deliver a fully integrated, consistent
and global approach to sustainable
development reporting that fully
reflects industry best practice.

A detailed report on the Group's SD
performance in 2010-11 can be found in
our sustainable development report, and
more information is available on our
website (www.vedantaresources.com).

Assuring strong Group-wide

SD governance

Vedanta Group has a well-defined
sustainability framework comprising
governance structures and policies for
health and safety, for the environment
and for corporate social responsibility.

As an important element of these
wider governance practices, during
the year under review the Board of
Directors launched the Group's new
Sustainability Committee with a
significantly wider remit than the
former Health, Safety and Environment
Committee that it replaced.

The new Committee will support
and advise the Board on all aspects
of sustainability, in line with the findings
of the independent Scott Wilson
Report on our sustainability practices.
This involves quarterly meetings to
guide the Group's overall sustainable
development strategy, to set annual
targets and to monitor progress
against them. Its recommendations
are to be taken forward by senior
management at each site, who in
turn are supported by site-level
sustainability professionals.

The Committee also ensures that there
are in place the effective management
systems that ensure sustainability risks
are assessed and managed correctly.
Further, additional elements have
been included in the Group's Code

of Conduct and Value Statement after
receiving Board approval on 17 March
2011. Full lists of the previous HSE
Committee whose membership met
during the year are on page 67 of this
annual report.

1 Farmer covered under Vedanta's sustainable farm-based livelihood programme.

2 Engineers at Konkola copper mine shaft, KCM
3 Engineers at Sterlite Tuticorin.

4 Children playing at Vedanta Anganwadi (child care) Center.

Aiming for zero harm

The health and safety of all employers
and contractors is a top priority for us,
and the year saw a 28% fall in the Lost
Time Incidents Frequency Rate (LTIFR)
against the business plan target of 20%.

This was the continued result of a
five-year focus on reducing accident
rates that has seen a 71% reduction since
2005-06. To ensure such ongoing
improvement, safety experts carry out
internal and external audits at all
locations to suggest how technology,
processes and behavioural safety can all
be achieved. As a critical element of this
ongoing focus, over 233,000 man-days
of safety training were delivered across
the Group during 2010-11.

Sadly, the year also saw a highly regrettable
loss of life, with a total of two employee
and 24 contractor fatalities occurring
across Group operations and projects.
Learnings have now been shared across
the Group and preventative actions taken.

Reducing our environmental footprint
29 of the Group's 33 major plants

are now accredited to the 1SO14001
environmental management standard.
During the year, we invested US$130.6
million in environmental management
activities including waste water and solid
waste management, pollution control
and monitoring.
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Key operating subsidiaries also

achieved significant reductions in energy
consumption, including KCM (=17%),
VAL-J (-6%), BALCO (-5%) and VAL-L
(—3%). Itis projected that a saving of 395
million GJ of energy saving has been
made through the conservation initiatives
adopted in the year.

Specific water consumption meanwhile
fellat BALCO by 49%, at Sesa by 187%,

by 20% at VAL Jharsuguda and by 20%
at KCM.

We are developing a Water Management
Policy, and all Group companies aim

to recycle all wastewater in water-
stressed areas.

We added Water management to our risk
matrix this year and will review risks and
opportunities related to climate change.
We have also successfully registered four
Clean Development Mechanism (CDM)
projects, which between them have the
potential under the Kyoto Protocol to
deliver some 405,000 Certified Emission
Reductions (CERs) each year.

The Group is also committed wherever
possible to enabling the use of its waste
products as building materials. To this
end, during 2010-11 around 1.85 million
tonnes of fly ash and 0.994 million
tonnes of slag were used in cement
manufacturing and road construction.

We are reviewing our land-
management practices to develop
Land Management and Biodiversity
Policies, and are conducting several
initiatives to protect or restore habitats.
We also planted 759,000 trees across
our operations during the year, bringing
the total to 11.72 million. We carried out
a gap analysis on our Environmental
Impact Assessments (EIAs) versus
international standards for greenfield
projects, and will create a supplementary
study to close the gaps identified.

Caring for workforce and
community health

All Vedanta sites have medical
facilities, and 74,752 employees

and contractors underwent health
examinations including blood lead,
audiometric tests and spirometry

tests ECGs and chest x-rays during the
year. No cases of occupational health
disease required reporting to the Indian
government during the year, although
some tuberculosis cases were found
and dealt with appropriately.

Key achievements during the year included help for
146,815 children through the 3,288 Vedanta Bal Chetna
Anganwadi centres and support for 6,500 farmers on
4,714 acres across 244 villages.

We also implement healthcare
programmes in partnership with local
health authorities and NGOs in local
communities to address the main
health issues affecting each area,
including the threat of HIV/AIDS
affecting its African operations.

Leadership opportunities for

Group employees

As a Group that values above all

the contribution of its people to its
success, we seek to build and provide
a flexible, flat and learning organisation
that has resulted in an engaged and
high-performing workforce. Around
8,500 of the total workforce are in
professional roles.

With a total of 31,171 full time and
58,198 contract employees across our
operations in India, Africa and Australia,
we delivered an average 52 man-hours
of training per employee during 2010-
11. Such support starts at the point of
recruitment with an intensive induction
programme. It is followed up by highly
effective talent and performance
management programmes that
identify and reward high performers,
helping us develop our future leaders
from within.

As a result, the Group's employee
attrition rates are low.

Enhancing community education
and livelihood

During 2010-11, we worked with
over 167 partners, including NGOs
and government bodies, academic
institutions and private hospitals to
help improve the quality of life and
socio-economic wellbeing of over
2.7 million people in 552 communities
in and around our operations. With
an overall CSR spend of USS36.56
million and the support of 68 fulltime
personnel and 170 volunteers,

we aimed to contribute to the
development of empowered

and sustainable societies.

With a twin focus on social and
bio-investment, we participated in
projects driving improvements in health,
education and livelihood as well as areas
such as water harvesting, agriculture and
social forestry — many case studies may
be found on the Group website at
(www.edantaresources.com).

Based on specific and achievable
objectives, measurable deliverables
and replicable benefits, each project
ensures that by the time Vedanta
and our partners withdraw the
community has the resources

and knowledge required to
continue developing and

reaping its benefits.
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Anil Agarwal, aged 58

Executive Chairman

Mr Agarwal, who founded the Group in
1976, is also Chairman of Sterlite and is
a Director of BALCO, HZL, and Vedanta
Aluminium Ltd. Since 1976 the Group
has grown under his leadership, vision
and strategy. Mr Agarwal has over 30
years experience as an industrialist.

> Board of Directors

Navin Agarwal, aged 50

Deputy Executive Chairman

Mr Agarwal is responsible for directing the
Group's business strategy and managing
its overall growth, and chairs the Group's
Executive Committee. In this role, he
oversees the planning and completion of
the pipeline of strategic growth projects.
Mr Agarwal also oversees inorganic
growth, strategic treasury and capital-
raising initiatives and global investor
relations, as well as developing and
managing the leadership talent of

the Group.

www.vedantaresources.com

MS Mehta, aged 55

Chief Executive Officer

Mr Mehta joined the Board as the

Chief Executive Officer in October 2008
and is also a member of the Executive
Committee and the Sustainability
Committee. Prior to becoming the CEO
of Vedanta Resources, he was the CEO
of Hindustan Zinc Limited. Since joining
the Group in 2000, he has held various
positions including the Head of Copper
Business and as Group Commercial
Director (Base Metals).

Prior to joining the Group, he has
worked for about 20 years in the steel
sector. Mr Mehta is a BE (Mechanical)
and an MBA from the Indian Institute of
Management, Anmedabad.
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Naresh Chandra, aged 76
Non-Executive Director

Mr Chandra joined the Board in May
2004. Mr Chandra was Home Secretary
in India in 1990, Cabinet Secretary from
1990 to 1992, Senior Adviser to the
Prime Minister of India from 1992 to
1995 and the Indian Ambassador to
United States of America from 1996 to
2001. He was Chairman of the Indian
Government Committee on Corporate
Governance from 2002 to 2003.

He is chairman of National Security
Advisory Board. He was given the
prestigious civilian award of Padma
Vibhushan by the President of India.

Mr Chandra has a Master's degree in
Mathematics from Allahabad University.

Aman Mehta, aged 64

Non-Executive Director

Mr Mehta, a senior banker, joined the
Board in November 2004, following his
retirement from HSBC where he had

a career spanning 36 years. He held
numerous positions, including that of
Chairman and Chief Executive Officer
of HSBC USA Inc. (the New York based
arm of HSBC Holdings plc), and as
Deputy Chairman of HSBC Bank Middle
East, based in Dubai with responsibility
for the HSBC Group's operations in the
Middle East.

IN 1999, Mr Mehta was appointed the
Chief Executive Officer of the Hong Kong
and Shanghai Banking Corporation, a
position he held until his retirement.

Mr Mehta has a Bachelor's degree in
Economics from Delhi University. In
addition, he is also a member of the
Board of Governors of the Indian School
of Business in Hyderabad, India. He now
resides in Delhi and is a member of a
number of Corporate and Institutional
Boards in India as well as overseas.

Euan Macdonald, aged 71
Non-Executive Director

Mr Macdonald spent over 20 years with
S.G. Warburg, specialising in emerging
market finance. From 1995 to 1999,

Mr Macdonald was the Chairman of
SBC Warburg India, responsible for all
the bank’s activities in India, and then
from 1999 to 2001, he was the Executive
Vice Chairman of HSBC Securities and
Capital Markets, India. Mr Macdonald
has a Bachelor's degree in economics
from the Cambridge University and

a Masters degree in finance and
international business from Columbia
Business School.
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Senior Management

The Executive Committee supports the Board and essentially
supervises the operational performance of the Group. The
Executive Committee is chaired by Mr Navin Agarwal and
comprises of Mr Anil Agarwal, Mr M.S. Mehta and the following

members:

Tarun Jain

Director of Finance, Sterlite

Mr Jain is also a director of Bharat
Aluminium Co Ltd, Vedanta Aluminium
Ltd, Sterlite Infra Ltd, Sterlite Shipping &
Ventures Pvt Ltd, Sterlite (USA) Inc and
Twinstar Holdings Ltd. He is responsible
for strategic financial matters at Group
level. Mr Jain has been with Sterlite since
1984 and is a graduate of the Institute of
Cost and Works Accountants of India, a
member of the Institute of Chartered
Accountants of India and the Institute of
Company Secretaries of India.

DD Jalan

Chief Financial Officer

Mr D.D. Jalan is the Chief Financial
Officer of Vedanta Resources Plc. Mr
Jalan joined Sterlite in January 2001 as
President of Australian operation
responsible for its mining operation and
moved to the position of Chief Financial
Officer of Sterlite Industries Ltd. and then
to Chief Financial Officer of Vedanta
Resources Plc. Mr Jalan is a Chartered
Accountant and has over 32 years of
experience in leadership position of
companies in engineering, mining and
non-ferrous sector.

Akhilesh Joshi

Chief Operating Officer and Whole Time
Director, Hindustan Zinc Limited (HZL)
Mr Akhilesh Joshi is the Chief Operating
Officer and Whole time Director of
Hindustan Zinc Limited and was
appointed on the Board with effect from
October 2008. He joined the Company
in 1976. Prior to becoming the Chief
Operating Officer of Hindustan Zinc, he
was Senior Vice President (Mines),
responsible for the overall operations at
all mining units. Mr Joshi has a Mining
Engineering degree from MBM
Engineering College, Jodhpur and a
Post Graduate Diploma in Economic
Evaluation of Mining Projects from

School of Mines, Paris. He also has a
first class Mine Manager's Certificate
of Competency. He is the recipient of
National Mineral Award in 2006 for his
outstanding contribution in the field of
Mining Technology. He is also the
Director of Madanpur South Coal
Company Limited.

M Siddiqi

Group Director, Projects

Mr Siddigi is the Director of Projects at
Vedanta. He joined Vedanta in 1991 and
was responsible for Vedanta's Copper Rod
plant. He then moved to the Copper
smelter and refinery at Tuticorin and
subsequently to the Aluminium business
at Korba where he was responsible for the
overall commissioning of the Korba plant
as Project Director. Prior to joining the
Group, Mr Siddigi held senior positions in
Hindustan Copper Limited. He has over
32 years of industry experience, including
more than 15 years at senior level project
mManagement positions within Vedanta. Mr
Siddigi received his Bachelors degree in
Mechanical Engineering from the Indian
Institute of Technology, New Delhi.

Pramod Suri

Chief Executive Officer, Vedanta
Aluminium Limited (VAL) and Whole
Time Director, Sterlite Energy Limited
(SEL)

Mr Suriis the Chief Executive Officer, VAL
and Whole Time Director of SEL. He was
the CEO of Aluminium Operations from
February 2008 till April 2011. He has been
responsible for Vedanta's Aluminium
business at BALCO as President & Whole
Time Director since December 2006.
Prior to this role, he was the Senior Vice
President — Operations and Head of the
new Korba Smelter from September
2004 to December 2006.

He has held various positions in
companies like Indian Aluminium

www.vedantaresources.com

Company, CEAT Ltd, Goodyear South
Asia Tyres & JK Tyres Pvt Ltd.

He has done his M.S (Science) from the
Indian Institute of Technology, Delhi.

P K Mukherjee

Managing Director, Iron Ore Business
Mr Mukherjee is the Managing Director
of our iron ore business since April 2006.
Mr Mukherjee holds a Bachelor of
Commerce (Honors) from Calcutta
University and has around 31 years

of experience in finance, accounts,
costing, taxation, legal and general
management. Mr Mukherjee joined
Sesa Goa in April 1987 and held various
positions before taking up the position
of Director Finance from July 2000.
He was elevated to the position of
Managing Director in April, 2006.

Mr Mukherjee is a fellow member of
the Institute of Chartered Accountants
of India and an associate member

of the Institute of Cost and Works
Accountants of India. Mr Mukherjee
has been rated as one of India’'s Best
Chief Financial Officers (CFOs) in

the year 2005 by Business Today
magazine and in Business World
magazine declared Mr Mukherjee

as India's most Valuable CEO in the
year 2009.

Rajagopal Kishore Kumar

Chief Executive Officer,

Zinc International Business

Mr Kumar joined the Group in April
2003 as Vice President — Marketing for
Hindustan Zinc Limited. He was Senior
Vice President — Marketing for our
copper India division from June 2004
to December 2006 and thereafter
anchored the role of the CEO of Sterlite
Industries India Ltd and Konkola Copper
Mines Plc in Zambia. He moved to Zinc
International Business in early 2011 with
the acquisition of Anglo American’s Zinc
assets. He has 26 years of experience and
expertise in accountancy, commmercial,
marketing, supply chain management,
mergers and acquisitions and human
capital development. Prior to joining the
Group, Mr Kumar was employed by
Hindustan Lever Ltd for 12 years.

Mr Kumar is a member of the Institute
of Chartered Accountants of India.
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Jeykumar Janakaraj

Chief Executive Officer and Whole Time
Director, Konkola Copper Mines

Mr Janakaraj joined the Group in
September 1995 at Sterlite Copper and
moved to HZL in July 2002 to head the
expansion projects. He has a Mechanical
engineering degree from PSG college
of Technology, Coimbatore. He has his
expertise in operations, maintenance
and projects. Mr Janakaraj was with
ESSAR steel between from 1992 to 1995.
He is the Gold medalist from Indian
Institute of metals in 2006 and 2008 for
his contribution and leadership in the
Indian non-ferrous space. He is

also distinguished and listed by the
International Who's Professionals

in 2009.

Dilip Golani

President, Management

Assurance Function

Management Assurance function in the
Group is currently headed by Dilip
Golani. He headed Management
Assurance function of the Group earlier
as well during the period April 2000 to
July 2004. Dilip headed Sales &
Marketing for Hindustan Zinc Limited and
Group Performance Management
function during the period August 2004
to November 2005.

Prior to joining the Group in April 2000,
Dilip was working with Unilever. He was
member of the Unilever Corporate Audit
Team responsible for auditing Unilever
group companies in Central Asia, Middle
East and Africa Region. In his earlier stint
there, Dilip was responsible for managing
Operations & Marketing functions for
one of the exports businesses of Unilever
India (Hindustan Unilever Limited). Dilip
has over 20 years’ experience and has
earlier worked with organisations like
Ranbaxy Laboratories Limited and Union
Carbide India Limited.

Dilip is a Mechanical Engineering
graduate and has done his post-
graduation from NITIE, Mumbai in
Industrial Engineering & Management.

Gunjan Gupta

Chief Executive Officer and Whole

Time Director, Balco

Mr Gupta joined the Group in September
1999 and handled various Marketing
positions at Sterlite Industries (India)
Limited and BALCO. He took over as the
Head of Smelter at Balco in February
2007 and later became the Chief
Executive Officer and Whole Time
Director of BALCO in 2008.

Prior to joining the Group, Mr Gupta has
worked in the sales and marketing
division at Tata Steel in various capacities.
He has also worked with the Arcelor
Mittal Group and was the Director of
Global Sales of long steel products for
the Central European Steel operations of
the group.

He is a chemical engineer from IIT
Roorkee and an MBA, with specialisation
in Marketing and Finance, from FMS Delhi.

A Thirunavukkarasu

President, Group Human Resources

Mr Thirunavukkarasu joined the Group in
April 2004 as General Manager — HR. He
became Senior Vice President — HR for
our Copper Division heading the human
resources, total quality management,
corporate social responsibility and public
relation functions, prior to becoming the
Head of Group Human Resources in July
2007. He held positions in English Electric,
Hindustan Lever and TVS Electronics
before joining our Group. He holds a
Bachelor degree in Literature and Master’s
degree in Social Work with Personnel
Management and Organisational
behaviour as his specialisation.
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% Operational Review

Introduction to Business Review

Key factors influencing
EBITDA increase in
FY 2010-11

> Higher London Metal
Exchange (LME) prices
of copper, aluminium, zinc,
lead and higher Net Sales
Realisation (NSR) of iron
ore increased EBITDA by
~USS$1,450 million;

> Higher volumes resulted
in EBITDA gain of
~USS$250 million;

> Additional EBITDA resulting
from the acquisition of zinc
assets from Anglo American
USS$101 million;

> Higher operating costs mainly
due to the increase in input
prices, rail freight, coal and
higher stripping costs
negatively impacting
EBITDA by ~USS350 million;

> EBITDA negatively impacted
by adverse net foreign
exchange movement of
~US$110 million; and

> Increase in royalty costs
reduced EBITDA by
~USS110 million;

> Others items reduced
EBITDA by ~USS$40 million.

www.vedantaresources.com

EBITDA by businesses
FY FY

(in USS million, except otherwise stated) 2010-11 2009-10 % Change

Aluminium 258.2 154.9 66.7

Copper 6814 3177 114.5

India/Australia 2415 165.9 45.6

Zambia 439.9 151.8 189.8

Zinc 1,321.5 982.8 345

India 1,220.2 982.8 24.2

International 101.3 = =

Iron Ore 1,174.1 673.0 74.5

Energy 137.8 170.7 (19.3)
Others (6.2) (3.2) =

Total 3,566.8 12,2959 554

Summary in 2010-11, a 55.4% increase compared to

Global economic growth exceeded our
expectations in the Financial Year (FY’)
2010-11, although the global economy
remained volatile. Commodity prices
declined at the start of the year but
recovered in the second half, as
European Sovereign debt concerns
receded and developed economies
started to stabilise. Demand from the
Asian economies remained robust and
was the key driver of growth.

The strong growth story in India
continued with consumption of basic
commaodities increasing throughout the
year. From Vedanta's perspective this
meant our sustained investment in the
down turn of 2008-09, reaped rewards.
Against the backdrop of this favourable
increase in demand and strong prices, we
delivered record production and a very
strong set of results across our businesses
as we focused on delivering operational
excellence and sustained volume growth.

During FY 2010-11 we completed the
acquisition of the zinc assets of Anglo
American Plc. (Zinc International).
These assets comprises of Skorpion
mines in Namibia, Lisheen mines in
Ireland and 74% ownership of the Black
Mountain mines in South Africa, which
includes the Gamsberg project. Vedanta
is the world's largest integrated zinc-lead
producer and has significant operating
expertise with zinc and lead. The zinc
assets acquired from Anglo American
plc have an excellent operational and
strategic fit and are expected to create
significant long-term value.

As a result of improved operational
performance, and higher prices, we
achieved record EBITDA of US$3.6 billion

the USS2.3 billion achieved in 2009-10.
Most of our businesses delivered volume
growth, with significant increases in Zinc,
Aluminium, Commercial Power and
Copper from our Zambian operation.
The volume growth, combined with the
higher prices, largely contributed to the
increase in EBITDA during the year. Our
focus on continued asset optimisation
and reduction of controllable costs
remains key to delivering excellent results
and long-term value.

Group Results

Group revenues in FY 2010-11 grew
strongly to USS$11,427.2 million, up 44.1%
as compared with the previous year.
EBITDA was also significantly higher, up
55.4% at USS3,566.8 million (FY 2009—
10: US$2,295.9 million). The increase in
revenues and EBITDA reflected higher
volumes, higher prices, and higher
by-products credit. This was partially
offset by higher operating costs resulting
from rising energy costs, higher royalties
and export duty rates and a new green
tax on coal.

EBITDA margin was 31.2% in FY 2010-11
compared with 29.0% in FY 2009-10.
Excluding copper custom smelting
operations, our EBITDA margin in FY
2010-11 was 44.6%, (FY 2009-10, 42.8%)

Conversion of EBITDA to free cash flow
for the financial year was lower at 679%
compared with 79.0% in FY 2009-10.
This was mainly impacted by higher tax
outflow due to increased tax rates as well
as increased levels of working capital
largely due to higher commodity

prices and to support higher levels

of production.
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We maintained our strong balance sheet
and funding position, with cash and
liquid investments totalling USS7.8 billion.
We generated free cash flow of USS2.42
billion which broadly met the growth
capex of $2.47 billion. After investing
USS1.04 billion net of cash available with
acquired entities, on Zinc International,
the net debt as at 31 March 2011 was
USS1.97 billion (31 March 2010: USS0.95
billion) and our gearing ratio was 12.6%.

We continue to deliver on our strategy of

adding more resources in excess of

mining depletion. Exploration focus

yielded excellent results during the year

as follows:

> 14mt contained metal added to
Reserves and Resources (RGR) in
the zinc-India business, extending
the mine life to 31 years at planned
production capacity.

> 1//mt contained metal added to zinc
R&R with the acquisition of Anglo
Zinc assets.

> 53mtadded to RGR in the Iron Ore
business, extending the mine life to
nine years at planned production
capacity.

> Continued exploration success at
KCM with addition of ¢.10mt (excluding
tailings and refractory ore stockpiles) in
R&R, extending mine life to 35 years at
planned production capacity.

Strategy

Our strategy of focusing on

growth, long-term value creation

and sustainability remained consistent
throughout and has helped us generate
strong returns and create value for our
shareholders. The business wise strategic
priorities has been discussed in the
respective business sections.

1 Conveyor belt at Bauxite handling area, VAL Lanjigarh.

Organic Growth

Our organic growth programme

continues to deliver results during the

financial year generating increases in

volume across our businesses. During

the year, we spent USS2,471 million on

our organic growth programme and

good progress was made on other

oNgoing expansion projects. The

highlights of the year include:

> 1.5mt mill was commissioned at
silver-rich Sindesar Kurd (SK) zinc-lead
mine, a year ahead of schedule and
the mine production is ramping
up well.

> One unit out of 4 x 600MW power
plant units at Jharsuguda came on
stream during the year and a second
unitis under trial. Balance 2 unit's
construction is progressing well and
scheduled to be commissioned in Q3
FY 2011-12 & Q1 FY 2012-13,
coinciding with commissioning of
additional power evacuation facilities.

> To further enhance the returns from
the power plant project being set up
at Talwandi Sabo in the state of
Punjab, we signed a MoU with the
Punjab State Government to add a
fourth 660MW super critical power
unit. The power generated by this
additional unit will largely be sold in
the merchant market and will help
significantly enhance returns from the
Talwandi Sabo power project as a
whole. Overall, the 2,640MW (4 x
660MW) power project is progressing
as planned.

> Construction of a 1,200MW power
plant at BALCO is progressing well and
the first unit is expected to commence
power generation in Q2 FY 2011-12,
followed by commissioning of the
units by Q3 FY 2011-12, Q4 FY
2011-12 and Q1 FY 2012-13.

> We also announced 150MW
expansion of wind power generation
capacity at Hindustan Zinc, at a capital
cost of $190 million. The first phase of
48MW was commissioned in the last
quiarter of FY 2010-11 and the balance
of 102MW is scheduled for
commissioning in the Q2 FY 2011-12.

> The 100ktpa lead smelter at Dariba is
expected to be commissioned by
end of Q1L FY 2011-12.

> The construction of a 160MW power
plant at Tuticorin is progressing well
and the first unitis now scheduled for
commissioning in Q4 FY 2011-12.

The 400ktpa copper smelter
expansion project at Tuticorin has
been re-scheduled awaiting approval
from the State Pollution Control Board.

> As already announced, we have put
on hold any further construction at
Lanjigarh Alumina Refinery Expansion
Project, while we continue to work
on completing the smelter
expansions, 1.25mt at Jharsuguda
and 0.325mt at Korba.

We believe all these initiatives will create
significant long term value for all
stake-holders.

Inorganic Growth

In line with our acquisitions strategy, we
successfully completed the acquisition
of zinc assets from Anglo American
(Zinc International’) during the year.
These assets are an excellent operational
strategic fit and will create significant
long-term value for shareholders. This
acquisition will consolidate our position
as the world's largest zinc-lead producer
underpinned by a long mine life, in
addition to creating opportunities for
further growth with the development

of the 186mt Gamsberg deposit.

We also announced the acquisition

of a majority stake in Cairn India Ltd. in
August 2010. The proposed acquisition
of Cairn India Ltd. will provide us with
an entry into the attractive oil and gas
sector in India and a strong platform

for growth. With de-risked assets and
operations ramping-up at Cairn India
Ltd., the acquisition will further
strengthen our position as a growing
diversified natural resources major.
Facilities to finance the transaction

have been put in place. Post receipt of
approval from the Securities & Exchange
Board of India (SEBI), the open offer at
Rs.355 per share has been conducted
by our subsidiary, Sesa Goa Ltd., for 20%
of the outstanding shares of Cairn India.
The open offer closed on 30 April 2011,
and ~8.1% shares were tendered. Sesa
Goa also acquired 10.4% of shares of
Cairn India from Petronas in a block
transaction at Rs. 331 per share for a
total consideration of $1,478 million.
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Zinc/Lead/Silver

Hindustan

Zinc (HZL)

Strategic Priorities

> Retain and further sharpen
our relative cost
competitiveness.

> Continue to focus on adding
reserves and resources in
excess of mining depletion.

> Deliver ramp-up of silver
production.

> Production (kt)

2011
2010
2009

0 100 200 300 400 500 600 700 800

>EBITDA (USS$ million)

2011
2010
2009

0 100 200 300 400

** Operational Review continued

Review of Performance

www.vedantaresources.com

The performance of our Zinc business in FY 201011 is set out in the table below.

Zinc India
FY FY %
(in USS millions, except as stated) 2010-11 2009-10 change
Production — Zinc (kt)
Mined metal content 752 683 10.1
Refined metal 712 578 23.2
Production — Lead (kt)
Mined metal content 88 86 2.3
Saleable metal 57 64 (10.9)
Production — Saleable silver (moz) 476 446 6.7
Average LME zinc cash settlement prices (USS per tonne) 2,185 1,936 12.9
Average LME lead cash settlement prices (USS per tonne) 2,244 1,990 12.8

Unit costs
Zinc (USS per tonne)
Zinc (Other than Royalty) (USS per tonne)

990 850 16.5
808 698 15.8

Revenue 2,152.8 16517 30.3
EBITDA 12202 9828 242
EBITDA Margin 56.7% 59.5% =
Operating Profit 11178 9184 217
Zinc Lead Silver

production production production

Market Overview 23.2%, primarily due to additional

Global zinc demand rebounded strongly
in 2010, growing by 14.8% following a fall
of 9.4% in 2009, at 11.6mt. Urbanisation
and increased spending on infrastructure
in developing countries have continued
to be the key driver of demand growth.
While long-term global demand is
expected to grow at 3—4% per annum,
the near term demand growth in Asia
(excluding China), our key export market,
is poised to grow at 7%. India, where our
main zinc facilities are located, continues
to present a promising growth trajectory
on the back of low per capita zinc
consumption at 0.45kg as compared to
the global average zinc consumption of
1.8kg per capita zinc.

Hindustan Zinc Limited (HZL), our Indian
zinc-lead-silver business, has been
successful in maintaining around 82%
market share in the local zinc market,
registering a 7% year-on-year growth.

Production Performance Zinc India
Improved operational performance and
ramp up of enhanced capacity at our
mines contributed to an increase in
mined metal production of zinc and lead
in FY 2010-11, up 9.0% to 840kt. The
new mill at the mine achieved 84%
capacity utilisation in March 2011.

Refined zinc production also rose
substantially to 712kt, an increase of

volumes from the newly commissioned
zinc smelter at Dariba. Lead production
was 57kt, a decrease of 7kt over the
previous year. Higher silver content in the
ore was the key factor behind the record
silver production of 4.76 million ounces
in FY 201011, 6.7% higher than the 4.46
million ounces produced in FY 2009-10.

Unit Costs

The unit cost of production in FY
2010-11, excluding royalties, rose 16.5%
to USS808 per tonne compared with
USS698 per tonne in FY 2009-10,
primarily due to higher coal costs, higher
strip ratio at mines and one-off gratuity
(retirement benefits) costs. Royalties
were also higher at USS30 per tonne
linked with LME prices.

Sales

Our domestic sales of zinc metal were
up 6.7% at 412kt (FY 2009-10: 386kt)
maintaining 82% market share. The rest
of the metal produced was exported to
neighbouring markets like Taiwan,
Indonesia, Malaysia and the Middle East.
Revenues were further augmented by
the sale of 66,000 dry metric tonnes of
surplus zinc and 39,000 dry metric
tonnes of lead concentrate.

Financial Performance
Increased production volumes, higher
prices and by-product credit contributed



Vedanta Resources plc Annual Report 2011

to a strong increase in EBITDA for

FY 2010-11, up 24.2% to USS1,220.2
million, compared with FY 2009-10.
Higher volumes contributed
approximately USS150 million and an
increase in LME zinc, lead and silver
prices contributed approximately
USS200 million. This increase was
partially off-set by higher operating costs
as discussed earlier.

Projects

The 1.5mtpa SK mine expansion project
was completed one year ahead of
schedule and the new mill was
commissioned in Q3 FY 2010-11.

At Dariba, both units of the 2x80MW
power plant were commissioned in
FY 2010-11. The 100ktpa lead smelter
at Rajpura Dariba is expected to be
completed by Q1 FY 2011-12.

Exploration

Ongoing exploration activities at HZL
have yielded significant success with
1.4mt contained metal added to gross
RER, prior to 0.8mt mined out in FY
2010-11. Total R&R at 31 March 2011 was
34.7mt of contained zinc-lead metal and
885moz of silver.

Cast bar in Copper Rod Plant, Sterlite Tuticorin.
gineers at VAL Lanjigarh
Mine development at SK Mine, HZL.
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Expanding capacity at the”
Sindesar Khurd Mine

Our strategy in action Zinc India

The silver-rich Sindesar Khurd (SK)

mine is a highly mechanised, world-

class underground mine. Advanced
technology and processes were deployed
in undertaking exploration efforts since
FY 2006-07 including directional drilling
with high capacity hydraulic drills, which
were a first in India. This enabled surface
drilling at depths of 3-4 times more than
what was earlier possible, and resulted in
substantially enhancing the R&R at the SK
mine to achieve a long 25+ year mine life.
Its zinc-lead ore is rich in silver and has an
average silver content of 180ppm.

The progressive expansion of ore
production capacity at the SK Mine from
0.3mtpa to 1.5mtpa is a key component
of our silver capacity expansion plan

and was completed one year ahead of
schedule due to innovations in mine
planning. This included two major
initiatives - optimisation of “level intervals”
and ventilation management.

Optimisation of level intervals in the
underground mine resulted in the
requirement of lesser levels to mine

the ore body and faster completion of
mine development. The underground
ventilation management system was
modified from a forced ventilation system
to a total peripheral ventilation system,
which reduced the mine development

required for ventilation. Overall, total mine
development required was reduced by
around 30%, and this resulted in completion
of the ore production capacity expansion
one year ahead of planned schedule.

Advanced technologies have been
deployed across mine & milling operations,
enabling effective process and cost controls,
higher recoveries of zinc, lead and silver,
and better Health, Safety and Environment
management capabilities. This includes
two specific initiatives — optimization of the
grinding circuit control and better flotation
management. Finer grinding output was
achieved by using a combination of ball
and rod mills. Flotation management was
improved by using larger cells for froth
flotation, which resulted in higher metal
recovery through increased liberation of
metal. Volume ramp-ups accelerated

with the successful commissioning of

the 1.5mtpa mill, which had reached 85%
capacity utilisation by March 2011.

Our silver production at Zinc-India is
expected to almost triple as compared to
FY 2010-11 production due to the volume
growth at SK mine along with higher
recovery at our mines and smelters. We
expect to exit FY 2011-12 with a silver
capacity of 500 tonnes (16moz), making
us one of the largest silver producers in
the world.
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2 Operational Review continued

Zinc/Lead/ Silver

Zinc International
(Lisheen Mine)

Zinc Intermational
(Black Mountain)

Zinc International

(Skorpion Mine)

Strategic Priorities

> Develop Gamsberg project
in South Africa

Production Performance Zinc International Post Acquisition

www.vedantaresources.com

FY cy
(in USS millions, except as stated) 2010-11 2010*
Production — Zinc (kt)

Mined metal content BMM and Lisheen 30 211

Refined metal Skorpion 50 152
Production — Lead (kt)

Mined metal content 14 71
Average LME zinc cash settlement prices (USS per tonne) 2,185 1,936
Average LME lead cash settlement prices (USS per tonne) 2,244 1,990
Zinc (USS per tonne) C1 cost (cents per b):

Skorpion 52.7 494
Black Mountain 594 64.6
Lisheen 41.6 57.0
Revenue 218.9 805.7
EBITDA 1013 353.2
EBITDA Margin 46.3% 43.8%
Operating Profit 47.2 286.0

1 Unaudited, for Information only. Going forward there will be additional amortisation charge on mining reserves.

Post the acquisition at Zinc International we have produced 44kt of mined metal and

50kt of refined Zinc metal, a total of 94kt metal units.

44kt 50kt

Mined metal, Refined Zinc,
Black mountain ~ Skorpion
and Lisheen

Outlook

Zinc India continues to be on a volume
growth path having recently reached its
targeted mining capacity, equivalent to
1mt of refined metal, and the ramp-up
of the SK mine is expected to increase
silver content in concentrate.
Commissioning of the lead smelter at
Dariba will help conversion of lead
concentrate to lead metal.

The outlook for demand remains
positive in our target markets and
globally and our new acquisition, Zinc
International, is expected to deliver
steady performance.
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Optimising the Zinc
production process

ass rating on the sidewall
tion at Black Mountain.
of Lisheen Mine site.

erial view of purification facility at smelter complex,

Zinc.

Our strategy in action Zinc International

At our newly acquired Skorpion zinc
operations in Namibia, refined zinc is
produced through a series of processes.
One of these processes is electro
winning, which involves applying an
electric current through a solution
causing the zinc in the solution to be
deposited on cathode sheets. These
cathodes, which are made of aluminium,
are periodically removed from the
solution, and the zinc deposit on them
is removed mechanically by a process
called stripping.

The rate at which stripping is carried out

is a critical metric for this process. If the
rate of stripping falls below the standard
rate, cathodes have to remain for a longer
period of time in the solution before they
can be removed and taken for stripping.
This results in a thicker deposit on each
cathode, which in turn implies that it would
take even longer to strip these heavier
cathodes. This slows the stripping rate
further and eventually leads to unnecessary
downtime to restore balance.

Previously, to prevent this downtime
whenever the stripping rate fell below the
standard, the current in the cellhouse was
reduced to slow down the electroplating
process. This resulted in zinc production
losses, which were averaging at more
than 200 tonnes per month.

Prior to the acquisition, a multi-disciplined
team was established by Skorpion Zinc
with an objective to improve the stripping
rate. The team introduced standard
maintenance time slots, optimised
planned downtime, and worked towards
reducing breakdowns and overall
operations downtime. The biggest
challenge for the team was to implement
a solution which was sustainable without
affecting Zinc production.

The improvement project delivered
impressive results. The average zinc loss
due to stripping reduced to less than 20
tonnes per month, a reduction of over
90%. Stripping performance and monthly
utilisation of the stripping units increased
by 7.5% on average. This created an
opportunity for the engineering team

to increase its planned maintenance

on the units, thereby further reducing
breakdowns. Post acquisition, the project
has been continued and these benefits
have been sustained.

This increased performance of the
stripping plant has also allowed for more
flexible production, leading to reduced
power consumption and energy costs
by operating less during periods of peak
power prices.
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IronOre

Sesa Goa

VS Dempo
and Company

Strategic Priorities

> Continue to expand R&R
by active exploration and
selective acquisitions.

>  Complete ongoing logistics
improvement and
debottlenecking programme.

>Production (mt*)

2011
2010
2009
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*on dry metric tonne basis

>EBITDA (USS million)
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* Operational Review continued

Review of Performance

www.vedantaresources.com

The performance of our Iron Ore business in FY 201011 is set out in the table below.

FY FY %
2010-11 2009-10

(in USS millions, except as stated) change
Production (kt)

Saleable ore 18,801 19,219 (2.2)

Pig iron 276 280 (14)
Sales (kt)

Iron ore 18,137 18,393 (1.4)

Pig iron 266 279 (4.7)
NSR 95 59 61.0
Revenue 19795 12225 619
EBITDA 1,174.1 673.0 74.5
EBITDA Margin 59.3% 55.1% -
Operating Profit 757.6 453.0 67.2
Saleable ore Pig iron Sales

production

Market Overview

Steel consumption in both China (even
after the significant demand increase seen
in the past) and India still lags significantly
behind the developed world. In the
long-term, this continues to bode well for
the fundamentals of steel and iron ore
demand. The seaborne iron ore market
continues to be impacted by supply
constraints. The ban on export of iron ore
in the State of Karnataka, India and some
logistics bottleneck in Goa, India
dampened the export of iron ore from
India. The recent Supreme Court directive
on the lifting of the export ban is expected
to increase export from India, however
the end of fair season for export from Goa
in Q2 will soon slow down exports from
Goan ports in monsoon season.

According to the China Iron & Steel
Association, China’s daily crude steel
output rose to an estimated 1.91mt in
the first 10 days of March 2011, up 14%
year-on-year — an all-time record high.

In recent months, iron ore prices have
traded within a defined range, however,
the outlook for the current calendar year

and looking forward to 2012, points
towards a strong demand, suggesting
that prices corrections will be limited and
there will be strong support for iron ore
prices over the next couple of years.

Production Performance

Production of saleable iron ore was
flat at 18.8mtin FY 2010-11, despite a
number of factors that restricted activity.
These included a state-wide ban on
exports in Karnataka imposed by the
Karnataka State Government since July
2010 and the termination of our third
party mining agreement in Orissa in
November 2010. In fact, like-for-like
volume increased marginally.

The production of pig iron of 276kt
during FY 2010-11, marginally lower
than FY 2009-10 by 1%.

Unit Costs

While mining continued to deliver
improved operational performance,
certain external factors increased the
costs such as increased royalty rates and
increases in rail and road freight costs.
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Sales

Despite a state-wide export restriction
imposed by the State Government of
Karnataka at the end of July 2009-10 on
iron ore sales, transport bottlenecks, the
extended monsoon in Goa and the
termination of our third party mining
agreement at the Orissa mine, we were
able to sell 18.1mt of iron ore in line with
FY 2009-10.

81% of the total sales during FY 2010-11
were iron ore fines with the remainder
19% being iron ore lumps.

During the current financial year, the
annual benchmark pricing system has
been replaced by quarterly pricing system
under long-term contract agreements.

On 30 November 2010, we announced
the cessation of Sesa Goa's third party
mining contract in Orissa. As the
commercial terms were not viable on

a sustained basis, the contract was not
renewed resulting in an impairment

of Thakurani mine in an amount of
USS118.3 million.

1 Magnets handling pig moulds at Pig Iron Plant, Sesa
2 Sample analysis at Laboratory, Sesa
3 Dry processing of iron ore, Sesa.

Debottlenecking our

infrastructure

Our strategy in action Iron Ore

Improving infrastructure for
iron ore transportation

The boom in mining in the
Goan hinterland has resulted in
traffic congestion on the narrow
roads connecting mines and
jetties for onward transportation,
causing bottlenecks in iron ore
supply and inconvenience to the
local population.

In collaboration with other local
companies, Sesa Goa has taken up
a proactive approach to alleviate
these bottlenecks by contributing
to improvement projects such as
widening of roads on the busiest
routes and construction of bypasses
for village traffic. Some of our major
projects are detailed below.

In South Goa, we widened a 3km
stretch of the State highway, a key
route for our mining traffic, to four
lanes, which doubled passenger
car capacity and provided relief

to the general public. We are
currently working with the Goa State
Government towards constructing a
four-lane mining corridor which will
by-pass multiple towns and villages
and divert 60% to 70% of the existing
mining traffic. The Government has
already started the land acquisition
process and is targeting completion
within two years.

In North Goa, we doubled the width
of an 8km road from our Sonshi
mines to our Amona Jetty. Similarly
we are almost doubling the width
of a 10km stretch of one of the
busiest roads in North Goa, linking
Usgaon, close to our mines, to
many of the barge jetties of North
Goa. A mining corridor is also being
planned for North Goa wherein a
by-pass route for public transport
will be constructed, and the existing
route will be reserved specifically for
mining traffic.
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% Operational Review continued
IronOre

Sesa Goa

VS Dempo
and Company

Key Achievements

>

Record EBITDA of USS1.2
billion, up 75% as compared
to previous year.

Sustained volumes despite
challenging external
environment.

Gross addition of 53mt R&R
above mining depletion.

1 Iron ore beneficiation plant, Sesa.
2 Iron ore mine, Sesa

Financial Performance

EBITDA in FY 2010-11 grew significantly
to USS1,174.1 million, 74.5% higher
compared to the prior year. Higher sales
contributed approximately USS740.7 to
the strong EBITDA performance. This
was partially off-set by higher rail logistic
costs and increased export duties, as the
Government of India increased the
export duties on fines and lumps to 20%
on 28 February 2011

Operating profit was US$757.6 million in
FY 2010-11 as compared with USS$453.0
million in FY 2009-10, in line with the
increase in EBITDA.

Projects

Expansion of Iron Ore Mining Capacity
Plans to expand iron ore mine capacity
to 36mtpa (40mtpa on wet tonnes basis)
are progressing well. Work on adding
capacity for mining, processing and
logistics operations, including barges
and transhippers is progressing well.
Railway siding at Karnataka has been
commissioned, and dedicated road
corridors are being developed at
Karnataka and Goa.

www.vedantaresources.com

Expanding Pig Iron Production Capacity
Work on expanding our pig iron plant
capacity to 625ktpa and associated
expansion of capacity at the
metallurgical coke plant to 560ktpa is
progressing well for commissioning by
Q3 FY 2011-12.

Exploration

We had significant exploration success

in Sesa Goa and Dempo, adding 53mt

R&R, prior to production of 21.1mtin FY
2010-11. Total R&R as at 31 March 2011
were 306.2mt.

Acquisition of Bellary Steel Assets

We have acquired the assets of the
upcoming Steel Plant Unit of Bellary
Steel & Alloys Limited in March 2011 for a
consideration of US$49 million. These
assets comprise of 700 acres of land and
semi-finished project assets.

Outlook

We expect the Karnataka export ban to
be resolved soon, in line with the
observations made by the Supreme
Court. Our multi-faceted approach
covering mining, infrastructure upgrade
initiatives and securing of regulatory
approvals is expected to result in a
healthy growth rate.
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“Our multi-faceted approach covering mining,
infrastructure upgrade initiatives and securing
of regulatory approvals is expected to result
in a healthy growth rate”.
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Copper

Sterlite
Industries

Australian
Copper Mines

Strategic Priorities

> Double the copper smelting
capacity to meet growing
regional demand.

> Sustain and drive cost
efficiencies.

> Commission captive power
plant and continue to drive
operational excellence
initiatives.

Key Achievements

> Record EBITDA of US$241
million, up 46% from the
previous year.

> Operating Profit up 198%
to USS$197 million.

>Production — India/Australia (kt)

2011
2010
2009

0 100 200 300 400

>EBITDA India/Australia (USS million)

2011
2010
2009
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*® Operational Review continued

Review of Performance

www.vedantaresources.com

The performance of our Copper India/Australia business in FY 201011 is set

out below.

FY FY %
(in USS millions, except as stated) 2010-11 2009-10 change
Production (kt)
Australia — Mined metal content 23 24 (4.2)
India — Cathode 304 334 (9.0)
Average LME cash settlement prices (USS per tonne) 8,138 6,112 33.1
Unit conversion costs — (US cents per lb) 4.0 104 (61.5)
Realised TC-RCs (US cents per lb) 11.9 13.6 (12.5)
Revenue 34282 27414 251
EBITDA 241.5 165.9 45.6
EBITDA Margin 7.0% 6.1% =
Operating Profit 196.6 65.9 198.3

Copper — India/Australia

Market Overview

Clobal refined copper production in 2010
was reported as 19.1mt, an increase of
about 4% over 2009 figure of 18.4mt.
Global refined consumption exceeded
supply by about 250,000 tonnes. Global
mine production growth slowed to 0.8%
in 2010, hampered by falling copper
grades and labour disputes. Global
copper consumption is estimated to
increase by about 5% during 2011.

Similar to last year, overall Indian copper
consumption grew by 4% in FY 11,
constrained by increased imports of
finished electrical machinery. We sold
687% of production in our local market and
the remaining 32% was exported to China,
South East Asia and the Middle East.

Growth in the power sector in India,

and increased spending on infrastructure
including housing, continued to drive the
growth of copper consumption. Over the
medium- to long-term itis expected to
grow at about 8-9% per annum.

Production Performance

Production of cathodes at our Copper
India business was 304kt in FY 201011,
down 9.0% year on year reflecting the
impact of a 22 day bi-annual maintenance
shutdown undertaken during the first half
of the year and of a temporary shutdown
due to a High Court order in September
2010. During the year we also stabilised
the precious metal refinery and rod plant
at Fujairah.

Mined metal production at our Australian
mines was 4.2% lower at 23ktin FY
2010-11.

Unit Costs

Benefiting from improved by-product
sales and improved operational
performance, Copper India performed
well delivering a reduction in unit

conversion cost from 10.4 US cents per
lb to 4.0 US cents per lb. Treatment and
refining charges (TC/RCs') received in FY
2010-11 were marginally lower at 11.9
US cents per lb compared with 13.6 US
cents per b in FY 2009-10.

The unit cost of production at our
Australian operations, including TC/RCs
and freight, in 2010-11 was 190 US cents
per Ib up from 160 US cents per b in FY
2009-10, mainly due to higher mining
cost and strong Australian dollar.

Sales

Total copper sales were 303kt in FY
2010-11. Copper sales in our local market
were 207kt 75% of these were value
added copper rods, supplied largely to
the rapidly growing power sector.

Based on a writ petition filed over

10 years earlier, the Honourable Madras
High Court ordered the closure of the
Tuticorin smelter on 28 September 2010.
Following an appeal by, the Company to
the Honourable Supreme Court, a stay
of execution on the order was granted
allowing the plant to operate in

the interim.

The Tuticorin Smelter has been
operating for more than 12 years in
compliance with applicable regulations
and meeting and surpassing the global
standards. It employs the ISA Smelt
process which is considered globally as
an environmentally advanced
technology.

Financial Performance

EBITDA for FY 2010-11 was USS$241.5
million, up 45.6% over the previous year
(FY 2009-10: USS165.9 million). This
was primarily due to higher LME prices
and lower unit costs at Copper India.
With the improvement in fertiliser
industry fundamentals, our phosphoric
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acid plant was able to deliver additional
EBITDA of ~USS10 million.

Operating profit was US$196.6 million in
FY 2010-11 as compared with USS$65.9
million in FY 2009-10, mainly due to a
significant increase in EBITDA, reflecting
the write-off of an abortive acquisition in
the previous year, with related expenses
of USS58 million.

Projects

160MW Captive Power Plant and
400ktpa Copper Smelter

The construction of the captive power
plant at Tuticorin is in progress and the
first unit is now scheduled for

commissioning in Q4 FY 2011-12. Whilst

MoEF clearance is in place for the
400ktpa copper smelter expansion
project at Tuticorin, this project is being
rescheduled awaiting consent from the
State Pollution Control Board.

Outlook

The global market is expected to grow
at around 5% in current year with higher
demand from developing countries to
support the infrastructure growth. We
expect stable operating performance
atour smelters in India and our mines
in Australia.

Reducing energy costs

Our strategy in action Copper

LNG to reduce the cost of copper
rod production

The energy source used at our
Sterlite Copper Rod plant at Silvassa
was Liquefied Petroleum Gas (LPG).
With a continuous focus on cost
reduction and asset optimization,
we identified an economical and
environment-friendly alternative in
Liquefied Natural Gas (LNG). LNG is
normally distributed in India through
a nationwide pipeline network, but
the pipeline did not cover Silvassa.

We overcame this challenge by
setting up an LNG storage and
regasification facility, which was
commissioned in February 2011. This
is the first such facility in the metals
and mining industry in India and only
the third in India. The imported LNG
is transported from ports through
special cryogenic tankers and stored
in our cold storage tanks at Silvassa.
The liquid is fed into an ambient

vaporiser which provides natural gas
to the point of use.

Our Copper rod plant at Silvassa

has been an early adopter of

a technology that enables
consumption of more environment
friendly fuel and the switch from LPG
to LNG is already yielding multiple
benefits. LNG is more economical in
terms of market prices. It undergoes
natural gasification i.e. it converts into
vapours at room temperature, unlike
LPG, which requires heating. Hence,
usage of power has been reduced by
around 5%. LNG has higher calorific
value, and lower residue elements,
resulting in about 5% higher fuel
consumption efficiency. LNG has
lower sulphur content than LPG and
has contributed towards reducing
our environmental footprint. Overall,
the switch to LNG resulted in a
substantial reduction in the total
conversion cost of copper rods by
approximately 20%.
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Copper

Konkola Copper

Mines (KCM)

Strategic Priorities

> Deliver production growth
from multiple sources.

> Drive cost reduction through
productivity enhancements
and by-product management.

> Create optionalities through
brown field and green field
exploration.

Key Achievements

> Record production
— Mined metal production
increased from 119mt to
144mt.

— Ore production from open
pits increased by 96%.

> Record EBITDA of US$439.9
million achieved, up 1907%.

> Cost efficiencies through
new global alliance contracts
with key suppliers.

> Key infrastructure for KDMP
completed including
commissioning of the mid-
shaft loading station.

> Continued exploration
success with addition of
¢.10mt (excluding tailings
and refractory ore stockpiles)
in RGR.

> Production (kt) — Zambia

2011
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2009
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>EBITDA — Zambia (USS million)
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‘0 Operational Review continued

Review of Performance
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The performance of our Copper Zambia business in FY 2010-11 is set out below.

FY FY %
2010-11 2009-10

(in USS millions, except as stated) change
Production (kt) 217 173 254
Integrated 133 126 5.6
Custom 84 47 78.7
Average LME cash settlement prices (USS per tonne) 8,138 6,112 33.1
Unit costs (US cents per b) 197.5 1844 7.1
Revenue 1,825.0 1,083.7 684
EBITDA 439.9 151.8 189.8
EBITDA Margin 24.1% 14.0% -
Operating (Loss)/Profit 309.1 32.5 851.1

Copper — Zambia

Market Overview

The Zambian copper belt has recently
attracted substantial, high profile
investment interest with its large,

higher grade deposits with growth
opportunities in a stable political
environment. This is against the global
backdrop of declining production and
continued strong demand. Since our
acquisition of KCM we have invested
USS2 billion principally on developing
the Konkola Deep project and the new
300ktpa capacity Nchanga smelter. With
this renewed investment focus by major
players including Konkola, the Zambia
copper production is on a trajectory to
reach a record production of Imt per
year by 2013. This growth will contribute
to Africa achieving the fastest growth
rate in mined metal production over the
next few years.

Production Performance

Integrated production rose to 133kt in
FY 2010-11 as compared with 126kt

in FY 2009-10 driven by a 28% increase
in TLP production to 59,000 tonnes

in FY 2010-2011 as compared with

FY 2009-2010.

Finished copper production at our
Zambian operations was significantly
higher, up by 25%, reaching 217kt in
FY 2010-11 compared with 173kt in
FY 2009-10, supported by increased
custom smelting volume.

Unit Costs

Unit cost of production was 197 US cents
per b in FY 2010-11, up 7.1% compared
with FY 2009-10. A significant driver was
the increase in contained copper in ore
stockpiles at Nchanga Open pits from
11k to 34 k during the year. Other factors
include increased pre-stripping in line
with the new life of mine plan,
commodity inflation and manpower

costs. The ramp-up of production from
development projects and productivity
initiatives are expected to reduce

unit costs.

Financial Performance

EBITDA in FY 201011 was US$439.9
million (FY 2009-10: USS$151.8 million),
mainly due to increased production
and higher average LME copper prices.
Operating profit for the financial year
was USS309.1 million (FY 2009-10:
USS32.5 million) due to the increase

in EBITDA, partially off-set by higher
amortisation and depreciation on the
new Nchanga smelter.

Projects

Konkola Deep Mine

All 17 planned milestones for the year
were achieved on schedule. The
development of the service decline is
progressing well and nearing completion
ahead of schedule. The mid-shaft loading
station is fully operational and ramp-up of
ore hoisting is on track. All supporting
infrastructure such as ventilation shafts,
pipe shaft, backfill plant have been
commissioned. The emergency power
back-up generators of 24MW is on plan
for completion in the first quarter of

FY 2011-12.

Upper Ore Body

The Upper Ore body project to
enhance the life of mine of the Nchanga
Underground is progressing on target.
The trial mining and development
schedules have all been met in line with
the Company’s plans.

Nchanga Concentrator Projects
The construction of the new East
(75mtpa) and West (3mtpa) Mills are
in line with the project plans for
completion by September and
December 2011, respectively.
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Exploration

The Company’'s aggressive exploration
programme continued resulting in a
net addition of 10mt of ore in R&R
(excluding tailings and refractory
stockpiles). The ore bodies at Kakosa
and Mimbula have been well defined
to add optionalities in open pit
mining. The Company is also seeking
new large prospecting licenses for
additional exploration.

Outlook

Given the strong outlook of the copper
market fundamentals and the
investments in Konkola, the Company
is well poised to deliver results in line
with expectations. In line with the
announcement made by Vedanta in
November 2010, Vedanta continues to
evaluate the possibility of a public listing
of KCM and intends to pursue such
listing during 2011.

1 Aerial view of Nchanga open pit mine, KCM
2 Night view of Nchanga Smelter, KCM
3 KDMP — Headgear of Shaft 4, KCM

Extending our resources

Our strategy in action Copper

Extending the life of the Nchanga
underground mine

The life of the Nchanga underground
mine in Zambia was considered to

be entirely dependent on the copper
resource in the Lower Ore Body (LOB),
which has been in operation for nearly
76 years. The LOB was expected to

be mined for a few more years before
production from the entire mine would
have ceased.

The Nchanga mine has three layers
of ore: the Upper Ore Body (UOB),
the Intermediate and the Lower Ore
Body (LOB). The UOB was mined
through open pits from about 1971
to 1980, when mining stopped due
to difficulties experienced mining
through very weak soil geology which
collapsed easily when exposed.
However, significant resources were
thought to have been left in the
ground when operations ceased.

Today work on the UOB has been
revived: mining once thought of as
unachievable, is now being made

a reality. A design by the KCM
geotechnical team will enable access
to the ore body by pre-consolidating
the weak unconsolidated soil.

Production of copper from the
Nchanga UOB is expected to start
later in 2011 based on an overall
design that will make this one of
the most mechanised mines in
Africa. KCM can now exploit a rich
ore body at an inferred grade of 2%
contained copper and with over
50mt of inferred resource. This will
not only help to raise KCM's annual
copper production, but also prolong
the useful life of the Nchanga
Underground Mine.
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Aluminium

Vedanta
Aluminium (VAL)

Bharat
Aluminium
(BALCO)

Strategic Priorities
> Secure captive bauxite mine.
>  Complete expansion projects.

> Expedite development of
coal block.

Key Achievements

> Record Aluminium
production of 641kt up
20% from previous year.

> Value added product volume
increase from 231kt to 325kt.

> Significant growth in EBITDA,
up 67% at USS$258.2 million.

> Production (kt)
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2009
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2 Operational Review continued

Review of Performance
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The performance of our Aluminium Business in FY 201011 is set out in the table below.

FY FY %
(in USS millions, except as stated) 2010-11 2009-10 change
Production (kt)
Alumina — Lanjigarh 707 762 (7.2)
Alumina — Korba | and Mettur! - 43 =
Total Alumina 707 805 (12.2)
Aluminium — Jharsuguda 386 264 46.2
Aluminium — Korba & Mettur 255 269 (5.2)
Total Aluminium 641 533 20.3
Average LME cash settlement prices (USS per tonne) 2,257 1,868 20.8
Unit costs
Jharsuguda (Production Cost) (USS per tonne) 1,820 1,645 10.6
Jharsuguda (Smelting Cost) (USS per tonne) 1,173 925 26.8
BALCO Plant 2 (Production cost) (USS per tonne) 1,784 1,534 16.3
BALCO Plant 2 (Smelting cost) (USS per tonne) 1,007 862 16.8
Revenue 1,571.6 915.8 716
EBITDA 258.2 154.9 66.7
EBITDA Margin 16.4% 16.9% =
Operating Profit 31.2 504 (38.1)

1 Plants Korba | and Mettur are no longer operational.

Market Overview

The global aluminium industry recorded
a 12.8% growth in production and 16.7%
growth in consumption during the year
after a turbulent period. Globally the
industry is facing the challenge of rise in
costs and other input costs. This is also
reflected in the increase in aluminium
LME prices.

Our aluminium facilities are located in India
in the state of Orissa and Chhattisgarh
where there are abundant bauxite and
coal deposits. This underscores India’s
unique advantage of being rich in natural
resources required to produce aluminium
at a competitive cost.

Vedanta emerged as the largest producer
of aluminium in India and, within a short
period, acquired industry leading market
share of 39% in the local Indian market.
The Indian aluminium market is
dominated by growing demand from the
power sector. Over time, the relative
share of aluminium applications in other
segments is expected to pick up with
rapid urbanisation and construction
sector growth.

Vedanta's plants had focused on value
added products like wire rods, rolled
product and billets to capitalise on
market growth and optimise returns.

Production Performance

Aluminium production in FY 2010-11 was
a record 641kt, an increase of 20.3%. This
strong growth is primarily due to the
increase in production from the new

500ktpa Jharsuguda aluminium smelter.
The BALCO Korba Il Smelter continues to
operate above its rated capacity. Almost
51% of aluminium production was
delivered as value added products such as
wire rods, rolled products and billets with
volume increasing from 231,000 tonnes
to 325,000 tonnes. The captive power
plants performance has improved during
the year, the Plant Load Factor (PLF) was
higher and good operational performance
overall helped to partially compensate for
the increase in coal costs.

The alumina refinery at Lanjigarh
continues to operate at a capacity of
~Imtpa with bauxite sourced from
BALCO and other third parties i.e. from
eastern, central and western India.

Unit Costs

The unit cost of production at the
BALCO Korba Il smelter was USS1,784
per tonne for FY 2010-11, 167% higher
than last year primarily due to increases
in alumina, coal and carbon costs and a
one-off increase in gratuity (retirement
benefits) cost. Following the power
outage in Q1 FY 2010-11 at Jharsuguda,
pots were re-stabilised and relined
contributing to an increase in costs.
Alumina imports also contributed to
higher alumina costs.

The unit cost of production at the VAL
Jharsuguda smelter was USS1,820 per
tonne for FY 2010-11, higher than
previous year mainly due to increase
in alumina, coal and carbon cost.

The alumina cost of production was
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USS326 per tonne, marginally higher
compared with previous year, primarily
due to higher input prices for caustic
soda and coal.

Overall, the cost of production for
aluminium was USS1,806 per tonne.

Sales

Our domestic aluminium sales at 501kt
in FY 2010-11 were up 22% year-on-
year benefiting from a 16% growth in
aluminium consumption in India.
Profitability also improved reflecting
increases in prices and a 38% increase in
sales of value added products such as
rods, rolled products and billets.

Financial Performance

EBITDA for FY 2010-11 was US$258.2
milion, 67% higher than FY 2009-10. This
improved performance was primarily
driven by rising volumes and LME prices,
partially offset by higher carbon and coal
costs, which were further increased by
around 30% by Coal India in March 2011
and a new green tax on coal. Operating
profit was lower at USS31.2 million, largely
due to higher depreciation on the new
Jharsuguda smelter.

Projects

The 1,200MW (4x300MW)

captive thermal power plant at Korba,
Chhattisgarh is progressing well, and we
expect to commence power generation
from the first unit by Q2 FY 2011-12.

The approval process for BALCO's 211mt
coal block progressing well, and we
expect to commence coal mining by Q4
FY 2011-12, subject to statutory approvals.

Post the MOEF directive in August 2010,
further work on the refinery expansion
project at Lanjigarh has been put on hold.

The new 1.25mtpa aluminium smelter in
Jharsuguda and 325kt aluminium smelter
at Korba are making good progress.

Outlook

We expect to increase volumes at our
alumina refinery in Lanjigarh and improve
operating performance at the new
Jharsuguda smelter post stabilisation.

We will continue to focus on value added
products to optimise returns.

1 Hot Metal Tapping through Vacuum Ladle at
Pot Room, BALCO.

Improving energy
efficiency

Our strategy in action Aluminium

Reducing energy requirements
for Aluminium production

The Bharat Aluminium Company
(BALCO) smelter uses the GAMI
technology to produce aluminium.
This process requires a high amount
of energy to carry out electrolysis

and reduce alumina to aluminium.
The electrolysis takes place in 288
electrolytic cells or pots, which are
connected in series in a circuit. A 320
KA current is passed through each
pot to create the chemical reaction
that reduces the alumina, which is fed
continuously into the system, into hot
liquid aluminium metal.

The energy consumption by these
pots depends on the voltage of

the current flowing through them.
Some of these pots are cut-out
(stopped) at various points in time

for maintenance, or other purposes.
After cut-out, a minimum voltage of
042V still flows through the stopped
cell. This voltage is un-productive and
contributes towards energy losses.

The challenge was to find a way to
lower this voltage and to reduce
energy usage in stopped cells.

An in-house team designed a
‘cut-out connector’ which partially
diverted the electric current,
reducing stopped pot voltage by
40% to 0.25 V. This reduced losses
of current in the circuit lowering the
cost of production and delivering
financial savings. It also reduced

average conductor temperature by
around 25%, resulting in lower risk in
the associated processes.

43
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Commercial Energy

Sterlite Energy

Strategic Priorities

> Complete 2,640MW project
at Talwandi Sabo.

> Complete 2,400MW project
at Jharsuguda.

> Develop Sterlite Energy
Limited ('SEL) coal block.

> Participating in new coal
block auctions/allotments.

Key Achievements

> Record sales of 4,782
million units, up 46% from
previous yeatr.

> One 600MW unit from the
2,400MW (600MW x 4)
Independent Power Plant
(IPP’) at Jnharsuguda
commissioned and a second
unit under trial run.

> Added 48MW Wind Power
capacity at HZL.

> Production (mu)

on [N

2010
2009
0 1,500

3,000 4,500 6,000

>EBITDA (USS$ million)

2010
2009
0 50 100 150 200

“ Operational Review continued

www.vedantaresources.com

The performance of our Energy business in FY 2010-11 is set out in the table below.

FY FY %
(in USS millions, except as stated) 2010-11 2009-10 change
Power Sales (MU) 4,782 3,279 458
BALCO, MALCO, Wind Energy 2,646 2,187 21.0
SEL 856
Surplus from CPP’s 1,280 1,092 17.2
Revenue 338.7 330.7 24
EBITDA 137.8 170.7 (19.3)
EBITDA Margin 40.7% 51.6% -
Operating Profit 111.9 147.5 (24.1)

Indian power sector is best characterised
by a historical gap between demand
and supply due to slow project
development, lagging behind the
increase in consumption led by robust
economic growth. This gap is expected
to remain in near- to medium-term,
Creating an attractive market for the
supply of energy commercially.

Production Performance

4,782 million units of power were sold in
FY 2010-11 compared with 3,279 million
units in the last financial year, primarily
due to new 600MW unit commencing
power generation at Jharsuguda,
including trial run power generation.

Financial Performance

EBITDA in FY 201011 was USS137.8
million, lower than the EBITDA of US$170.7
million in FY 2009-10. EBITDA was lower
primarily due to higher operating costs,
primarily coal and lower sales prices.

Unit Costs

Average power generation cost in FY
2010-11 was Rs. 2.20 per unit compared
with Rs. 1.94 per unitin FY 2009-10,
largely reflecting higher coal costs which
were increased by 30% in February 2011,
in addition to a new green tax on coal.

Projects

Jharsuguda IPP

One 600MW unit of the 2,400MW
SEL Jharsuguda power plant was

successfully commissioned in March
2011. Second unit is under trial. The
remaining two units are expected to be
commissioned in Q3 and Q4 FY 2011-12,
respectively. Transmission lines are being
set up to enhance existing transmission
capacity to meet the requirements for
new units to be commissioned, and are
expected to be completed by Q3 FY
2011-12.

Talwandi Sabo IPP

Work at the 2,640MW power project at
Talwandi Sabo is progressing as
scheduled. Seven shipments have been
received, and construction of the first
poiler structure is in progress.

Outlook

We plan to complete the ongoing
projects on schedule and to continue to
focus on improving coal logistics and
expediting coal block development at SEL.

Vedanta has a long history of developing
and operating captive power plants at
benchmark capital expenditure cost and
industry leading operating efficiency and
we plan to exploit this track record in the
construction of the IPP at Talwandi Sabo
in the Punjab and the IPP at Jharsuguda,
in addition to constructing a captive
power plant at Korba. We will continue
to sell surplus power in the commercial
energy market, capitalising on the
accelerating demand for power in our
home market.
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Other Business

Vizag Coal Berth

To support our entry into the growing
port and infrastructure sector in India we
have secured a tender from
Government of India’s Vizag Port
Company. We will be constructing a
coal berth on a revenue sharing basis in
a joint venture with Leighton Contractors
(India) Pvt. Ltd. The estimated cost of the
project is USS150 million and it is
scheduled for completion by mid 2012.

Overall Business
Outlook

The medium- and long-term outlook
for the resource sector remains positive.
We have a strong growth pipeline and
all our expansion projects are on track to
deliver industry leading organic growth.
We remain confident that we are

on track to deliver superior results

going forward.

1 Turbine at 2400MW IPP, SEL, Jharsuguda
2 Loading of ore at mid-sea by transhipper, Sesa
3 Alumina operations, VAL Lanjigarh.
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Financial highlights

> Revenues up 44.1% to
USS11.4 billion, increased
diversification and reduced
dependence to any specific
sector.

> EBITDA up 55.4% to USS3.6
billion.

> Q4 EBITDA at USS$S2.3 million.

> Free cash flow of US$2.42
billion, 67.9% EBITDA
conversion.

> Investment of USS2.47 billion
in growth projects, strong
project execution capabilities.

> Strong balance sheet, with
conservative financial policies
— Net debt of US$1.97 billion.
— Cash and liquid investments
of USS7.8 billion.

> Acquisition of Zinc assets
from Anglo American
completed during the year.

> Investment of USS$250.1
million in buyback of Vedanta
shares and purchase of shares
in subsidiaries.

> EPSincreased by 29.0% to
283.2 US cents per share.

% Financial Review

(in USS million, except as stated)

2010-11

www.vedantaresources.com

FY FY FY FY FY
2009-10 2008-09 2007-08 2006-07

EBITDA 3,566.8 22959 16122 30104 2703.0
Underlying EPS (US cents per share) 262.8 199.2 108.0 303.9 327.0
Free cash flow 24232 18143 17338 22169 15042
ROCE (excluding project capital WIP) (%) 21.0 19.9 244 456 785
Net (cash)/debt 1,970.3 947.2 200.8 (2,142.7) (432.7)

We have delivered excellent financial
results in this year with record EBITDA of
USS3.6 billion, growth of 55% over
previous year. Improvements in the
global economy, recovering demand,
strengthening prices and increased
volumes from our projects have helped
us to achieve this strong financial
performance. Improved operational
efficiency and cost reduction measures,
partially offset by inflation were also key

Group Operating Results

contributors. We continue to benefit
from a strong balance sheet with low
net debt of USS$1.97 billion. We have cash
and liquid investrments of USS7.8 billion.
During the year we generated strong
free cash flows at USS2.42 bilion. We
invested USS$2.42 billion on expansion
projects during the year. Total
shareholders funds at 31 March 2011
were USS13.68 billion, up from USS11.44
billion at 31 March 2010.

Group operating results for FY 2010-11 are set out below.

FY FY

(in USS million, except as stated) 2010-11 2009-10 change
Revenue 11,4272 7930.5 44.1
EBITDA 3,566.8 2,2959 554
EBITDA margin (%) 31.2% 29.0% -
EBITDA margin without custom smelting (%) 44.6% 42.8% —
Special items (163.4) (67.3) =
Depreciation and amortisation (869.0) (563.0) 544
Operating profit 2,534.3 16656 52.2
Net interest income 149.0 176.0 (15.3)
Profit before Taxation 2,683.3 18416 457
Income Tax Expense (649.5) (3304) 96.6
Effective Tax Rate (%) 24.2% 17.9% -
Minority Interest 1,263.0 908.9 39.0
Minority Interest (%) 62.1% 60.1% -
Attributable profit 770.8 602.3 28.0
Basic earnings per share (US cents per share) 283.2 219.6 29.0
Underlying earnings per share (US cents per share) 262.8 199.2 31.9

Revenues were USS11.4 billion in FY
2010-11, up 44.1% from USS79 billion in
FY 2009-10, and EBITDA was also up
significantly at USS3.6 billion up 55.4%
over the previous year (FY 2009-10:
USS2.3 billion). This excellent operating
performance was the result of higher
volumes across all our businesses,
higher LME and iron ore prices, and
improved efficiencies in our operations.
Continued focus on cost control and
asset optimisation has helped us to
mitigate the inflationary pressure of input
prices during the period. Profit after tax
increased 34.6% to USS2.0 bilion. Our
Return on Capital Employed (ROCE)
(excluding capital work-in-progress) in FY
2010-11 was 21.0% as compared to
19.9% in FY 2009-10.

During the year we spent USS12.5
million on voluntary redundancy
charges at some of our operations.
Impairment losses recognised in the FY
2010-11 income statement were
USS118.3 million, reflecting the full write
down of the Thakurani iron ore mine in
Orissa following the decision not to
renew the mining lease from December
2010. We also spent US$32.6 million on
costs relating to the acquisition of zinc
assets of Anglo American and the
proposed Cairn India acquisition. All
these expenses are shown as part of
Special ltems.

During the year depreciation has
increased by USS306.0 million, 54.4%
higher at USS$869 million reflecting the
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“We have delivered excellent financial results
this year with record EBITDA of USS$3.6 billion.”

amortisation of mining reserves at the
newly acquired zinc international assets
together with the depreciation on the
newly commissioned plants i.e. the
Jharsuguda Aluminium smelter, SEL
power plant, and the Dariba Zinc
Smelter and captive power plant.

Net interest income in FY 201011 was
USS$149.0 million compared with
USS$176.0 million in FY 2009-10.
Investment income was higher at
USS$431.6 million in the financial year (FY
2009-10: US$272.8 million) primarily
due to higher cash balances and a
higher yield on investments. Also, in the
previous financial year there were
exchange losses on translation of USD
deposits at our Australian entity.

Gross finance costs have increased to
USS718.0 million in FY 2010-11, up from
USS$5379 million in FY 2009-10. Costs
increased as a result of higher average
debt at USS$8,895.7 million in FY 2010-
11, up from USS7.253 million in the
previous year, and the effective interest
rate charged on our new USS883.0
million convertible bonds, in addition to
a higher interest rate regime in general in
rupee market in India. Of the total
interest cost, US$183.3 million relating to
capital expansion projects was capitalised
as compared with US$301.3 million in
FY 200910, reflecting the start of
commercial production at the
Jharsuguda smelter.

The gain on mark-to-market of our
embedded derivatives, primarily on the
foreign currency convertible bond at
Sterlite and Sesa Goa, was USS$143 .4
million. Since inception of these bonds
the cumulative gain has been USS$113.9
million. The gain is primarily correlated
with the movement in the respective
subsidiary’s share price and may reverse
in the future. The gain on the Mmark-to-
market of embedded derivatives for
USS883 million convertible bond was
USS$44.9 million.
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The tax charge increased to US$649.5
million in FY 201011, up from USS330.4
million in FY 2009-10 mainly due to
increased profitability and a higher
Minimum Alternate Tax (MAT') rate. The
effective tax rate for FY 2010-11
increased to 24.2% compared with 179%
in the previous financial year reflecting
the rise in MAT rate from 17.0% to 19.9%
and losses in VAL where no deferred tax
assets are recognised due to the
uncertainty of its utilisation in future.
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Basic Earnings per Share (EPS’) for

FY 2010-11 was 283.2 US cents as
against 219.6 US cents per share in FY
2009-10. Fully diluted EPS was 270.2 US
cents (FY 2009-10: 203.2 US cents).

Balance Sheet and Cash Flow

We continue to maintain a strong
balance sheet with capital employed of
USS13.68 billion and net debt of USS1.97
billion. Net debt comprises USS$7777
million of cash and liquid investments
offset by debt of USS9,753 million.

During the year we raised debt of
around USS2.0 billion of which USS330
million was raised by the parent
company and the rest by our
subsidiaries, primarily for capital
expansion projects. At 31 March 2011,
our balance sheet gearing was 12.6%.

Cash and liquid investments as at

31 March 2011 were USS7.8 billion, the
majority of which are denominated in
Indian rupees. Of this USS$911.6 million
was cash and cash equivalents

and US$6,865 million was liquid
investments. Our investments are
consistent with our policy of investing in
funds and banks with a low credit risk
and high credit ratings. The investment
portfolios of our Indian subsidiaries
have been independently reviewed by
CRISIL (Rating Agency) and were rated
as 'Very Good'.
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Financial Review continued

The movement in net (debt)/cash in FY 2010-11 is set out below.

(in USS million, except as stated)

FY 2010-11 FY 2009-10

EBITDA 3,566.8 2,295.9
Operating exceptional items (163.4) (67.3)
Working capital movements (304.2) (27.9)
Changes in long-term creditors and non-cash items 128.8 59.7
Sustaining capital expenditure (239.5) (184.4)
Sale of tangible fixed assets 28.3 12.1
Net interest paid and dividend received 163.0 134.0
Tax paid (756.6) (407.8)
Free cash flow 2,423.2 1,814.3
Expansion capital expenditure? (2,471.3) (3,543.4)
Semi expansion capital expenditure (45.9) (136.2)
Sale/(Purchase) of fixed assets investments (25.9) 17.9
Acquisition of minorities (122.0) (189.7)
Acquisitions, net of cash & liquid investments acquired (1,036.7) (300.4)
Buyback of shares of Vedanta Resources plc (128.0) (348.6)
ADR Sterlite - 1,090.1
Dividends paid to equity shareholders (129.9) (117.9)
Dividends paid to minority shareholders (87.4) (68.4)
Convertible Bond transfer and conversion 430.2 330.2
Other movement? 170.6 7054
Movement in net (debt)/cash (1,023.1) (746.7)

1 Onan accrual basis.
2 Includes foreign exchange movements.

“Excellent operating performance was the result of
higher volumes across all our businesses, higher
LME and iron ore prices, and improved efficiencies

in our operations.”

Finance Strategy

Vedanta has international credit ratings
from Fitch, Standard & Poor's and
Moody's of BB+, BB and Bal, respectively
that support our debt raising capability.
Vedanta has a clear aim to improve these
ratings to investment grade. We have
been very selective in deployment of
capital and post acquisition of Cairn India
would prioritise reducing the debt at the
holding company. We are committed to
maintain a Net Debt to EBITDA at less
than 2.75 times and Net Gearing below
40% through the cycle as prudent
measure in our cyclical industry. We have
a strong focus on maximising the free
cash flow from operations relative to
EBITDA. To achieve this, we are
streamlining operational costs and
reviewing capital expenditure, to ensure
each of our businesses is largely self-
sustaining at the operational level whilst
at the same time converting a significant
part of EBITDA into cash. The conversion
of EBITDA to free cash was 679% in

FY 2010-11 as compared to 79.0% in

FY 2009-10. This was lower than in

the previous year due to higher tax
outgoings, additional working

capital requirements at our newly
commissioned plants and our copper

custom smelting operations. Gross
working capital, represented by
inventory and receivables, increased
from US$2,184.2 million as at 31 March
2010 to USS3,253.2 million at 31 March
2011. Specific actions are being taken to
reduce the gross working capital.

Investing in Organic Growth

We have signed an MOU with the Punjab
State Government for a fourth unit of
660MW at the Talwandi Sabo power
project with an estimated capital
expenditure of USS880 million. The
power generated by this unit will be sold
on the commercial market and is
expected to enhance the overall project
return.

In Q3 FY 2010-11, we announced
150MW expansion of wind power
generation capacity, at HZL atan
estimated cost of US$190 million. At

the end of March 2011, 48MW of this has
already been commissioned.

The Board approved setting up of

CRO project at KCM with a capacity

of 50ktpa at a cost of USS320 million to
be completed by end of FY 2012-13.
We have spent US$239.5 million on

www.vedantaresources.com

sustaining capital expenditure in FY
2010-11, higher than the previous year's
expenditure of US$184.4 million, to
modernise our plant and equipment,

to continually optimise and improve
operational standards and to increase
the scale of our operations.

ROCE without project capital work

in progress in FY 2010-11 was 21.0%,
higher as compared to 19.9% in FY
2009-10. ROCE is an important Key
Performance Indicator (‘KPI') for our
businesses. Capital productivity is a high
priority and we plan to enhance this
ratio by optimising asset performance
(see Project capex table on next page).

Based on the expansion projects
currently under way, approximately
USS7.5 billion of funds are required to
complete these projects over the next
three years. The same would be funded
from existing cash resources and
project financing.

Our debt maturity now averages three
years as at 31 March 2011, as compared
with four years as at 31 March 2010. In

the next one year, US$3,045 milion of
debt falls due for repayment of which
USS1,847.0 million will be refinanced from
committed project funding available and
the remainder out of cash from operations
and normal operational borrowings. Our
cash and liquid investments, free cash
generation and funds ties up are
sufficient to meet our capital and debt
commitments. We have cash and liquid
investments of USS7777.0 million as at 31
March 2011 along with unused funding
facilities of USS$3,4076 million, providing
good liquidity, after excluding the facilities
of USS$6.0 billion for the acquisition of
Cairn India.

Acquisitions

On 10 May 2010, Vedanta agreed to
acquire the zinc assets of Anglo American
and paid for a total consideration of
USS1,513.1 million. These zinc assets
comprise the wholly-owned Skorpion
mine in Namibia, a 74% stake in Black
Mountain Mining (Pty) Ltd and the
wholly-owned Lisheen mine in Ireland.
On 3 December 2010, Vedanta
completed the acquisition of the
Skorpion mine by Sterlite Infra Limited, a
wholly-owned subsidiary of Sterlite. On
4 February 2011, Vedanta completed the
acquisition of the 74% stake in Black
Mountain Mining, acquiring assets
including the zinc mine at Black
Mountain and the Gamsberg project,

in South Africa. The acquisition of the
Lisheen mine was completed on 15
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Project capex
com%?tsrg:m g ch
Project Spent to on < &
) ) ) cost 31 March 11 31 March 11 o >
Sector Project Production volume Country Completion date USS million  USS million USS million s 3
Alumina Lanjigarh | Alumina Refinery 1.0mtpa India  Completed 1,015.3 982.0 33.3 =
Debottlenecking Lanjigarh | 1.0mtpa India  On hold 150.0 72.3 777
Lanjigarh Il Alumina Refinery 3.0mtpa India  On hold 1,570.0 804.6 7654 o
Aluminium Korba Ill Smelter 325kt India Q2 FY 2012-13 720.0 347.6 3724 o Q
1200MW CPP India  Q1FY2012-13 1,100.0 680.3 419.7 é ol
Jharsuguda | Smelter 0.5mtpa & 1,215MW CPP India  Completed 2,400.0 2,3244 75.6 S -8
Jharsuguda Il Smelter 1.25mtpa Progressively by 2,920.0 1,9754 944.6 L =
Q3 FY 2013-14 aa
Power Talwandi Sabo Power Project 2,640MW India  FY 2013-14 3,030.0 361.6 2,6684 N
HZL WPP Project 150MW India Q2 FY 2011-12 190.0 76.1 1139
SEL IPP 2,400MW India  600MW Completed, A
600MW under trial, 25
600MW by Q3 FY g =
2011-12, 600MW by o0
Q4 FY 2011-12 1,900.0 1,515.6 3844 S
Zinc Smelting 210ktpa Zinc India  Completed 900.0 753.1 146.9 |
100ktpa Lead India QlFY2011-12
160MW CPP India  Completed
Mining RA 5 to 6mtpa India  Completed
SK — 1.5mtpa India  Progressive started
Kayar — Imtpa India  End 2013
Copper KCM KDMP Project 7.5mtpa Zambia Q3 FY 2012-13 973.0 796.8 176.2
KCM Nchanga Smelter 250ktpa Zambia Completed 470.0 460.5 9.5
CRO project 50ktpa Zambia Q4 FY 2012-13 320.0 - 320.0
SIIL Expansion Project 400ktpa India  EC Awaited 367.0 107.1 259.9
CPP India 133.0 48.8 84.2
Iron Ore Pig Iron Expansion 375ktpa India Q3 FY 2011-12 150.0 844 65.6
Sesa Iron Ore Mine Expansion 36mt India  FY 2012-13 500.0 77.0 423.0
Infrastructure Vizag Coal Berth India 150.0 19.6 1304
Paradeep Port India 150.0 - 150.0
Total 19,108.3 11,487.3 7,621.0
February 2011. These assets are earnings by Vedanta plc. In a recent development, Regarding our option to acquire the
accretive, and have production capacity we also acquired 10.4% of shares of Cairn minority stake held by the Government
of around 400kt of Zinc and Lead, with India from Petronas on the floor of the of India in BALCO, the Arbitration
further potential through development of ~ market at a consideration of US$1,478 Tribunal in its majority award dated 25
the Gamsberg Project at Black Mountain. milion equivalent to Rs.331/- per share. January 2011 has rejected the claims of
Sesa Goa wil hold 18.5% in Cairn India Sterlite. Sterlite has on 23 April 2011, filed
During the first half of FY 201011, Vedanta ~ post this acquisition and open offer. an application under section 34 of the
announced its intention to acquire 51% to Arbitration and Conciliation Act, 1996 in
60% stake in Cairn India Limited for an Share Buy-back and Acquisition of the High Court of Delhi for setting aside
aggregate consideration of between Subsidiary Shares the award dated 25 January, 2011. The
approximately US$8.5-9.6 billion in cash. We continue to focus on enhancing outcome of the application is awaited.
Cairmn India represents a unique oiland gas the shareholder value through buy-
exploration and production platform with pack and subsidiary shares acquisition. In the case of HZL, we have exercised
the second largest reserves in Indiaamong  During FY 2010-11 we spent USS128.0 our call option, but the Government
private sector oil companies, a proven million buying back Vedanta shares has responded by stating that it does
management team, and low-cost and USS$122 1 million purchasing of not believe this is valid under company
production. SEBI has approved the open shares in our subsidiaries Sesa Goa, law. The Government of India and our
offer and it was opened to shareholders Sterlite and MALCO. subsidiary and the holding company
on 11 April 2011. The open offer closed on of HZL i.e. Sterlite Opportunities and
30 April 2011 and the numbers of equity Out of the total purchase of treasury Venture Limited have both appointed
shared tendered in the open offer are shares of US$128.0 million, US$66.4 mediator and arbitration will commence
approximately 155 milion equity shares million were made by Gorey following the outcome of the
representing 8.1% stake in Cairn India Investments Limited (GIL) and funded mediation process.

Limited. The approval for the acquisition is by a wholly owned subsidiary; Vedanta
currently pending with the Governmentof — Jersey Investment Limited. GIL is a

India and is expected to be cleared soon. Jersey-registered entity, owned by a trust
The acquisition funding has been tied up and independent of the Vedanta Group.
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Risks and Uncertainties
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The risks set out below represent some of the principal uncertainties and trends which may
have an impact on our ability to execute our strategy effectively in the future. These risks have
been assessed according to materiality, likelihood and residual risks after controls.

Risks and Risk Management Practices
Our businesses and operations are
subject to a variety of risks and
uncertainties which are no different from
any other company in general and our
competitors in particular. Such risks are
the result of both the business
environment within which we operate
and other factors over which we have
little or no control. These risks can be
categorised as operational, financial,
environmental, health and safety,
political, market-related and strategic
risks. We have well documented and
practised risk management policies that
act as an effective tool in minimising the
various risks that our businesses are
exposed to during the course of their
day-to-day operations as well as in their
strategic actions.

Risks are identified through a formal risk
management programme with the
active involvement of business managers
and senior management personnel at
both the subsidiary level as well as at the

corporate level. Each significant risk has
an ‘owner within the Group at a senior
level, and the impact to the Group if a risk
materialises, and its likelihood of
occurrence, is regularly reviewed. A risk
register and matrix is maintained, which is
regularly updated in consultation with
business managers. The risk management
process is coordinated by our
management assurance function and is
regularly reviewed by our Audit
Committee. Key business decisions are
discussed at the monthly meetings of the
Executive Committee and senior
managers address risk management
issues when presenting initiatives to the
Executive Committee. The overall
internal control environment and risk
management programme is reviewed by
our Audit Committee on behalf of the
Board.

We have a strong internal control culture
throughout the Group. Regular
Management assurance Visits to our
operations and holding companies are

undertaken to ensure that the Group's
high standards of internal control are
maintained. The strength of a business's
internal control environment forms a
component of senior managers’
performance appraisals. The audit
process and audit plan cover the key risks
identified through the risk management
programme’ and the existence and
effectiveness of control measures against
each risks are verified. Control measures
stated in the risk matrix are also verified by
the business managers. Further details on
the Group's internal control environment
are provided in the annual Corporate
Governance Report.

During the year, the Group risk matrix has
been updated through a comprehensive
and holistic exercise carried out at each
operating subsidiary level and at corporate
level. The updated risk matrix and risk
registers were then reviewed in the light of
changes in nature and extent of risks,
controls and actions required.

Commodity Price Risks

Risk

Of the Group's principal commaodities, aluminium, copper, zinc
and lead are priced with reference to LME prices. LME prices
are influenced by global demand and supply for these metals
which in turn is influenced by global economic scenarios,
regional growth, infrastructure spending by governments and
also by hedge fund activities.

In the case of iron ore, prices are not linked to any exchange
but are generally influenced by all other factors outlined above.
Recently industry price structures are becoming aligned to the
‘iron ore price index’ reported by some agencies based on an
average of several current transactions. We sell a large part of
our output on spot and price index linked price formula and the
rest at fixed benchmark price levels. Price fluctuations can
affect our operational and financial performance.

While the Group aims to achieve average LME prices for the
year, average realised prices may not necessarily reflect the
exact LME price movements due to a variety of reasons
including uneven sales during the year. Any fluctuation in the
prices of the metals that we produce and sell will have a direct
impact upon the profitability of our businesses.

TC-RCs are a major source of income for the copper smelting
operations in India. They are susceptible to fluctuations caused
by factors such as demand and supply conditions prevailing in
the market.

Set out below are the key commodity price sensitivities on
EBITDA resulting from a change of USS$100 per tonne in
LME prices.

Average market Effect on EBITDA of

price in USS$100 per tonne

FY 2010-11 change in LME

(USS/tonne) (USS million)

Copper 8,138 16
Aluminium 2,257 66
Zinc 2,185 72
Lead 2,244 7

The above sensitivities are based on FY 2010-11 volumes,
costs and exchange rates and provide the estimated impact
on EBITDA of changes in prices assuming that all other
variables remain constant.
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Mitigation

The Group's principal commodity prices had increased
substantially during the year. The recent improvement in prices
and demand may not be sustained. As a general policy, we aim
to sell our products at prevailing market prices. Hedging activity
in commodities is undertaken on a strategic basis to a limited
degree and is subject to both strict limits laid down by our
Board and strictly defined internal controls and monitoring
mechanisms. Decisions relating to hedging of commaodities are
approved by the Executive Committee (EXCO) with clearly laid
down guidelines for their implementation by the subsidiaries.

Our copper custom smelting operations at Tuticorin enjoy a
natural hedge except when a possible mismatch in quotation
periods between the purchase of copper in concentrate and

Political, Legal, Economic and Regulatory Risks

Risk

the sale of finished copper occurs. The Group's policy

on custom smelting is to generate its margins mainly from
TC-RCs, premiums and sale of by-products. As a result,
quotation period mismatches are actively managed to ensure
that the gains or losses are minimised. The copper smelting
business actively reviews its procurement strategy to strike a
judicious balance between copper concentrate procured at
spot TC-RCs and those which are sourced at long-term
contractual TC-RCs.

KCM s largely an integrated copper producer and our Group
strategy to protect it from copper price fluctuations is to focus
on controlling its costs.

Our mining and smelting operations are located in India, Zambia,
Namibia, South Africa, Ireland and Australia and our holding and
investment companies are located in jurisdictions including the
United Kingdom, Mauritius, Netherlands and Cyprus.

The political, legal, fiscal and other regulatory regimes in these
countries may result in higher operating cost or restrictions
such as the imposition or increase in royalties, mining rights,
taxation rates, legislation pertaining to repatriation of money
and so on. Changes to government policies such as changes in
royalty rates, reduction in import tariffs in India, reduction in
assistance given by Government of India for exports and the

reduction or curtailment of income tax benefits available to
some of our operations in India, Namibia and Zambia are
some of the examples of risks under this category.

The majority of our Group revenues and profits are derived
from commaodities sold to customers in India. Any downturn in
overall health of the Indian economy, any political or regional
instability may impact revenue margins arising out of import
tariffs prevailing in India.

We may also be affected by the political acts of governments
in these countries over which we have no control.

Mitigation

We strive to maintain harmonious relationships with the
governments in host countries and actively monitor
developments in political, regulatory, fiscal and other areas
which may have a bearing on our businesses.

We perform thorough risk assessment on a country by
country basis to review the risks and to ensure that risks have
been properly identified and managed.
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Risks and Uncertainties continued

Reserves and Resources

Risk

The ore reserves stated in this report are estimates and represent
the quantities of copper, zinc, iron ore, lead and bauxite that we
believe could be mined, processed, recovered and sold at prices
sufficient to cover the estimated future total costs of production,
remaining investment and anticipated additional capital
expenditures. Our future profitability and operating margins
depend upon our ability to access mineral reserves that have
geological characteristics enabling mining at competitive costs.
Replacement reserves may not be available when required, or, if
available, may not be of a quality capable of being mined at costs
comparable to the existing or exhausted mines.

Moreover, these estimates are subject to numerous uncertainties
inherent in estimating quantities of reserves and could vary in the
future as a result of actual exploration and production results,

depletion or new information on geology. Fluctuations

in production, operating and other costs and economic
parameters such as metal prices, smelter treatment charges
and exchange rates are also factors that may influence the
estimating of reserves, many of which are beyond our control.

The Group conducts some mining operations of iron ore

at mines leased by the Government of India to third parties,
through a long-term mining contract, which is renewed
periodically. The production from such mines for year ended
31 March 2011 was around 15% of total iron ore production.

The contract in respect of the Thakurani mine was not
extended on 30 November 2010 as the renewal terms were
not commercially favourable.

Mitigation

We continue to access our mineable reserves and resources
using the latest available techniques and also get them
periodically verified by independent experts. Our technical
team continuously monitor the mineralogy of our future
mineable resources and back it up with required technological
inputs to address any adverse changes in mineralogy.

The third party mining contract had been renewed periodically
since last many years and currently we do not foresee any
concerns for further renewals.

Delivery of Expansion Projects On Time and Within Budget

Risk

We have a strong pipeline of green field and brown field
expansion projects and we have committed funds for these
projects. These projects have achieved various stages of
completion. Our plans to generate sufficient cash flows from
these projects to repay our long-term debt and our ability to
raise further debt are dependent upon the successful
completion of these projects on time and under budgeted cost
and subsequent increase in production.

Our current and future projects may be significantly delayed by
failures to receive regulatory approvals or renewal of approvals
in a timely manner, failure to obtain sufficient funding, technical
difficulties, human resources constraints, technological or
other resource constraints or for other unforeseen reasons,
events or circumstances.

As a result, these projects may incur significant cost overruns
and may not be completed on time, or at all.

During the year ended 31 March 2011, the Group has been
issued with show cause notices with respect to the current
operation of the Lanjigarh refinery as well as the proposed
expansion of that operation. The sourcing of bauxite from
Niyamgiri mine is under litigation. The resolution of these
matters depends on the outcome from Supreme Court of
India and the High Court of Orissa. Any adverse outcomes to
these ongoing proceedings may impact the future operation
of the Lanjigarh refinery.

Mitigation

We continue to invest in ensuring we have best in class human
resources to maintain our track record of completing large
projects on time and within budgeted cost. We also have

rigorous monitoring systems in place to track the projects
progress and over time, we have developed the skills
necessary to overcome any challenges.
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Asset Use Continuity and Insurance

Risk

Productive assets used in mining and smelting operations and
the associated power plants may face breakdowns in the
normal course of operations or due to abnormal events such
as fire, explosion, environmental hazards or other natural
calamities. Our insurance policies may not cover all forms of

risks due to certain exclusions and limitations. It may also not
be commercially feasible to cover all such risks.

Consequently, our insurance coverage may not cover all
the claims including for environmental or industrial accidents
or pollution.

Mitigation

We regularly carry out extensive review on the adequacy of our
insurance coverage by engaging consultants and specialists

Safety, Health and Environment Risks

and decide on the optimal levels of insurance coverage typical
of our industry in respective Geographies.

Risk

We are engaged in mining activities which are inherently
hazardous and any accident or explosion may cause personal
injury or death, property damage or environmental damage at
or to our mines, smelters, refineries or related facilities and also
to communities that live near the mines and plants.

Such incidents may not only result in expensive litigation,
damage claims and penalties but also cause loss of reputation.
We also operate in Zambia which has a high incidence of HIV/
AIDS - a threat to economic development.

Mitigation

We accord very high priority to safety, health and environment
matters and these are regularly monitored and reviewed by the
senior management team.

Simultaneously we continue to invest on training our people
on these matters besides seeking advice on improvements
from experts from time to time.

Operational Risks
Risk

Our operations are subject to conditions and events beyond our
control that could, among other matters, increase our mining,
transportation or production costs, disrupt or halt operations at
our mines, smelters and power plants and production facilities for
varying lengths of time or even permanently. These conditions
and events include disruptions in mining and production due to
equipment failures, unexpected maintenance problems and
other interruptions, non-availability of raw materials of appropriate
quantity and quality for our energy requirements, disruptions to or
increased cost of transport services or strikes and industrial
actions or disputes. While many of these risks are beyond our
control, we have adequate and competent experience in these
areas and have consistently demonstrated our ability to actively
manage these problems proactively.

[tis our policy to realise market prices for our commodities
and the profitability of our operations is dependent upon our
ability to produce metals at a low cost which in turn'is a factor
of our commercial and operational efficiencies and
productivity. The prices of many of our input materials are
influenced by a variety of factors including demand and supply
as well as inflation.

An increase in the cost of such input materials would adversely
impact our co